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Alberta Laws 
Should Be Voided 


N SOME quarters an idea pre- 

yails, which must be rejected as 
yolally unsound, with reference to 
the legislation recently passed in 
Alberta. It is to the effect that the 
Government there should be al- 
lowed to run its own mad course 
until it gets into such difficulties 
that it will be wrecked; that when 
ithas done enough harm to Alberta, 
Albertans will know how to dis- 
pose of it. 

But the clear duty of the Do- 
minion Government to disallow 
certain of the legislation recently 
passed cannot be evaded by giving 
Aberhart enough rope to hang him- 
gif, If the Dominion Government 
found unauthorized persons taking 
wp their quarters in the Royal Mint, 
or installing themselves in the De- 
partment of National Defence, or 
undertaking to operate the gates on 
some government canals, it would 
have to turn them out. It would 
not do to say that they would prob- 
ably burn their fingers in a pot of 
gold, or shoot themselves with ad- 
yertent handling of arms, or drown 
themselves in a canal if left alone. 
The Dominion Government could 
retain neither its own self respect 
nor the respect of others if it allowed 
them to stay there. 

Unauthorized persons, the Gov- 
emment and the Province of Al- 
berta, have improperly invaded the 
Dominion Government's fields of 
banking, of currency, and of regu- 
lation of interest. However sure 
the Dominion Government may be 
that they will come to grief if left 
to their own devices it must turn 
them out, and that regardless of the 
consequences, if it is to maintain 
itself in respect and in authority. 
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ANADIANS who do business in 

Alberta or who live in that 
province have undertaken some 
risks of mis-government in that 
province, and from some necessary: 
risks they can be given Mo protec- 
tion. But such risks are after all 
limited, for the law and the consti- 
tution of the country clearly set 
bounds to the extent of mischief 
which might be done. In the first 
place the sphere in which the 
Provincial Government might act at 
all is definitely circumscribed by 
law. In the second place a safe- 
guard is provided against intoler- 
able action even within that sphere 
by the right of the Dominion Gov- 
ernment to disallow any legislation 
of the province. People have a 
tight to look to the Dominion Gov- 
ernment for the protection thus af- 
forded. 

The duty of the Dominion Gov- 
ernment is a double one. There isa 
duty to itself, to keep its territory 
2s well as its soil inviolate from in- 
vasion, Secondly, there is the duty 
to its citizens, to keep them from 
oppression whether that oppression 
is exercised by criminals knowingly 
acting contrary to the law, or by 
persons who in folly and in ignor- 
ance attempt to bend the law to suit 


. : 
heir will 


1 might be imposed upon 
A resort to violence 
t be imagined. It might be 
necessary to allow Alberta to leave 
the Dominion of Canada, or on the 
other hand it might be necessary to 
Gisestablish the province by the 
fame means by which it was created, 
‘hat is Dominion legislation. Howe 
ver, as a matter of practical poli- 
cs none of them are likely to hap- 
pen. 
There is far more danger of 
serious consequences, a far greater 
n the social and political 
i if the country to be feared, if 
‘n¢ Dominion Government refuses 
to take the course charted for it 
alike by duty, by self respect and 
mmcn sense—that of disallow- 
‘Derta’s preposterous laws. 
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Moral Decay 
In Alberta 


PREMIER ABERHART’S threat 
“als week to “license” the press 
4S no Sunday school message from a 
nially corpulent father of 
she t is a menacing fist 
; maken in the faces of the Canadian 
a It provides immediate and 
0 corroboration for the state- 
oe in these columns last 
ment nt the Social Credit move- 
ay - Alberta has become merely 
a ae e for a much more 
a and dangerous Left Wing 
Cann, Pon the liberties of the 
nae people, What Alberta is 
“hessing is reckless and sub- 
Versive radicalism. 
ossibly Mr. Aberhart himself 
a et realize the significance of 
the threat, Generals seldom beat 
- drums. Drummer boys, no 
iter how loud a noise they beat, 
not always know where they 
fe being led, 
While the people of Alberta are 
“og mesmerized with fanciful 
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Gypsum, Lime 
Net Income 


Moves Ahead 


Full Year’s Return Likely 
to Show Healthy 


Gain 
ACTIVITY IN STOCK 
From Our Own Correspondent 

MONTREAL.—Gypsum, Lime and 
Alabastine, Canada, earnings up to 
the end of last June are understood 
to have resulted in a net profit after 
all charges, but before depreciation, 
of nearly $100,000, whereas in the 
corresponding period of the previous 
year there was a small deficit on the 
same basis. 


Sales and during the 
closing months of the fiscal year, 
which ends November 30, are usu- 
ally appreciably greater than in the 
earlier months. A continuation of 
the increased volume of business ex- 
perienced to date, therefore, is ex- 
pected to result in higher earnings 
than in 1935, when the company had 
a deficit of $47,812 after providing 
for all charges, including deprecia- 


tion, 
Demand for Products 

Demand for the company’s prod- 
ucts, indicated by the corporate title, 
was only fair last year, due to the 
continued depressed conditions in 
the building industry. Owing to de- 
lay in construction of several large 
buildings, a certain volume of busi- 
ness expected in 1935 did not ma- 
terialize until this year. Moreover 
there has been an increase in resi- 
dential and other types of building, 
with the result that sales to date 
have been more encouraging than 
for some time past. While no fig- 
ures are available on the volume of 
sales, a report for the first 5 months 
indicated an increase of 25% over 
the same period in 1934-35. 

Heavy Trade in Stock 

In the last 2 weeks there has been 
a marked display of interest in Gyp- 
sum, Lime’s common stock, the 
market value reaching as high as $11 
on a very heavy turnover. The ac- 
tivity has given rise to a number of 
rumors, one to the effect that the 
U. S. Gypsum Co. was negotiating 
to acquire control, This report is 
denied officially. 

Gypsum, Lime also is reported to 
be considering a sale of its associated 
English company, Gyproc Products, 
Ltd. This unit was formed in 1933 
to manufacture the company’s prod- 
ucts for distribution in Great Britain. 
The company holds a-40%. interest 
in Gyproc, the controlling interest 
being held by a subsidiary of Dis- 
tillers Co., of Edinburgh. This plant 
has been operating to capacity and 
profitably, but to date has paid no 
dividends. While the sale of the 
company’s interest in Gyproc Prod- 
ucts has been discussed by the ex- 
ecutive, it is understood that no de- 
cision has been reached. 

May Produce Rockwool 

Another development in connec- 
tion with Gypsum, Lime, as yet un- 
confirmed, is that the company will 
manufacture rockwool. To this end 
it is said to have expanded and im- 
proved its plant at Caledonia, Ont. 

The recent heavy buying of Gyp- 
sum‘stock’ is widely attributed to 
the announcement policy of the Do- 
minion Government to advance loans 
for the construction of low cost 
homes and for rebuilding and reno- 
vation work. The institution of such 
a programme on a broad scale should 
result in a material increase in the 
sale of the company’s products 
which are extensively used in reno- 
vating and modernizing work. 

Finances Are Improving 

Both the financial position and 
earnings of Gypsum, Lime have been 
improving. Last year earnings avail- 
able for bond interest and deprecia- 
tion totalled $368,271; the largest re- 
ported since 1931. Financial reports, 
covering the same period, show the 
elimination of bank loans and the 
rebuilding of working capital from 
$594,001 to $660,117. The improve- 
ment in the latter has been reflected 
largely in an increase of cash on 
hand. 

When earnings fell off to $96,453 
in 1932, the company found it neces- 
sary to defer payment of sinking 
fund on its bonds in order to main- 
tain working capital. Thus pay- 
ments due on March‘1 from 1933 to 
1936 have been omitted. The sink- 
ing fund calls for an annual pay- 
ment of 2%% of all bonds issued, 
plus interest on bonds redeemed, 


F.N.Burt Company 
Forms U.S. Firm 


Latter Will Hold United 
States Assets of Paper 
Box Concern 


F. N. Burt Co., Ltd., proposes to 
transfer its United States assets to 
F. N. Burt Co., Inc., a new company 
formed with a Delaware charter. All 
the stock will be held by the Can- 
adian company if shareholders agree 
to the plan at a meeting called for 


September 25. 


International Hydro 
Pays Bond Interest 


International Hydro-Electric Sys- 
tem announces interest due Oct. 1 
will be paid on its 6% debentures 

ue 1944. 

? Interest amounts to $797,040, and 
the company’s cash on hand at Aug. 
31 is reported at slightly over $2.4 
millions. 


PAYS INITIAL DIVIDEND 

Brantford Cordage Co. board has 
declared the initial dividend of 32% 
cents a share on the 40,000 shares of 
new first preferred shares stock of 
$15 par and paying $120 a share 
yearly. The dividends are payable 
October 15, 1936, to shcreholders of 
<< Sexe= 
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Audit Barcan 


of Social Credit 


Mysterious “Yellow Book” Reveals 
Communistic State Ultimate 
Objective in Alberta 


ABERHART NO LONGER BOSS 


Social Credit in Alberta is not a Santa Claus but-a Frankenstein. 

‘ Swept into power on a Social Credit platform and hailed as the 

savior of Alberta,” it now appears that Premier William Aberhart 
no longer occupies the driving seat of his party and that there is 
under way in Alberta an effort at social revolution which may thrust 
Canada into a major economic and financial crisis. 

Conceived as a Utopian economic system where everyone would 
have plenty and be free of debt and as a system which would restore 
Alberta’s credit in the money markets of the world, indications are 
that unless it is curbed the movement will bring economic disaster 
to the province, and possibly to the entire Dominion. 

Debt adjustment legislation placed on the Alberta statute books at 
the recent special session of the Legislature is the most radical ever 
passed by a government in Canada. Wiping out of all interest on debts 
contracted prior to 1932, reducing these debts by the amount paid 
since 1932 whether on principal or interest and fixing the maximum 
rate collectible on future debts and on debts contracted since July 1, 
1932, at 5%, is an unprecedented attack upon private capital in 


Affects All Using Credit 
Unlike other debt adjustment legislation in Canada, the act applies 
not only to mortgages but to all kinds of private debts. It governs 
mortgage loans, bank loans, insurance policy borrowings and com- 
mercial paper. It affects life insurance companies, banks, trust and 
loan companies, the automobile and farm implement manufacturers, 
and all others selling goods on credit in Alberta and extending credit 


Canada. 


on interest, 


The trend in Alberta is without doubt toward something far afield 
from the establishment of Social Credit as described in Premier 
Aberhart’s Social Credit manual. It is in fact a social and economic 
revolution more commonly known as Communism, Recent debt 
legislation is akin to confiscation of private property. It strikes at 
the very root of commerce, business and finance in a way which 
characterized the early stages of the Russian revolution. One finan- 
cier, who has followed the situation more closely than most, suggested 
to The Financial Post that confiscation of property, wiping out of all 
debts to outsiders, and the establishment within Alberta of a new 
economic state, whether within or without Confederation, is actually 


within the realm of possibility. 


This week Premier Aberhart shook a menacing fist at press free- 
dom, further emphasizing the trend to political dictatorship in 


Alberta. 


In:an article in its issue of SQ _$_ eer 


14 last year, The Financial Post 
warned its readers that in some 
aspects Social Credit was Commun- 
istic. At that time it was suggested 
that Mr, Aberhart was unconsciously 
headed in thatrdirection. ‘The ul~ 
timate aim of the Government as 
directed by recent acts now appears 
to be a socialized state, and this ob- 
jective seems to have been carefully 
planned. ' 
“Yellow Book” Found 

The Financial Post has secured 
a copy of what is believed to be 
Premier Aberhart’s first pamphlet, 
the celebrated “Yellow Book.” 
Copies of this book are few in num- 
ber and are closely guarded, Wide- 
spread distribution is not wanted, 
the reason for which is obvious on 
reading. It definitely preaches the 
doctrine of Communism and it is 
certain that the people of Alberta 
would not consciously subscribe to 
such a tenet. 

In some circles it is suggested that 
Mr. Aberhart, realizing that Com- 
munism would not meet with popu- 
lar approval, adjusted his plan to 
meet the needs of the occasion. 

Describing the system introduced 
the pamphlet says in part: 


“All citizens having money in 
the banks, trust companies, etc., 
should purchase Government 
bonds bearing 4% interest, pay- 
able in credit and maturing at 
such time as the citizen desires. 

“With the money thus obtained, 
the Government will at once pro- 
ceed to liquidate all provincial 
debts outstanding. If these debts 
are held by outsiders who will 
not accept payment in advance, 
the Government may purchase 
bonds of other provinces or of the 
Dominion, maturing at the same 
time as theirs, If there is any bal- 
ance after the settlement of debts, 
it may be used to adjust foreign 
trade balances or for use of our 
citizens when travelling. 

Would Seize Insurance 

“If the money is inadequate to 
meet present indebtedness, the 
citizens may be called upon to 
transfer the cash surrender values 
on life insurance policies and 
other documents that would pro- 
duce money, for provincial bonds 
as above. As every citizen re- 
ceives from the province in basic 
dividends enough to provide for 
food, clothing and shelter, life in- 
surance is a useless expense. 
Greater protection could be as- 
sured the individual in the form 
of Government bonds maturing 
when desired. - 

“Owners of real estate, indus- 
trial plants, stores, etc,, may trans- 
fer the same to the Governmen 
for bonds as above if they so de- 
sire, the price to be set by arbi- 
tration, or should the owner wish 
it, he may continue to handle the 
property individually and trans- 
fer it to his heirs or to the Gov- 
ernment at death. 

“In the case of mortgages on 
farms, private homes, etc. the 
Government may take over the 
same and ask the individual to 
make his payments in credit to 
the province. 

“By this and other similar 
means our provincial and indi- 
vidual debts could be intelligently 
handled and -ultimately entirely 
eliminated.” 


Deny Confiscation 

The possibility of such confisca- 
tion as outlined above is denied by 
the Social Credit Manual. In view 
of recent legislation, however, many 
believe that the so-called “Yellow 
Book” is a truer description of the 
objectives of the Social Credit 
party. Furthermore, contradictory 
ft " ry, a oO $a. 
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Premier Aberhart are nothing new. 
There has been a flood of them 
since he first commenced propound- 
ing social credit theories. 

The driving force behind the re- 
cent revolutionary tendency .of the 
Social Credit party is Hon. J. L. P. 
Maynard, minister without portfolio, 
who is a youthful and radical 
lawyer of French-Canadian birth. 
While Mr. Aberhart sits on the 
“driver’s seat,” he no longer holds 
the “reins,” those in close touch with 
the situation claim. As indicated 
by The Financial Post at the time of 
the Alberta bond default, there is a 
strong group of radical back-bench- 
ers, who are nominally Douglasites 
but actually desperate opponents of 
the existing social order, and op- 
posed to Aberhart. Indications are 
that this group, headed by Mr. May- 
nard, are now in control. There is 
some ground for the belief that this 
group aroused to reckless action by 
Mr. Maynard stampeded the Gov- 
ernment into adoption of the debt 
settlement legislation. 

It is known that as a result of 
representations made by eastern fin- 
ancial interests the Government 
was prepared to bring in an amend- 


(Continued on page 5) 


Is Thin Disguise for Communism 


Legislation in Alberta 
Confusion of Illegality 


Laws passed by the Aberhart 
government during its thirteen 
months of office are unlike any 
measures ever previously passed 
in Canada. They directly affect 
businessmen and investors in every 
part of this country. 

In this article, George H, Steer, 
K.C., a leading Edmonton lawyer, - 
details the acts that have been 
passed and interprets their mean-: 
ing. 


Following the elections of August 


1935, which swept Mr. Aberhart’s | te™™s and con 


Social Credit party into power in 
Alberta, legislation of the first ses- 
sion of the new legislature, was of 
more or less orthodox pattern save 
for the fact that there appears 
throughout it a tendency to the regi- 
mentation and control of business to 
an extent which has hitherto been 
regarded as unhealthy in an econ- 
omy based on individualism. 

Reference may be made to the 
Trade and Industry Act, 1934, as 
amended, the Act respecting the 
registration and licensing of trades 
and business, The ‘Tradesmen’s 
Qualification Act, and The Fuel Oil 
Licensing Act. 


Control or Business 

Based upon these Acts the Gov- 
ernment has established a code of 
fair prices, proposes to set up a 
Price Spreads Board and takes con- 
trol of all classes of business which 
control it retains by the threat of re- 
fusing licenses. Under the Trades- 
men’s Qualification Act persons fol- 
lowing the trade of mechanics en- 
gaged about radio, internal combus- 
tion engines, dutomobile engines, 
steam engines and boilers, refrigera- 
tors, electrician, plumber, steamfit- 
ter, acetylene and electric welding, 
must take examinations, obtain cer- 
tificates of proficiency and be 
licensed as a condition of following 
those trades. 

The financial policy of the Gov- 
ernment throughout the early 
months of its existence was entire- 
ly orthodox leading to a consider- 
able increase in taxation without 
any extraordinary increase in ex- 
penditure. 

Th ly legislati ae ~ usual 

e only on of am un 
if ‘exclude @ 


sif-we a 
providing for the recall of members 


of the legislative assembly which 
imposed - conditions for recall dif- 
ficult, if not impossible, of fulfill- 
ment, was the Social Credit Meas- 
ures Act. 

This Act is not long and its im- 
= so great that it is quoted 


“1. This Act may be cited as ‘The Social 
Credit Measures Act.’ 

“2. It is hereby declared that the people 
of the province are entitled to the full 
a the increment arising from their 

ation. 

“3. The Lieutenant-Governor-in-Council 
is authorized to appoint such persons as 
are considered fit and proper,— 

“(@) to examine into, consider, investi- 
gate and formulate proposals having for 
their object the increase of the purchasing 
power of the consumer by means of social 
dividends, compensating discounts or by 
any other means and .the payment to the 
producer of any eee a just price 
and the allowance to any dealer in a com- 
modity of a fair commission on turnover, 
and for such purposes to ascertain all 
necessary facts relating thereto, and to 
report to the Lieutenant-Governor-in- 
Council as to the feasibility of applying 
any such p or any modifica 
thereof having regard to the economic 


circumstances of.the- province and of the 
various businesses, industries, trades and 
vocations of the of the province; 
thee to enquire into and to auventionts 
circumstances 


to such regulations as 
bed by the Lieutenant- 


“5. The Lieutenant-Governor-in-Council 
may confer upon any person so appointed, 
either by the Order-in-Council whereby 
he is appointed or by a subsequent order, 
the same power to compel the attendance 
of witnesses and the production of docu- 


purpose of making any 
quiry authorized by this Act, every person 
appointed pursuant to this Act for the 
of making any such enquiry shall 


Equation Mentioned 
tenant-Governor-in-Council 


to put into o tion any meas- 
ures designed to facilitate the exchange 
of and services or any proposal 


so construed as to authorize the doing 
of any act or thing which is not within 
the legislative competence of the Legisla- 
tive Assembly. . 

“9. This Act shall come into force on 
the day upon which it is assented to.” 

Mistaken Relief 

The 1936 session of the Legislature 
ended, and those citizens of the 
province who could not convince 
themselves of the possibility of any 
real benefit coming from the put- 
ting into practice of Social Credit 
theories were inclined to breathe 
freely again thinking that not a 
great deal of harm had been done. 
The view was quite freely expres- 
sed that no steps would be taken by 
the Government to implement its 
promises as to Social Credit divi- 
dends. 

It was not long, however, before 
it became 


to carry out their election promises. 
The first step was the passing ,of 
an order-in-council respecting the 
bonded indebtedness and govern- 
ment savings certificates of the 
province. At the first session an Act 
had been passed called “The Prov- 
incial Loans Refunding Act” em- 
powering the Lieutenant-Governor- 
in-Council to enter into agreements 
with the Federal Government pro- 
viding for the guarantee by Canada 
of provincial indebtedness and of 
provincial securities, It set out the 
terms upon which such guarantees 
were to be given. 
Terms of Act 

The Act empowers the Lieutenant- 
Governor-in-Council to create and 
issue perpetual stock bearing inter- 
est half-yearly at such rate as might 
be fixed by order-in-council. This 
was for the purpose of retiring and 
refunding provincial securities, for 
the purpose of raising sums required 
for paying off the holders of securi- 

(Continued on page 20) 
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HOUSING EXPERT 


‘David Shepherd, vice-president of 

Campbell & Shepherd, consulting 
engineers,. Toronto, who has been 
named housing advisor to the Na- 
tional Employment Commission in 
connection with the Commission’s 
plans to extend and foster building 
and modernization work throughout 
Canada. 

On October 10, Mr. Shepherd will 
leave for England to make a thor- 
ough survey of British building 
activity for the guidance of the 
Commission. 
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Higher prices and sharply im-| according to a special survey made, pated. The percentage figures in 


proved quality have boosted the 
probable return from the 1936 prairie 


by The Financial Post this week. 


each casé indicate the estimated 


Evans Statistical Service, Winnipeg. 
Values of the 1936 crop are calcu- 


Areas shown in white are those/ change compared with 1935-and are | lated from prices and grading to 


wheat crop by $24 millions or 16% | where lower buying power is antici-| based on a recent bulletin of Sanford 


From Our Own Correspondent 
WINNIPEG.—The wheat crop, Western Canada’s chief source of cash 
income, will be worth $24 millions more than the larger crop of 1935 if 
prices and grading to date are representative of the balance of the season. 
Accepting the first official estimate of 216 million bushels for the Prairie 
Provinces as being close to the actual outturn, a comparison is given below 


by provinces of the bushelage and value in 1936 and 1935: 
26,950,000 
97,812,000 
55,719,000 


180,481,000 


Bushels 
Manitoba .i.sccececesss 30,800,000 


Saskatchewan .....+... 117,000,000 
Alberta eeeeeeere 68,200,000 


Total for Prairies ..... 216,000,000 

The added value is due (1) toa 
generally higher level of prices—at 
the time of writing (Sept. 12) No. 1 
Northern wheat at- Winnipeg stood 
11 3/8 cents above the correspond- 
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1935 crop 
Bushels 
25,740,000 

146,027,000 
100,336,000 55,887,000 ee 


272,103,000 156,140,000 18 
been wider earlier in the present 


marketing season. 
(2) to the excellent quality in the 


$ 
14,389,000 
85,664,000 


new wheat; out of 21,868 cars in- 


1 ced in grad 


> ORT. 


6 and feed and only 29 in the special 
category, whereas in 1935 some 19% 
of the crop graded Nos. 5 and 6 and 
feed, 7% special, and an additional 
5% tough and damp. 

(3) to very narrow spreads be- 
tween the leading grades, brought 
about by demand for relatively 
scarce grades below 2 Northern, 
and the high protein content of these 
lower grades. 

Prices and quality factors may 
change as the season advances and 
these estimates adjusted accordingly, 
but the government guarantee of 
87% cents per bushel for No. 1 North- 


4 he eee * . 


date. 


1935 and, of course, if the future 
trend of prices is upward the in- 
crease in value may be understated. 

Besides assuring the farmer maxi- 
mum yields and quality out of his 
fields, and at a minimum cost of 
reaping, the early and favorable 
harvest season has enabled him to 
get his grain into elevators far ahead 
of any year on record. Up to Sept. 
10, almost 75 million bushels’ of 
wheat had been delivered at coun- 
try stations, as against only 39 mil- 
lion bushels in the corresponding 
period of 1935. , 

In terms of dollars available now 

pay debts or to buy goods, this 


bog 


U.S. Investors | 
Buying Stocks 
Cool to Bon 


Retain Holdings But Mor 
Interested in 

Equities : 

INTEREST IN MINES ~ 


By C. W. STOLLERY 


NEW YORK.—Interest of Ameri«" 
can private and corporate investors 
in new purchases of anadian © 
securities is directed chiefly toward” 
equities, including mining shares,’ 
at present. 

Although there is no longer 
keen interest in buying nac 
bonds that there once was in the) 
New York market, American in=5 
vestors are apparently retaining © 
their holdings, even in cases where © 
they could be sold profitably. i 

There are several reasons for the 
decline in interest in new purchases = 
of Canadian bonds. Among them @& 
are these: S 

1. Numerous Canadian bonds ~ 
which carried optional payment = 
in U. S. funds have been refine ~ 
anced with bonds payable only in 
Canadian dollars. 

2. Strength of Canadian bond 
markets has carried prices up to 
levels at which yields are little if 
any higher than are obtainable 
on satisfactory U. S. securities. 

3. Ontario’s repudiation of 
Hydro contracts, the default on 
Alberta bonds, and other dis- 
turbances in provincial and 
municipal finance in Canada have 
frightened money away from 
bonds of many minor Canadian 
governments. ? 

4. Regulations of the U. S. 
Securities and Exchange Com- 
mission have made it more diffi- 
cult for dealers to distribute 
Canadian securities in. the United 
States. ‘ 

Examples of Policies 

As examples of investment policy, 
two of the largest American 
assurance companies in buying 
Canadian securities have confined 
themselves almost entirely to 
Dominion government issues. The 
chief reasons for abstention from 

buying provincial and municipal 
securities are repudiatory acts af 
such governments in Canada. 

Other large investors will put} 
chase market offerings of eastern 
provincial bonds. There is little of 
no demand for western province! 
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21 and this is attributed largely to 


agitation for interest reductions 

western cities like Vancouver 

to the Alberta repudiations. 
Awkward Regulations 

Regulations of the SEC make’ for 
difficulties in dealing with Cana- 
dian bonds which are not registered 
in the American market. For 
instance, when a new loan ig 
offered in Canada without U. S, 
registration, dealers in New York 
cannot even take voluntary orders 
for bonds until after a market has 
been established. 

There were some enquiries for 
the new 3% perpetual bonds sold 
in Canada by the Dominion Govern- 
ment last week, but orders could 


22; not be filled. After a market 


developed for the bonds, voluntary 
orders could be filled, but by that 
time the opportunity for the dealer . 
to make a substantial commission 


22/ had been lost. Finally, the dealer © 


cannot offer to his clients a new — 
bond issue which has not been reg- / 
istered with the SEC, until after a > 
year has =. 

Views on Golds 

There has been an inclination —~ 
among U. S. investment trusts to =| 
dispose of shares of major Cana- © 
dian gold: mines, chiefly because 
they have reaped huge profits, 
There is also some feeling that the ~ 
cream is off the market for senior 
gold shares because the beneficial 
effects of $35 gold have been dige 
counted. 

On the other hand, a few of the 
large private interests that have 
reaped fortunes from the gold 
boom are hanging on to their 
shares. One firm that has made 
large book profits on Homestake 
and in Canadian senior golds is said ~ 
to have continued buying. such 
stocks, a 

Reports of the Dominion Bureau 
of Statistics are confirmation of the 
diminution of American buying of ~~ 
Canadian securities. However, there © 
has been no heavy return of invest- 
ments to Canada, The explanation — 
common among American invest+ — 
ment men is that despite the fears © 
aroused by credit disturbances in © 
Canada there is just as much © 
apprehension in the United States — 
over their own affairs, particularly ~ 
the huge government deficits, This — 
is reflected in an almost total 
absence of concern for the strength © 
of the Canadian dollar. 
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PRICES UNCHANGED 


Wholesale commodity prices in the _ 
week ended Sept. 11 were cochenea 
rom the previous week's figure of — 
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75.5% of the 1926 level, 
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“|The Nation’s Business 


(Continued from page 1) 


FALL NOTES IN 
ACCESSORIES 


From the 


MEN'S SHOP 


Patterns for Fall are featured in the Men’s. Shop’s 
distinctive range of fine shirts and ties. Illustrated 
at the left above, is a collar-attached shirt of fine- 
count cotton broadcloth at $3.00, worn with a $2.00 
real silk Foulard tie. At the right, an English cotton 
broadcloth shirt with two separate tab collars, or if 
desired, this shirt may be obtained with two starched 
collars, one square cut, and one slightly rounded. 
$4.00. The centre tie is a real silk Foulard in Paisle 
ttern at $2.00, and below it to the right, an Englis 
nitted real silk tie at $3.00. Shirt sizes 14 to 17. 


MEN'S SHOP 


BAY STREET SECTION 


tales of free dividends and “pros- 
perity” money, their Government 
(which a bare majority of them put 
into power at a time of desperation 
when sex scandals rocked their 
former Government and other op- 
position groups were divided) is 
passing and planning the measures 
that will deprive them of their 
liberties. These measures will do 
much more; they will destroy their 
capital, control their thought and 
speech and attempt in the province 
the establishment of a class dic- 
tatorship. 


ONG concealed, the menace is 

beginning to emerge into the 
open now. Mr. Aberhart’s threat 
to control the’ press unveils much. 
It reveals that money magic in Al- 
berta is merely a cover for class 
warfare; for an assault upon the 
people’s precious inheritance of 
economic freedom and self-reliance, 
For this inheritance generations of 
British people have fought and 
often died. 

Control of the press is the first 
weapon of every dictatorship. 
No people would ever stand for any 
dictatorship unless it controlled 
what they thought and said. Such 
control can be exercized by censor- 
ing the newspepers, by filling them 
with propaganda (there are already 
2 daily papers under Aberhart 
domination in Alberta); by em- 
barrassing honest publishers 
through statutes and decrees of a 
persecutory nature (which Mr. 
Aberhart seems to have in mind); 
by feeding school children on propa- 
ganda (as is already done in Alberta). 


Cee of the press is only 


whole democratic system in Canada. 
Let no one assume that Mr. Aber- 
hart is incapable of decreeing so 


corrupt and menacing a measure as | | 


controlling the press. The absolute 


anything possible in that province. 


Montreal’s Crisis 
and the Way Out 
HE fact that Canada’s largest 
city is on the verge of insolvency 
ought to lead to some examination 
of the cause of its troubles. A spe- 
cial article in this issue surveys the 
Montreal picture and indicates how 
political extravagance and incom- 
petence have produced the present 
crisis. 

A proposal that the huge debt of 
Montreal should be forcibly con- 
verted to a lower interest rate has 
fortunately fallen on barren ground, 
Provincial authorities are showing 
that they consider a deserved in- 
terest rate reduction to be the only 
one worth having. Montreal can 
make its credit what it will. If it 
cuts its expenses and capital ex- 
penditures confidence in its credit 
position will come back. .- 

There is a proposal that Quebec 
Province should guarantee Mont- 
real’s debt. The trouble with that 
plan is that Montreal's budget is 
larger than the province’s. Both 
draw their major taxes from ‘the 
same area. In the end the province 
would manage municipal as well as 
provincial affairs. For its own pro- 
tection it is now obliged to exercise 
some oversight over municipal 
transactions through the Depart- 
ment of Municipal Affairs and the 


a 
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ency due to years of unsound finan- 
cial and administrative policies.” 
Only a drastic recasting of the 
whole financial policy could provide 
a permanent solution. A tremen- 
dous effort would be necegsary to 
bring about a balanced budget, they 
said and added: 

“It must be quite evident that 
it is a most extraor condi- 
tion that would suggest a budget 
which would require in a single 
year an increase approaching 25% 


in the current revenues... 
“It would be nothing short of 


inconceivable negligence if the 
city. were permitted to drift fur- 
ther without taking effective 
steps to bring about a balanced 
budget.” 


* 

Although the committee was 
Umited to finding new sources of 
revenue or increased revenues from 
existing sources, they added: 


“The trouble is much deeper 
than insufficient revenues and 
there needs to be a thorough re- 
organization of methods of ad- 
ministration. ... The whole debt 
structure should be examined and 
a capital debt policy for at least 
the next 20 years set up.” 


a this is 2s sound today as the 
day it was written. Even after 
its extensive survey The Financial 
Post finds nothing vital to add to it. 

The measures taken have not been 
based on that report. A strong ad- 
ministrative head, a municipal 
civic service under competent con- 
trol, and a department and Legis- 
lature at Quebec able to say “No” 
as if they meant it to further pro- 
posals for increasing the debt—these 
are the great needs of Montreal. 


Canada’s Sorry 
Railway Record 


HE London Times compares the 
results of operation of nation- 


the first step in political tyranny. | Municipal Commission. But Mont-| ally owned railways throughout the 


Then follows control of the church; | real always seems to be able to get | Empire. 


control of the people’s economic ac- 
tivities; and finally abandonment of 
representative government. The 
whole familiar formula of disinte- 
| gration has been followed in country 
after country since the war. 


special favors in the extension of its 
borrowing powers. 


GROUP of outstanding ex- 
perts were employed by the 


The figures reflect no 
credit upon Canada, whose railway 
losses have been the largest of all. 

In Australia the federal and 
state railways have shown an ag- 
gregate loss of $225 millions in the 
past 12 years after interest charges. 


If Albertans, so close to their own | city in. 1934 to examine into the| But last year they earned 3.54% on 
picture, cannot see what is implied | city’s situation, its taxes and to pro-| the amount invested in them. 


pose new sources. They estimated 


In New Zealand, the record has 


make sorry reading. Last year 4 
new peak was reached when the 


“All that nationalization has 
proved is that it is not a cure for 
the problems of economic work- 
ing but that the burdens of the 
industry can be shifted toe the 
shoulders of the taxpayer.” 


OMMENTING on the general 
effects of nationalization where- 
ever tried The Times points out 
that, from the investor's point of 
view, the advantage of national- 
ization is that his income is assured 
since, if the railways fail for any 
reason—high wages, strikes or trade 
depression—to earn the necessary 
net revenue, the taxpayer is called 
upon to make up the difference. 
Otherwise, default would occur and 
the credit of the State be damaged. 
This is ‘small comfort, however, 
to the taxpayer. It would. have 
been better for him if, in Canada, 
private investors had been per- 
mitted to continue to carry all the 
risks of operation of our trans- 
portation system instead of only the 
portion represented by the Cana- 
dian Pacific. 


Simpsons 
To Refund 


514% and 6% Bonds to 
Be Replaced With 
Lower Coupons 


A plan has been approved by 
directors of Simpsons Ltd., Toronto, 
mail order and retail merchandising 
organization, for refunding the pres- 
= 54%4% and 6% first mortgage bond 

sue, 

The present bonds, which are pay- 
able in Canada, New York or Lon- 
don at the holder’s option, will be 
refinanced with new bonds carry- 
ing lower coupon rates and payable 
only in Canadian currency. 

Probable Rates 

The refuntiing issue, which will be 
offered by Wood, Gundy & Co., is 
expected to follow: the lines of the 
recent Canada Cement Co. offering. 
It consisted of short-term serial 
bonds carrying 3 and 3%% and a 
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exceeding liabilities 
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BANKING 
SERVICE « « « « the outcome of 1139 
* suceestful operation, 


i 
BANK OF MONTREAL 


Established 1817 


RN AA A LTR! 


Bought, Sold, Quoted 
Latest Information on Request 


DuNCANSON.WHITE & Co, 


Members Toronto Stock Exchange 
Cansdian Commodity Exchange, Inc. 
New York Curb (Associate) 


15 KING STREET WEST, TORONTO. WA. 3401-8. 


A MODERN 
TORONTO 
FACTORY 


For Sale or Lease 


Modern factory in Toronto, solid brick, 
120’ x 55’, with wing 65’ x 35'—35,000 
square feet of floor space; mill consirue- 
tion, steel sash, light on all sides; 4 stories, 
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of the Canada 


Murray Is Se 
‘while official ano 
withheld, it is undersq 
Giadstone Murray © 
Corpora 
cepted an offer to beq 
general manager. 
Hector Charleswor 
will adm 
commission unj 
and meantime the ¢ 
the present staff, 2-< 
tiring arrangements 
missioners will be <1 
. Duties Divi 
The essential ¢ 
whereas formerly the 


ministrative head, ¢ 
with broad policy a 
detail as well, unde: 
up, these functions ar 
The conception of t 
boatd ~ governors 
present Government - 
the recommendation 
mentary committee of 
“Members of the hq 


in their complacent acceptance of, 
larger block of 15-year bonds carry- 


ing 4%% interest. 

The amount of bonds outstanding 
at Jan. 8, 1936, was $9.7 millions. 
They are callable on 60 days’ notice 
at 104. Interest on the bonds has 
been covered by a substantial mar- 
gin, after depreciation charges, in 
every year of the depression except 
for 1932. 


feof governors should 
broad outlook, having 

of the tastes and th 
the listening public 
maké a definite con‘r 
solution of the probi¢ 
corporation.” 

Choice Appr 

The choice of Mr 
as chairman of the } 
emnors appears to ha 
unanimous approv 
known best as a w::t 
gpeaker and emince t@ 
Winnipeg lawyer 5 
tional background an 
in the drama and in 
faugurs well for the s 
mew venture. He apr 
Outstanding member 6 
The inclusion of Mrs. ¥% 
flung meets also with y 
proval. N. L. Nathanson 
to the board a weigh 
frative experience 
background in the fie 
ment. 

The others named 
Montreal, as vice-ch 
Gen. Victor W. O 
Vancouver; Wilfric 
tister, Halifax; Pro’. 
of Laval University 
Wilfrid Bovey, barri 
and Alan B. Plaun«, 

Tonto, though not s 
across Canada appea 
With a good recept:o 

The complexion o 
®@ whole appears to p 
mum of party feel: 

Murray His 

Between now and 
the new governors 
@fficially name a 2¢ 
and an assistant ce 
subject to the appro 
€mor-in-council. S 
mentioned repeated 
etone Murray and 8 
former of the B.B.C. 
National Broadcastir 
New York. 

Since the new Car 


and even enthusiastic acclaim for,|the annual deficit to be budgeted| been less happy, although 2.01% sprinklered, electrical work in conduits: 
Aberhartian tyranny then the! for at $7 millions and suggested it| was earned on the invested capital ry kiln: } ' 
people of the rest of Canada must|should be obtained both by new/ last year. y kiln; 3-car garage on land, 134' x 200', 
recognize the situation. It must/ taxes and by certain savings. South Africa has the best record 


make it clear that this country isnot; The committee made its report| of all. The railways there, with 
willing to let any one province| “with extreme reluctance” and made /| their subsidiary enterprises, earned 
jettison freedom of speech and| it plain that its suggested new taxes/ over 6% last year on the investment 
representative government. To do| should be considered only as “the/in them. 

so would put in jeopardy the' best devices to meet a grave emerg-| Canada’s figures, by comparison, 


EATON'S - COLLEGE STREET 


Y.W.C.A. of Halifax Young Women’s Christian Associa- 


tion of Halifax. The bonds, which 
Offers Mortgage Bonds | are offered at par and accrued inter- 
From Our Own Correspondent 


est, mature September 2, 1948. The 
MONTREAL.—Irving Brennan & 


circular states there are assets 
amounting to over $3,000 back of 
Co., Maritime investment dealers, 
are making a public offering of 4% 


each $1,000 bond, which is a legal 
first (closed) mortgage bonds of the 


Apply Owners: - 
J. M. Loose & Sons - Brantford, Ontario 


investment for trust funds in Nova 
Scotia. 


Ontario Shows Marked Progress in Finances for the Last Fiscal Year 


ONTARIO “&& 


Debt Shows 
Downward 
Ontario’s Credit Based on Tremendous Resources — 
Balanced Budget Anticipated 


Trend 
IGID economies instituted by the present government have in no small way helped to maintain and advance 
ok a During a first four months of the current fiscal year buoyant revenues have shown a 
substantial increase over the same period last year and a surplus of revenues over expenditures i i 
account for the entire year is confidently anticipated. . eee 


Revenues 
Highest 
in 
History 


PROVINCE OF ONTARIO 
, FINANCIAL STATEMENT 
(As at March 3ist, 1936) 
Bones FanGe® WOW occ. cccovececsccvccsosenessecsseseeee 4p . ° 
Less—Sinking BURNER ccovccedscceses Dedecoccccvccccccovcccccoce oer a aeaa 


$594,112,954.50 
000,000.00 
32,015,817.76 


Unfunded Dedt— . . ’ 
Treasury Bills 
Demand Deposits with Province of Ontario Savings 
Office 


Accounts Payable. + ewccccccccccescecccce aaae Cecccce 
Accrued Interest OOOO OEE OER EERE EEO EEEEESEe 


Total Funded and Unfunded Debt— 
Less Sinking Fund . 
*Of this amount there has been invested ir. active revenue-produc- 
a ae assets:— 
vances to Hydro-Electric Power Commission of Ontario ... 
Adyenses to Temiskaming and Northern Ontario Railway ete 
mmission 


For the fiscal year ended 31st March, 1936, all Province of Ontario obligati i ) 

wr th ‘ . gations amounting to over $82,900,000 
principal and $29,367,437 interest, have been met in the exact terms of the contract. In addition, oie have been 
retired before maturity, bonds and treasury bills exceeding $8,000,000. Since the commencement of the fiscal year 
beginning 1st April, 1936, by reason of bonds retired, the funded debt of the Province has been substantially 


decreased. 


*9689,556,513.76 


British system, it fo 
Murray should g:t 
assistant general m 


drawn, it is said 
tanks. , 


3%, , . 
8,804,266.40 
62,353,976.22 
CONSOLIDATED REVENUE FUND —— 


For the Fiscal Year Ended March 3st, 1936 
Receipts 


The gross debt of the province will be decreased during the present fiscal year by more than $1,000,000 per month. 


Revenue— 

The act creatins 

— provided th 
eration f h 
@nors: — . 
“The chairman s 
ponorarium of $135 
fan executi 
established by by- 
eT governors on 
Committee shall red 


$65,726,964.57 
1,928,717.32 
—————_ $ 67,655,701.89 


In area the Province embraces 407,262 square miles, and has a populati 
, ; pulation greater than 3,400,000 people. 
mineral output in 1934 from Ontario’s mines was $145,800,000 and for 1985 the total was $159,000.00.  Ficthe 


first half of 1986 this figure stood at $87,500,000. 


Public Debt— 
Special Penden-Depecios 
"Ge Donk nnanation Fund, Municipal 


19,004,177.34 
132,315,3092.47 
— The latest figures available for production of nickel, co d: 
amount to more than $64,600,000. , copper and: other base metals, for the calendar year of 1935, 


Within Ontario is found potential wealth equal to one-half of that of th | 
- e whole of Canada. Boundless tim imi 
a mineral resources, fish, game, fur, an agricultural industry that annually markets over quenadatee 
shiks = Se ae: eee eae or ee with an annual production approaching $2,000,000,000 in value 
among the Provinces of Canada, t i i i ai 
cain die aoe a network of railways, highways, waterways and airways, — 


Public Debt— 
CE atc mt mt tin 
evelopment Board, etc. coe ural 
yments— , 


Balance due to Banks—March 3ist, 19; 
Add—Sundry adjustments = 


e governors. 
office requires th: x 


1,364,153.55 
mM any shay 


96,713,382.70 


1,683,812.57 
5,517,974.44 


man Year by year Ontario continues to lead all provinces in gold production, and 1935 was no exception to the rule. Gold 


production in the province during 1935 was estimated at the new hich ] 
. x ev l . ; - 
with total gold production of 2,105,841 fine ounces in the soanotia jen paren e ane canthe, Tie comparen 


RECAPITULATION 
Ordinary Revenue for nen 1 Sour a ae Expenditure 
sca ear ended March 
Ordinary Expenditure (before providing for eae 8 65,726,984.57 


Surplus (before providing for Unemployment Direct 
Less: Unemployment Direct Relief and the Atniteratisn® sonnets 
'e0: 21,813,268.20 
$ 13,342,705.74 
piabeoieny $3,183,000,000.00 


Ontario, one of the wealthiest per capita areas in the world, bases its credit on the possession of virtually inexhaust- 


ible natural resources the steady development of which assures a constantly growing prosperity 


Deficit for Fiscal Year ended Marc 
Taxable ent on 
value of all property within the Prov 
Estimated Potential Revenue Resources— _ 
(From the Public Accounts) 
Log Timber, Pine, Spruce, Poplar, etc. ............ $2 
Pulpwood Timber, Ties, Poles, etc. : 
SOOT NOS 655s kpsdvbibcnesnoesococboce 
WUE SONS ccincsctebtnsevebdobonbhse’s 


For Further Information Apply to 


Treasury Department, Parliament Buildings, Queen’s Park 


creat Fn Eaaang wee 
Ordinary Revenue ................. tt ee RS 
Ordinary Expenditure (not including Unemployment Relief)..." 


Excess of Ordinary Revenue Over Ordinary Expenditure 
Estimated Net Expenditure on account nemploymen 
Relief and the administration eaee : = 


Toronto 


MITCHELL F. HEPBURN, Prime Minister and Provincial Treasurer 
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Iajor Murray 
Post 
\sRadio'G.M.’ 

Commission Will 


Nerake Over Duties 
November 2 


4s 3 OBJECTIVES 


from-Our Own Correspondent 
orrawA.—The use of radio. te 
ote national unity, the im- 
pe ment of programmes, the ex- 
“EF of national coverage by 
= ction of new and more pow- 
go stations—these are the 3 major 
wiectives before the board of gov- 
“ the Canadian Broadcast- 
» Commission, which takes over 
~ tion of radio broadcasting in 
egda November 2, under Leonard 


, Mmprockington, K.C., of Winnipeg, 


@ . chairman. 

: See present 3-man commission 

ef control, which the 1936 

piio committee of Parliament as- 

yd “cannot be molded into a 

pit that can formulate and execute 

‘ieies successfully,” is replaced 

cs set-up similar to that which 

ys operated successfully in the 

Trited Kingdom. 

Murray Is Selected 

While official announcement is 
gihheld, it is understood that Major 

atone Murray of the British 

ing Corporation has ac- 
wd an offer to become the new 
era] manager. 

gector Charlesworth and his 2 
gleagues will administer the 
mii commission until it expires, 
pi meantime the disposition of 
(ye present staff, and possible re- 
eng arrangements for the com- 
gissoners will be studied. 

Duties Divided 

The essential change is that 
guereas formerly the chairman of 
fe commission was also the ad- 
grisrative head, thus dealing 
gin broad policy and executive 
jail as well, under the new set- 
g, these functions are divided. 

The conception of the duties of a 
kad of governors as held by the 
present Government is derived from 
ge recommendation of the parlia- 
gentary committee of 1936: 

‘Yembers of the honorary board 
¢ governors should be men of 
tread outlook, having a knowledge 
d the tastes and the interests of 
#e listening public and who can 
ike a definite contribution to the 

-Eylution of the problem before the 
exporation.” 
Choice Approved 
The choice of Mr. Brockington 
wchairman of the board of gov- 
ements appears to have met with 
wmimous approval Though 
own best as a witty after-dinner 
‘Beaker and eminent counsel, the 
BVmnipeg lawyer has an educa- 
toxal background and an interest 
‘Bi the drama and in music which 
b@ucus well for the success of the 
“yw venture. He appears to be the 
mistanding member of the board. 
fe inclusion of Mrs. Nellie Mc- 
Cung meets also with wide ap- 
baroval, N. L. Nathanson will bring 
tthe board a weight of adminis- 
tative experience and business 
beckground in the field of entertain- 
nent. 

The others named: Rene Morin, 
Montreal, as vice-chairman; Brig.- 
Gen. Victor W. Odlum, broker, 
Vancouver; Wilfrid Godfrey, bar- 

@rster, Halifax; Prof. A. C. Vachon, 
of Laval University, Quebec; Col. 
Wilffid Bovey, barrister, Montreal, 

paged Alan B. Plaunt, journalist, To- 
tonto, though not so well known 
across Canada appear to have met 
With a good reception. 

The complexion of the board as 
t whole appears to promise a mini- 
mum of party feeling or influence. 

Murray Has Edge 

Between now and November 2, 
he new governors will meet and 
dficially name a general manager 
and an assistant general manager, 
subject to the approval of the gov- 
€mor-in-council. Speculation has 
Mentioned repeatedly Major Glad- 
sone Murray and Reginald Brophy, 
former of the B.B.C. and latter of the 
National Broadcasting Company of 
New York. 

Since the new Canadian set-up is 
modelled very closely after the 
British system, it follows that Major 

}@Murray should get the call. The 

pgésisiant general manager will be 

‘gewn, it is said, from Canadian 
tanks, 

The act creating the new corp- 

ation provided the following re- 
muneration for the board of gov- 
€nors: 

— chairman shall receive an 

ee of $1,500 per annum, 

Guablishes executive committee is 

he ed by by-law, each of the 

Sovernors on such executive 

ition shall receive an honor- 
ium of $1,000 per annum; other 

ng of the corporation shall 
os "ve $50 for each meeting they 

“end but shall not receive more 
mn in any one year.” 

€ act provides expense money 
the governors. Their oath of 

ie oe them to have no in- 

any shape with private 
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Radio Will Twinkle 


kington Brings with Him as Radio Chairman, Culture, 
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Wit, and Wisdom — Famed as Canada’s Best After-Dinner Speaker 


By N. B. ZIMMERMAN 

Whatever Canadian radio may be- 
come under the dispensation of o 
new Canadian Broadcasting Cor- 
poration, it won't be dull. Leonard 
Ww. Brockington, the newly-announc. 
ed chairman of the board of gover- 
nors, will see to that, lending his 
abundant sense of humor to radio 
as he has done to the advancement 
- many another art and occupa- 

on, 

Winnipeg, his present home, im- 
mediately became a happier place 
when the sandy-haired man with 
twinkling eyes moved from Calgary 
in 1935 to become counsel for the 
erent Grain Dealers Associa- 

n. 

Cabinet ministers, mayors and 
aldermen who came back from con- 
ference in Calgary or Edmonton told 
of a man named Brockington, Cal- 
gary’s city solicitor, who was with- 
out doubt the wittiest speaker they 
had ever heard. On his arrival in 
the Manitoba capital, Brockington 
lived up to the advance announce- 
ments. 

Shrewd But Tolerant 

Whether he spoke to his own be- 
loved Welsh on St. David's Day; 
whether he battled in public against 
the shadowy dragon of prejudice 
labelled “The Grain Trade;” or 
whether he acted as chairman in a 
dramatic festival—it was all pure 
delight. 

Wit poured out of him, shrewd— 
but tolerant. Here are some of the 
things the sons of Wales chortled 
over when he got up to respond to 
the toast, “Saint David and Wales,” 
at a St. David’s Day banquet in Win- 
nipeg in 1934. He raked the other 
nationalities and their national days 
as follows: 

“You know how the English at 
their national gathering begin by 
claiming modesty, and then, with 
typical English logic, claim all the 
other virtues as well. They tell you 
that cricket is a state of mind and 
not a game (which some of us have 
long suspected). Then they sing ‘For 
He’s a Jolly Good Fellow’ and go 
rolling home, having annexed the 
solar system to the British Empire. 

““Those warm-hearted and witty 
people, the Scots, have a St. An- 
drew’s Society meeting, which usu- 
ally develops into a crescendo of in- 
coherence. They start with a poet- 
ical invocation to a boiled shepherd’s 
pie. I don’t rememer my Burns 
very well, but I think it begins: ‘Wee, 
sleekit, cowering timorous beastie.’ 
Then they deaden our sensibilities 
with music on the bagpipes, which 
is the music of the wide open spaces 
—the wider and more open the bet- 
ter... . They go home in a state of 
exaltation, believing that their na- 
tional reputation for generosity has 
been vindicated because they gave 
you a hand when they sang ‘Auld 
Lang Syne.’ 

“I have always gazed in admira- 
tion on the Fourth of July when 


broadcasting or radio manufactur- 
ing companies. 
Can Borrow Up To $500,000 

The work of the new corporation 
envisages the gradual extension of 
the principle of public ownership 
of radio in Canada, and the enlarge- 
ment of the present coverage. The 
Aird Commission of 1929 proposed 
a series of 5 or 6 super-power sta- 
tions covering the whole of Canada. 
This has never been proceeded 
with, and the present state of the 
exchequer precludes any such ex- 
travagance. 

But the act under which the new 
corporation operates provides the 
power to borrow from the Govern- 
ment up to $500,000 to construct 
new broadcasting stations. There 
are a number of blind spots in 
Canada, where radio listeners are 
unable to tune in to Canadian sta- 
tions, although they may be able 
to hear the more powerful Amer- 
ican or other foreign stations. 
Where the population of such blind 
spots justifies the erection of a new 
station, or an increase in power of 
an adjacent station, this will be 
undertaken, 

Provision is made for changes in 
the personnel of the board of gov- 
ernors, The appointments are for 
3 years, but in order to stagger the 
changes, 3 of those appointed last 
week were for one year only, and 
3 for 2 years. They are all, how- 
ever, eligible for reappointment. 

No Interference Is Theory 

The new corporation will be free 
from direct political or parliament- 
ary influence, in theory at least. 
The link between it and the Gov- 
ernment of the day is provided via 
the Minister of Transport, Hon. C. 
D. Howe. It must, also, go to the 
governor-in-council for approval 
before it enters into any large 
agreements or acquires property 
costing more than $10,000. 

While the governors will ,lay 
down the broad policies, and define 
the objectives of the corporation, it 
is intended that the general man- 
ager, who is to be “an executive 
of the widest experience in the 
field of radio broadcasting,” shall 
enjoy very wide administrative 
powers and be free from petty dic- 
tation from any source. 
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On its record of past services to its 
clients the Crown Trust Company 
solicits your business. 
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L. W. BROCKINGTON, K.C. 


all the Italians from New York, the 
Germans from Milwaukee and the 
Swedes from Minneapolis, thank 
God that their ancestors were lib- 
erty-loving Englishmen who fought 
the war of Independence.” 

Fame is Widespread 

Such qualities of laugh-provoking 
wit made him one of the leading 
speakers this year at the convention 
of the Canadian Bar Association at 
Halifax, and the American Bar Asso- 
ciation at Boston. 

Speaking to Canadian weekly 
newspaper publishers at a conven- 
tion early this summer, Mr. Brock- 
ington complimented them on com- 
ing from all parts of the Dominion— 
from beyond the Rockies, where 
hell must have been popping even 
before the days of Gerry McGeer; 
from Alberta, where they took the 
script out of Scripture; from On- 
tario, where they took the revel 
out of revelation. 

In a more serious vein, he urged 
editors and publishers of Eastern 
Canada to remember that western- 
ers were in reality their grandchil- 
dren. “And the art which is most 
worth cultivating is the art of be- 
ing a grandfather—the art of toler- 
ance and wistful understanding.” 

To him it appeared that Western 
Canada labored under tariffs de- 
signed to help eastern manufactur- 
ers. Because of geographical handi- 
caps, easterners should not begrudge 
any subsidy to western farmers. 

An able defender of the grain 
trade in Canada, he told a banquet 


gathering in Winnipeg last winter 
that uninformed criticism of the 
Grain Exchange sometimes repre- 
sented it as “a cross between Ma- 
dame Tussaud’s Chamber of Horrors 
and the Black Hole of Calcutta.” 

For this misinformed attitude, 
not only the Grain Exchange but all 
business in Canada was to blame. 
“Business has been far too long dif- 
fident in sharing its experience and 
its knowledge with the public and 
far too slow in analyzing the ser- 
viced which it renders, in reforming 
its inequalities, in strengthening its 
weaknesses, and in educating the 
public to its mysteries. 

“However one may view the prin- 
ciple of the nationalization of in- 
dustry or business, a most danger- 
ous first experiment is to attempt 
to nationalize the one business in 
Canada which is truly international 
in scope. 

“An attempt to scrap or impair the 
intricate, efficient, cheap and eco- 
nomic machinery of the open mar- 
keting of grain is fraught with more 
than a threat of commercial disaster, 

“The free and uninterrupted flow 
of cereal crops of Canada in chan- 
nels of international trade is the 
very commercial life blood of Can- 
ada and the result of any serious or 
lengthy interruption of that flow 
spells national and commercial 
paralysis. 

“As wheat goes, so goes Canada.” 

From Grain to Music 

At home in explaining the intrica- 
cies of the grain trade, Mr. Brock- 
ington is equally at ease in conduct- 
ing a symphony orchestra (as he did 
in Celgary), in warming up an audi- 
ence pefore the presentation of plays 
in a regional competition of the 
Dominion Drama Festival, and in 
discussing English literature. He is 
an inveterate reader, but not a book- 
worm. He apparently has a very 
retentive memory, for his ability to 
quote aptly in enchanting, and his 
sonorous, cultured addresses show 
that he has learned prose from the 
masters. 

His good humor he often turns on 
himself. At one time in Calgary he 
was an associate with Rt. Hon. R. B. 
Bennett, the former premier, in the 
law firm of Lougheed, Bennett & Co. 

One day, according to Mr. Brock- 
ington, a man came into the office 
wanting to see Brockington, but he 
couldn’t remember his name. 

“I want to see that tall man,” said 
the visitor.” Since there were sev- 
eral tall men in the office, that was 
insufficient identification. 

“T mean the tall man with sandy 
hair,” pressed the visitor. Still in- 
sufficient identification. 

“Oh, well,” said the visitor, “take 


|  Flaunts Depression _| 


While Medicine Hat, Alta., cannot 
be said to be in unblemished finan- 
cial position since its sinking fund is 
$991,489 in arrears, it has neverthe- 
less improved its finances during the 
depression and can lay claim to a 
much better depression record than 
most cities in western Canada. 

The city’s record in recent years 
has been one of steady reduction in 
debt. Capital expenditures have 
been kept at aminimum, being taken 
care of out of current revenue as 
far as possible. In fact, the city has 
issued only $342,700 of bonds since 
1915, and at the same time city serv- 
ices have not been neglected. It is 
perhaps the only city of 10,000 popu- 
lation “in Canada that can boast of 
such a record. 


Interest Reduction Possible 

The city has enjoyed good man- 
agement and has been free of 
compulsory debt conversion © pro- 
posals such as have been proposed 
for Calgary, and Edmonton. There 
is of course the danger that interest 
on its bonds will be reduced should 
the recent Alberta legislation pro- 
hibiting municipalities from collect- 
ing taxes to pay more than 3% inter- 
est on their securities, be proclaim- 
ed. Although a municipality may 
wish to meet its obligations in full, 
proclamation of this act might eas- 
ily prevent it from doing so. 

Since the end of 1931 Medicine 
Hat has reduced its net debenture 
debt, including sinking fund deficit, 
by $491,145. Comparative figures 


follow: 
Net Debenture Debt 
1935 


Net city debt 
Net school debt ° 
Sinking fund deficit.. 
2.683.241 
Gross Debt Reduced 

Since the‘end of 1927, the gross 
debt of the city has been cut from 
$4,693,378 to $2,905,531 at Dec. -31, 
1935. Of the latter amount, $1,188,- 
661 is public utilities debt. Since the 
public utilities yield an annual sur- 
plus and are thus self-supporting, 
this portion of the debt is not a 
charge upon the tax rate. Gross 
general and school debt amounts to 
$1,716,871. ° 

Bank loans have also been re- 
duced. At the end of 1931, bank 
loans stood at $110,912. By the be- 
ginning of 1936 these had been cut 


to $57,068. 
tures Drop 

The improvement in the city’s 
position is almost entirely due to 
inauguration of a policy of economy. 
As a result expenditures for all pur- 
poses dropped from $1,010,326 in 1931 
to $884,312 in 1935. 

Tax collections have been poor 
and recently arrears have shown a 
rather sharp increase. Arrears at 
the end of 1935 amounted to $410,560 
compared with $268,527 in the pre- 
yious year. In 1935 collections of 
current taxes were only 69.4% of 
the levy. Since 1931 property assess- 
ment values have fallen by $2,599,- 
035 to $7,291,095. 

Relief Not Capitalized 

Unlike many cities, Medicine Hat 
has paid all relief expenditures out 
of current revenue. In addition, 
utility property has been improved 
by relief work paid for out of cur- 
rent revenue. This, it is stated, has 
increased the value and lifetime of 
the utilities and deferred possible 
borrowing for future improvements. 

Weak 


council. It is anticipated, however, 
that the city will be able to meet 
all maturities to 1944 without resort- 
ing to refunding. Investments at 
present held in sinking fund and 
maturing to 1941 are more than 
enough to take care of the city’s 
debt maturing to that year. Con- 
sequently, all payments to the fund 
from 1936 on will go toward meeting 
debt which matures after 1941. 

If refunding is necessary in the. 
future a favorable feature will be 
the short.term for which the city’s 
credit is mortgaged. All of Medi- 
cine Hat’s debenture debt matures 
prior to 1955 whereas such cities as 
Lethbridge, Calgary and Edmonton 
have bonds outstanding which do 
not fall due until the 1960’s and 


1970's. 


Bell "Phone 
Moves Ahead 


President Sise Outlines 
Betterments Experienced 
This Year 


From Our Own Correspondent 


MONTREAL.—Bell Telephone Co. 
of Canada is experiencing a moder- 
ately better year than in 1935, ac- 
cording to a statement issued by 
the president, C. F. Sise. 

An improvement in long distance 
toll traffic has been a feature of oper- 
ations this year, the showing made 
being the best in several years, Up 
to the end of July long distance toll 
revenue Tesulted in an improvement 
of some $400,000 in the company’s 
revenue from this source. 

Expenses Also Higher 

In commenting upon operations 
and revenues, Mr. Sise said: 

“There has been a moderate in- 
crease in our expenses, due chiefly 
to higher maintenance outlay and 
increased tax bills, but on the whole 
our position is substantially better 
up to the end of July than at that 
time last year. 

Toll Traffic Improves 

“Long distance usage this year has 
shown marked improvement. It will 
be recalled that 1933 was the low 
year for this branch of our service. 
Nineteen thirty-four showed distinct 
improvement, but 1935 was angther 
low year. The present year has 
been better so far than any of the 
past 4 years, and the trend con- 
tinues quite favorable. To the end 
of July, revenue from long distance 
messages was up some $400,000 over 
the same period of 1935. 

“As is well known, we have made 
2 substantial revisions of our long 
distance rate schedule this year— 
part of our programme of better and 
cheaper long distance service that 
we have been pursuing for years 
past. One may use our long lines 
more satisfactorily, more speedily 
and more cheaply than ever before, 
and it seems to ts reasonable to as- 
sume that the result of such a pro- 


me to the fellow that looks like a 
sheep dog.” 

“And,” says Mr. Brockingto 
“they took him to me.” ps 

A man of such good humor and 
tolerance is a great Canadian, even 
though born in Wales. He came to 
Canada in 1912 and after serving 
as a teacher, studied law. Later he 
romp gy wyme nly firm. From 

e was Calgary’s ci 

solicitor. Then he relinquished he 
post to become general counsel for 
the North-West Grain Dealers Asso- 
ciation, in Winnipeg. 

He is married and hus two sons. 


Salmon Off Beaten Course, 
Canadian Canners Benefit 


From Our Own Correspondent 


VANCOUVER. — Hundreds of 
thousands of salmon from the 
Fraser River, after wandering 
around in the Pacific Ocean, didn’t 
know how to get home. 

That is one important reason for 
the big run of salmon in British Col- 
umbia this year, which will be a big 
factor in the recovery of the pack- 
ing industry as well as a boon to 
hundreds of individual commercial 
fishermen. 

Each year the salmon spawned 
high in the rivers of British Colum- 
bia invariably return to the 
place of their birth to lay their eggs. 
While on their way back the Fraser 
River salmon are caught by the 
American fishermen operating in 
Puget Sound waters and Canadian 
fishermen off the mouth of the 


river and in 

Usually the big run 
by way of the Strai 
Buca, which means t they pass 
through a long stretch of American 
oe weane year, for 

unaccountable reason, Co 
tically none of the fish ase se: 
turned from the Pacific by way of 
the Straits of Juan de Fuca. Instead 
they have taken a more roundabout 
course by way of the north end of 
Vancouver Island, which has kept 
the run almost exclusively in Can- 
adian waters. 

Experts are still trying to solve 
the riddle of this unusual variation. 
One theory is that the floods of the 
Skeena sent fresh water across a 
wide expanse of the ocean near the 


Lake Gold Syndicate, Nordarm Long — 
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In addition, Northern Canada is ~ 9) 
prepared to take over the manage- 
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ment of various companies engaged ~ 


in the development of mining prop- 
es. 


coast line, confusing the incoming} ert; 
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THE SPOTLIGHT CARS OF 


WORLD'S FIRST CARS 
WITH DUAL ECONOMY 
OF FRAM OIL CLEANER 
AND OVERDRIVE 
* 

NEW UNDERSLUNG 
REAR AXLES GIVE 
BIG ROOMY INTERIORS 
—CHAIR HEIGHT SEATS 
—LEG AND HEAD ROOM 
TO SPARE 
* 

WORLD'S LARGEST 
LUGGAGE CAPACITY 
* 

WORLD'S FIRST CARS 
WITH BUILT-IN WARM 
AIR WINDSHIELD 
DEFROSTERS 

ae 
WORLD'S EASIEST 
CLOSING DOORS WITH 
EXCLUSIVE NON-RATTLE 
ROTARY DOOR LOCKS 
* 

WORLD'S ONLY CARS 
WITH AUTOMATIC 
HILL HOLDER 
* 
EXCLUSIVE NEW 

| EASY PARKING 
STEERING GEAR 
* 
WORLD'S STRONGEST, 
SAFEST AND QUIETEST, 
ALL STEEL BODIES 
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at Walkerville, Ont. 
including Government taxes, 
only freight and license 
to be added 


Again Studebaker leads off the new .- up from the front! Torpedo-type head 


motoring year with a hit that’s a box 
office sensation! Magnificent new Presi- 
dents! Impressive new Dictators! Head- 
liners in every inch from top to tires and 


' bumper to bumper! 


justice to the vigorous, clean-cut, ree 

freshing new style lines that make these 

Studebakers the spotlight cars of 1937! 
‘ 


Silvery *‘winged victory’’ radiator 
grilles and hood louvers! Beautifully 
‘rounded one-piece hood tops that lift 


lamps blend with the hood! Sweeping 
air foil fenders! Domed disc wheels! 


And the interiors, styled anew by 
gifted Helen Dryden, are the richest, | 


_ most luxurious your- eyes -have ‘ever| 
The photograph above does only half ~ seen! 


would buy! 


But the real thrill is in driving these” 
new Studebakers! Arrange to do so now! 
See for yourself how much more youcan. 
get in an exciting new 1937 Studebaker 
than you ever thought a little money 


STUDEBAKER'S C. A. C. 7% BUDGET PLAN OFFERS LOW TIME PAYMENTS). 


The Studebaker Corporation 
of Canada, Ltd. 


WALKERVILLE, ONT, 
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Supported by London 


ovements in Canadian Stock Markets Show Strength 


in Internal Adjustment and in ‘Comparison With 
New York—Dangers Seen in Cheap Money 


__ Current opinion in Wall Street is that business recovery will continue 


“ 
>. 


# 


its progress and that stock prices will sooner or later go to considerably, 


“Optimistic as we have been about Wall Street in the past, we are more 


"+ go now,” says the bulletin of a London Stock Exchange firm. This feeling 
48 widespread in British finance whence substantial funds continue to 


_ flow into American common shares. 


_. Indirectly some of this British money is entering Canadian markets. 
_ Keen interest in American stocks has reduced the amount of outside invest- 
_ ment here, but recent performances indicate Canadian shares are capable 


of maintaining their own high 
high. 


levels as long as outside markets remain 


Weakening of the Roosevelt forces, as seems to be forecast by the results 
of the Maine elections and the Literary Digest poll, would not be regarded 


as favorable to gold shares. 


- Refusing the Barrier 
Ee ADIA stocks have been 
stronger relatively than U. S. 
Markets. The Montreal Stock Ex- 
change industrial- average touched 
@ new high of 78.9, and the Toronto 
Stock Exchange Index has ap- 
proached 140, but is still substantially 
below 143.5, the highest point this 
year. In New York, the Dow-Jones 
industrial share average fell away 
after coming close to 170. 3 
. New York prices have given the 
lead to the recent strength in Can- 
@da. So it is not unreasonable to 
Suppose that if Dow-Jones indus- 
trials can break through the 170 
level and rail stocks through the 
Tesistance point above 56 it would 
point to higher prices here as well 
as on Wall Street. 
One market comment is that fun- 
damental influences tend to prevent 


Alberta branches. It is doubtful 
whether branches in the province 
can pay all expenses under the new 
legislative measures, not excluding 
the Government's proposed “credit 
houses.” 


Relative Levels 
HILE a general average of 
shares prices is helpful to 
clarify the broad market trend, 
group averages give a better indi- 
cation of movements within the 
whole market, as shown below: 
Comparative Stock Movements 


D.B.S. Indices, 1926100 
Sept. 10 Jan. Change 
1936 %o 


eoevee 135.7 
18.8 
9 


broad liquidation although inter- ara 


Mnittent setbacks are inevitable. Im- 
‘proved business, taxation of those 
‘who sell stocks at a profit in the 
United States, modest brokers’ 
Joans, and inflationary influences all 
point to continued firmness for 
‘Select shares over the longer term. 


Banks Affected 

EDUCTION of bank interest on 
2 savings to 1%% this year was 
‘necessary because of the banks’ loss 
of income through their huge hold- 
4ings of low-rate government securi- 
dies. However, banks also passed 
on lower rates to all types of bor- 
Towers. 
® Now, commercial loan rates are 
under a new sort of pressure. U. S. 
“Danks have offered loans at cut 
rates to some Canadian branches of 
American firms. Canadian banks 
have offered to meet the lower 
rates, and the upshot is that the 
trend to lower interest rates in 
Canada has apparently not ended 
yet. Until there are signs of in- 
creased demand for more profitable 
loans, banks will probably continue 
to show their dividends earned by 
harrow margins. 

Another adverse influence on bank 
earnings is new Alberta debt legis- 
lation which is believed to wipe out 
earnings or cause losses for many 
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ANOTHER RISE 


Average price level for common 
shares rose to 122.4 in the week ended 
Sept. 10, and higher levels have since 
been maintained. Dominion Bureau 
indices, charted above, appear on 
this page. 


to manipulate credit that doubts 
are beginning to arise as to its wis- 
dom. 


There may come a time when 
governments can no longer haul 
themselves out of difficulty by pun- 
ishing creditors. France revalued 
its currency once and may do s0 
again. Belgium has clipped its cur- 
rency twice. The U.S. Government 
revalued the world’s biggest gold 
stock enriching itself by over $2 
billions. In Germany and Italy, all 
is for the state, down to the last 
pfennig and lira. When money is 
created so easily, it often becomes 
unprofitable to save. 


Great Britain was pushed off gold 
by a flight from the pound. Some 
similarity of risk is seen in British 
purchases of gold to support the 
franc since this creates foreign 
credits on London. 

Barclay’s Bank, in a recent 
monthly review, thinks cheap 


‘178 = 39} money has drawbacks. Machinery 


The minor strength in utilities, 
and the declines in textiles and 
beverage stocks indicate the uncer- 
tainties that have affected investor 
psychology toward such securities. 
The weakness in oils may be attri- 
buted partly to the fact that pet- 
roleum shares entered 1936 on the 
crest of a wave, from which there 
has been a backwash. Despite the 
strength of newsprint bonds, it will 
be noted that the year has so far 
been a rather poor one as far as 
pulp and paper shares are con- 
cerned. 

The significance of this separa- 
tion into groups is that it shows the 
substantial amount of internal ad- 
justment within the market without 
a serious general recession. Conse- 
quently, it may be unnecessary to 
go through a painful slump to 
strengthen the technical position. 
That is, the market has been ad- 
justing itself to individual situations 
in the period of summer hesitation. 


Inflationary Sequence 
Mv of present day prosperity, 
says the Stock Exchange 
Gazette, London, is due to cheap 
money, but it has proved so easy 


to prevent money having a fair 
price is set in motion to create more 
credit where there is a drift to 
dearer money. In England addi- 
tional credit can be created by 
turning over the exchange fund’s 


‘gold to the Bank of England, or by 


devaluing the pound. 

So far, says the bank, credit ex- 
pansion has been orderly and 
judiciously managed. But it warns 
that having the means to inflation 
at hand would be tempting in time 
of crisis and might lead to an un- 
desirable boom and to a subsequent 
collapse. 

Owing to large surpluses of com- 


“modities, prices of raw materials 


and the cost of living have not risen 
commensurately with prices of se- 
curities. The day may be coming, 
however, when commodity prices 
and living costs will rise faster. 
Boom conditions would probably 
result, and the eventual necessity 
of even mild deflation would cause 
a decline of materials and securi- 
ties finally. 

The time for apprehension will 
probably be when people become 
conscious not only of the rise of 
stocks but also of commodities. As 
yet this has not developed. 


SELECTING SOUND INVESTMENTS 


INVESTMENTS , 
to suit your needs 


A wide variety of factors play their part in shapingthe | 
individual investor's needs. Age,earning power, family 
responsibilities are but a few of the elements which 
must be given careful consideration in establishing 
a sound investment account. 


Through our twelve branch: offices from coast to coast 
we are able to offer a personal investment service to 


investors in every 


and facilities are at your service. 


part of Canada. Our experience 


NESBITT, THOMSON & COMPANY 


385 St. James Street West, Montreal = °' 


LIMITED. 


Brenches in ell the principal cities of Caneda 
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Burry Biscuit 
Shows Profits 


For Common 


Earns Over 28 Cents a 
Share in First 714 
Months 


EXPANDS CAPACITY 


BY STAFF EDITOR 


LINDEN, N.J.—Earnings of Burry 
Biscuit Corp., as shown by earned 
surplus for the 7% months from Jan. 
11 to August 22 this year, totalled 
$125,092 for preferred and common 
stock, after depreciation charges. 
Rising earnings and production ap- 
parently account for recent strength 
in the common shares which crossed 
$9 on the Toronto Stock Exchange, 
the highest level since listing this 


year. 

Dividends actually paid on tbe 
10,000 preferred shares in the 714 
months were $12,000, leaving $113,- 
092, or over 28 cents a share applic- 
able to the 400,000 common shares 
outstanding. 

Earnings Calculations 

The company’s operations under 
the present corporate set-up date 
from the beginning of this year. As 
the financial year closes Oct. 31, the 
first annual report will not show a 
full 12 months earnings. Another 
effect will be to exclude the high sea- 
sonal volume of November and De- 
cember. Operation of the new 375- 
foot oven at Linden which was just 
“burnt in” this week will only be 
partly reflected in the year’s state- 
ment. 

Calculating on the basis of the 
7% months earnings, without allow- 
ance for increased seasonal volume 
in the autumn, the rate of earnings 
for a full year would be about $20 a 
share on the preferred which’ car- 
ries a dividend of $3 a share. On 
the common, the annual rate of earn- 
ings on this basis would be about 43 
cents a share. Actual expectations 
of earnings for the first 12 months 
are over 50 cents a share on the 
common. 

Business Increasing 

The company’s sales for the full 
year 1936 are expected by the man- 
agement to come close to $3 millions. 
The new oven at Lindén, described 
as the world’s largest steel band 
bake oven, practically doubles the 
capacity of this plant. With this in- 
crease in capacity, it is hoped sales 
in 1937 may reach $5 millions with- 
out proportionate increase in costs. 

The new oven allows production 
of crackers at Linden as well as at 
Chicago where crackers are made 
by Educator Biscuit Co., a subsidi- 
ary. The Linden plant has been con- 
centrating chiefly on fancy English- 
style biscuits. Great Atlantic & 
Pacific Tea Co. and other large 
retailers are among major buyers 
of the products. 

Balance Sheet Figures 

Consolidated balance sheet at Aug. 
22, 1936, shows total assets of $912,- 
839, including $540,040 of current 
assets of which over $236,000 were 
Dominion. government bonds. The 
other major assets item was $275,479 
for plant équipment after deduction 
of $52,115 depreciation reserve. Real 
estate and buildings do not appear 
since the company leases its plants. 

Current liabilities are $102,091, 
leaving working capital at $437,949. 
Other liabilities are those to share- 
holders: $500,000 for the 10,000 pre- 
ferred shares of $50 each; $50,000 for 
the common shares of 1242 cents par 
value; $104,156 of paid-in surplus and 
$113,092 earned surplus at Aug. 22. 
There is a minority interest in cap- 
ital stock and in surplus of $43,499. 

Directors of Company 

President of the company is 
George W. Burry, Linden, whose in- 
itial training in baking was obtained 
in Toronto and England. Other di- 
rectors are G. W. Fraser and L. B. 
Filbrandt, Chicago; S. C. Ross, Buf- 
falo; J. B. White, of Duncanson, 
White & Co., Toronto. 

Additional data’ on the company 
appear on page 16. 


Trustee Moves to Take 
Property of Legaré Co. 
From Our Own Correspondent 

MONTREAL.—Royal Trust Co., 
as trustee for the bondholders, has 
commenced legal proceedings to 
take possession of the property of 
the bankrupt P. T. Legaré Company, 

Quebec chain merchandising firm. 

Last month bondholders approved 
of an offer received from Louis D. 


Hudon, of Quebec, to take over the| r> 


assets. Mr. Hudon’s offer provided 
for the setting up of a new company. 


The equity of the old’ debenture, | x, 


preferred and common _§$ stock- 
holders was wiped out. Holders of 
each $100 ‘of first mortgage bonds 
are to be given $25 of new bonds, 


gu 
together with $75 of new preferred, Sept. 3 


for their present holdings. They 
also have the right to purchase at a 
discount bonds in the new company. 
If this right is not exercised, then 
creditors of the company will 
exercise the option. Sale of the 


additional new bonds will provide | S¢?* 


working capital to carry on the 
enterprise. 


Arthur Cross Elected Head 
Dominion Steel & Coal 


From Our Own Correspondent 

MONTREAL.—Arthur Cross has 
been elected president of Dominio 
Steel and Coal Corp. succeeding S 
Newton Moore, who has resigned on 
account of serious illness. Mr. 
Cross joined Dosco in April, 1931, in 
the capacity of assistant to the 
president and treasurer and subse- 
quently became a director and 
vice-president, 

EL J. Kelley has been elected 
first vice-president and will con- 
tinuegin the office of general man- 
ager which he has occupied since 
1 Mr. Kelley has been in charge 
of plant operations with offices at 
Sydney since his appointment in 
that year. 


Montreal Brokers’ Loans 


Higher at End of Augus 


From Our Own Correspondent 
M —Collateral borrow- 
ings of member firms of the Mont- 
real Stock Exchange at the end of 
last August totalléd $22 millions. 
This represents an increase of $1.2 
million in the previous month and 
7 millions over the same date a 
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Pejepscot Paper 


s * 
Raises “Spot’’Price 
From Our Own Correspondent 

MONTREAL, — Pejepscot Paper 
Co. of New York, put into effect 
on Sept. 1 a stock price for news- 
print of $42.50 a ton. This repres- 
ents an increase of $1.50 a ton over 
the current rate. 

The move by Pejepscot is re- 
garded as important by Canadian 
operators, in’ that an American 
domestic producer, is taking the 
lead. Though the tonnage con- 
trolled by Pejepscot is small, its 
action is heartening to the Canadian 
operators who have been disap- 
pointed over the new price of $42.50 
on the 1937 contract deliveries. 


Peel Street Realty 
Seeks Concessions 


‘Asks Bondholders to Set 
Up Committee With 
Wide Powers - 


From Our Own Correspondent 

MONTREAL. — Holders of the 
6%% first mortgage serial gold 
bonds on Peel Street Realties Ltd. 
will meet in Montreal October 6, to 
consider a proposal for the appoint- 
ment of a protective committee of 5 
members to act with the trustee in 
the interests of the bondholders. 

It is proposed to give this com- 
mittee power to waive default by 
the company in the payment of the 
principal of any of the serial bonds, 
and to postpone payment to a date 
not later than March 1, 1951, to 
waive from time to time any and 
all defaults by the company on pay- 
ment of taxes, and payment to the 
trustee on account of interest and 
principal; to defer payment in any 
year of interest on the bonds pro- 
vided that such power shall continue 
for a period of not more than 10 
years, or until the company is in 
arrears to the extent of 1232%. 

The committee will be appointed 
for a period of 10 years or until the 
company is in arrears in payment 
of interest to the extent of 12%. 


Interstate Royalty Corp. 
Defers Class “‘A” Dividend 


From Our Own Correspondent 
MONTREAL.—Interstate Royalty 
Corp. directors have deferred divi- 
dend action on the Class A shares 
until September 30 next. A divi- 
dend of 28 cents a share was paid 
July 1 last. 
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Rothermere 
-Visualizes 
Big Growth 


Remarkable Developments 
Ahead For Canada 
Says Peer 


HE’S ON FLYING VISIT 


“I am convinced that the years that 
are just ahead for Canada will wit- 
ness in this country most remarkable 
development,” said Viscount Roth- 
ermere in the course of an informal 
interview with The Financial Post 
this week. 

The British newspaper peer, prop- 
rietor of the Daily Mail and many 
other papers in Great Britain, is 
making one of his numerous flying 
visits to Canada to look over his 
large investments here, represented 
chiefly in the Anglo-Canadian Pulp 
and Paper Mills and other news- 
print manufacturing companies. 

“Take your chief sources of in- 
come one by one. Consider what is 
ahead for them and you must be 
impressed with the very bright out- 
look that each one presents. 

Europe Will Want Wheat 

“In wheat, your main problem is 
the fact that your former big mar- 
kets in Europe have not been buy- 
ing from you. But population is 
growing rapidly in Europe. Even in 
the dictator countries, that have 
been developing policies of self-suf- 
ficiency there will be need for food 
that they cannot supply themselves. 
Germany, Italy and other European 
countries will be knocking on the 
door of Canada, seeking to buy 
wheat very shortly. 

“Or consider your mines. I do not 
think that Britain fully appreciates 
how sound and aggressive has been 
the development of your mineral re- 
sources in recent years in Canada. 
And you really have only got 
started. These new mines that have 
produced your large crop of new 
millionaires and have spread wealth 
all over the country are but the be- 
ginning of the mining developments 
you will have in Canada in the years 
just ahead. 

Sees Tourist Growth 

“Another thing that is not fully 
appreciated in Britain is the position 
that the tourist business has reached 
in Canada. Summer heat makes 
people uncomfortable and restless. 
They can escape its worst rigors by 
coming to Canada. Canada will be- 
come a country of summer: homes 
and great country estates. 

“Or take again the newsprint in- 


| Investment Notes 


Hinde & Dauch— “We feel: the] position before considering dividend 


present small yield is anticipating 
an increase in dividend,” is the 
comment on the common shares in 
a circular issued by Moss, Lawson 
& Co., Toronto Stock Exchange 


firm. 


Distillers-Seagrams—Sterling Se- 
curities Corp., -U. S. investment 
trust, disposed of all its 2,000 shares 
of Distillers Corp.-Seagrams in the 
quarter ended June 30, 1936. It also 
got out of its 1,500 shares of Mc- 
Intyre Porcupine Mines and all 3,000 
shares of Howe Sound Co. 
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Simpson’s Ltd. — Refinancing of 
bonds will help the preferred by 
removing the exchange risk on in- 
terest and also by the reduction of 
senior charges. Only $4 of the $6% 
preferred dividend is being paid. 
Recent advances in the preferred 
and class A shares are reflections of 
the benefits expected from the new 
financing. 

s ¢- 8 

Paramount Pictures — The sick 
giant of the moving picturé indus- 
try had an exceptionally good sum- 
mer. It had a good August theatre 
business followed by a booming 
September. Its 1,000 theatres have 
felt the full force of the box-office 
upturn experienced by all the major 
companies. Paramount is expected 
to use prcfits throughout 1937 for 
various write-offs to strengthen its 


disbursements. 
ses 


F. N. Burt Co.—Net profit im- 
proved from 97 cents a- share on 
common shown in 1933 to $1.92 a 
share shown in 1935. The $2 divi- 
dend has been paid throughout. The 
1935 year was the best since 1931 
and, though 1936 is an uncertain 
quantity as yet it is likely that, with 
a highly liquid position, it can still 
follow a generous dividend -policy. 

* e “ 


Moore Corp.—The A and B pre- 
ferred have advanced materially in 
1936 owing to the fact that they 
are not redeemable and both are 
convertible into common = stock. 
Dividend of $1 a share on the com- 
mon was earned twice over in 1935 
and it is understood that the record 
has been improved on materially 
to date in 1936. Nevertheless it is 
not expected that the common divi- 
dend is due for an early rise. The 
U. §.-Canadian treaty providing for 
a 5% tax on profits instead of 10% 
has not yet been signed. Both 
parties are willing but involved 
state of United States politics at 
present makes Washington officials 
averse to signing anything until the 
Senate Committee on foreign affairs 
gives its undeniable consent. Until 
the treaty is actually signed full 
total of Moore Corp. profits which 
may come to Canada cannot be cal- 
culated. But present dividends are 


amply guarded. 
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FEW estates warrant outright distribution; most 

should be conserved by the use of trusts—and that 
requires choosing a suitable executor and trustee, expe- 
. . 

rienced, financially responsible and certain of life, 


THE 
TRUSTS anv GU 


Janes J. Wanazw, 
President. 


. ts gos eae 
fee aes 5 i ri Wr re 
‘ a fait Si ol ¥ 


Month ago 
53 


Montreal Averages 


10 Util. 20 Indus. 30 Comb’d 
° 71.9 78.9 
+ 14 wecgesee 714 78.2 
71.3 78.5 
71,9 78. 
72.1 . 
71.6 
705 
e+ 61.3 
- 73.4 
67.2 


b ED “ébeceste 
° 11 eeeeteee 
b SD stonbace 
See schuscic 


Great Lakes Power Company 
Limited 


First Mortgage Sinking Fund Bonds 


The Great Lakes Power Company Limited 
enterprise was established in 1916, and has 


had a successful record of operations since 
that date. 

Earnings of the Company during the past 
four years have shown steady improvement, 
and for the year ended December 31st, 1935, 
after retirement allowance, amounted to 
$535,889, compared with interest requirements 
on. this issue of $180,625, 


Price: 99.50 and interest, to yield 4.287, 


Descriptive circular gladly furnished 
upon request, 


Wood, Gundy & Company 
Limited 
36 King Street West nou™ 


Toronto a . 
Tes. TELEPHONE: Excrn 4321 London, Ont 


Toronto 
Montreal 


Winnipe 
London, 


Vancouver Kraft Mills 
To Resume Production 


From Our Own Correspondent 

VANCOUVER. — After prolonged 
negotiations between bondholdery 
committees, trustees, shareholder 
and other interested parties, Van 
couver Kraft Mills, Ltd., appear ty 
be headed at last toward a produn 
tion schedule. 

Kleinworth & Company, Lond 
bankers, and American capitaliss 
are providing the necessary finances 
for putting the Port Mellon kf 
paper mill into operation, and it jy 
probable it will be producing early 
next year. F. W. Leadbetter, who 
built the mill, dock and other f. 
cilities in 1928, is still one of the 
principals in the organization. 

The mill was.virtually completed 
when the market for kraft paper 


dustry. Every plot of woodland in 
Canada is going to gain rapidly in 
value. The world faces in the next 
10 years a very serious shoriage of 
paper. 

“There is not a country in the 
world that is not demanding more 
newsprint paper than ever before; 
even where dictators censor news- 
papers and close up many of them, 
the public is reading more than ever. 
The chief reason for the growth in 
newspaper circulations in every 
country is that young men and 
women have become newspaper 
readers. Even boys and girls are 
newspaper readers today. Many of 
them read only for entertainment 
but they do read and they create a 
vast new market for newspapers. 

“The supplies of pulpwood in the 
world are dwindling. Canada is the 
greatest remaining source of supply. 
All the countries of the world will 
be demanding newsprint paper from 
Canada. 

“There is no doubt in my mind 
that the next 10 years will see the 
Canadian output of newsprint paper 
doubled. Your 2% million tons a 
year will become 5 million tons a 
year. The price is bound to go up 
as the demand increases. 

“The newsprint industry will 
again be your greatest and most 
prosperous industry.” 

War is Only Cloud 

“Only one thing can prevent these 
vast strides being taken by Canada 
in the immediate future. That is a 
European war. What would follow 
from another world war no one can 
say. But one thing is certain, that 
it would be so disturbing and far- 
reaching in its consequences that 
any prophecies one makes must 
carry the reservation that their ful- 
fillment depends upon the main- 
tenance of wortd peace.” 

Viscount Rothermere has been 
accompanied on. his visit to Canada 
by Collin Brooks, financial editor 
of the Sunday Dispatch, who is mak- 
ing a tour across Canada going as far 
west as Vancouver. ' 


A.J’Pattison, Jr ACO 


London & West. Trust 
Western Assurance 
Manufacturers Life 
Can. Ingersoll-Rand 
Canada Life ry 
Confederation Life . 
Guarantee Co. N.A. * 
Sun Life 


Can. Gen. Invest. 
Trust 


Prov. Paper Pref. 
Supertest Petroleum United Corp. A. & B. 


United Steel A Pref. United Amusement 
Bought & Sold 


3rd Floor, Royal Bank 
TORONTO 


of construction was ordered. 


Prospectus and semi-annual report of 
Canadian Investment Fund, Ltd., odtains 
able from your own investment dealer, 


CALVIN BULLOCK, LTD. 


Acadia Sugar 
Andian Nat. 

Acme Farmers Pref. 
Burns A & B 

Can. Industries 
Can. Westhaghouse 


Dom. Found. Pref. 
& Com. 


Reliance Grain 


Robinson Cone 


the man, or woman, with property to. leave — bonds, stocks, 
insurance, real estate— anything of monetary value. 


GOOD practical information on this 
subject is available in our booklet on 
executorship. Ask or 
write for a copy— 

Br atis, 


Executor and Trustee since 1897 


ARANTEE 


COMPANY LIMITED 
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Alberta’s Social Credit 


— : 
Dominion Loan Fails 


To Check Bond Market | mire: 


Great Stress Laid on Over-subscription of 
00 as an meses of ng Governments — 
redit 


. With the Dominion loan out of the way, government and corporation 
gerd prices are again soaring into new ground, 


recent legislation in Alberta is again causing adverse reaction in the 


parket for 
gomewhat. 
geluge 0 


western bonds, municipal and provincial, prices easing off 
It appears that bondholders are to be faced with another 
f interest reduction proposals from Western municipalities, 


Recent price action of Simpson's Ltd. 6% bonds due 1949 is explained 
py the announcement of a refunding issue. Immediate over-subscription 


gf the new issue is forecast. 


me price of Howard Smith Paper Mill 5%% bonds due 1958 is taken 


gs an indication that immediate refunding is in prospect. 

London investors in newsprint bonds are somewhat perturbed by the 
geported infestation of Quebec pulp company limits by the spruce sawtly. 
- §gle of $20 millions of Dominion of Canada treasury bills on Sept. 14 


gt an 


n average price of 99.83993 set a new record for this type of short- 


term financing. This represents an average cost to the government of 


0.643°. 


The $100 million Dominion government loan was oversubscribed 
gtimes. Expecting that the issue would be over-subscribed most invest 
gent firms put in for a larger amount than they actually wanted. 

The 3% perpetual bonds went to a premium over offering price almost 
immediately. Large purchases were made by speculators and also by 


trustee investors. 


Allotment of the 3% perpetual bonds was $65 millions and of the 1% 


¢4-year bonds, $45 millions. 


Federal Financing 


HE fact that the books on the 

federal loan were closed within 
«4 hours of opening is gratify- 
ing indeed, but there is too great 
g tendency on the part of many 
Government supporters to hail the 
success of the issue as proof of the 
Government's financial strength. 

The present federal administra- 
tion has improved Canada’s finan- 
ca] stending and there is no doubt 
gs to the ability of the Government 
to service its borrowings. However, 
the exceptional demand for gov- 
ernment bonds and the low rate at 
which the Government is able to 
porrow is not due to its excellent 
credit standing. Rather the rise in 
price of government bonds and the 
consequent fall in yields is due to 
changing conditions in the money 
market. The supply of investment 
funds and bank credit merely is 
keeping ahead of the demand for 
guch money. 
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Government Credit 

ERNARD KILGORE, writing in 

the Wall Street Journal, points 
out it is difficult to measure a coun- 
try’s credit in its domestic market. 
Of necessity, government credit sets 
the standard for all credit, because 
ina sense government bonds and 
currency both represent public 
credit and government bonds are 
pavable in currency. 

It is rather difficult to measure 
one kind of government credit in 
terms of another kind. A govern- 
ment either has credit or it doesn’t 
have credit. People have confidence 
in its obligations or they don’t have 
confidence. Except for temporary 
panic periods, perhaps, it is prob- 
ably inaccurate to say that a gov- 
ernment’s credit is better or worse 
than it was at some other time. It 
the money market that 
changes the rate on government 
according to Mr. Kilgore’s 


contention. 
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Stretching the Debt 

STUDY of Dominion of Canada 
<i bond maturities indicates that 
the Government is gradually, shift- 
ing its debt into longer-term securi- 
The Government's total and 
growing obligation is being gradu- 
ally stretched out over a longer 
period of years. 

Taking 6 years as an arbitrary 
dividing line between short-term 
end long-term maturities, the debt 
figures disclose an interesting fact. 
They show that despite government 
deficits of the past 6 years and con- 
sequent net borrowing, the Federal 
Government has been able to reduce 
its short-term debt below what it 
was in 1930. While definite figures 
ihiatiicshereaemieiiieaiiamnae sa sade 
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ROLLS SHAVING BOWL $1.00 
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are not available due to absence of 
the actual divisions between short 
and long-term maturities in recent 


amhounts to about $1.1 billion com- 
pared with $1.3 billion in 1930. 
Thus the entire increase of over 
$700 millions in the past 6 years, 


plus an additional $200 millions, has | / 


been shifted into the long term cate- 
gory. 

This is a good system, most stud- 
ents of finance agree. While the 
Government at the present time 
pays higher rates for long-term 
money than for short-term borrow- 
ing, it can now obtain 20 and 30- 


_ Disguise for Communism 


that the debt 
adjust- 


and to the re 
resentative of one financial instite. 
tion that he would kill it forth- 
with. When this section of one 
of the bills came before the House 
no opportunity for amendment was 

given, the back-benchers 
“carried.” 

Ministers in Wrangle 
At one stage of the recent session, 
tive leader Duggan called 
attention to the extraordinary situ- 
ation of 2 ministers trying to bring 
in ae ae as Mr. Maynard 
wrangl wi Mr. H At- 
torney-General. — 

While the debt adjustment bill was 
in committee of the whole, the At- 
torney-General moved an amend- 
ment to one of its early sections 
which would have made the bill less 
objectionable. The amendment was 
lost by a vote of 29 to 18. Some 10 
Government ministers and the offi- 
cial opposition constituted the 18. 
Mr. Maynard and his supporters 
among the “back-benchers” consti- 
tuted the 29. 

Qn another occasion Premier 
Aberhart adniinistered a rebuke to 
J. H. Unwin, Social Credit whip, 
who wanted to deny creditors the 
right of suit when a debtor de- 
faulted. 


All this indicates that there is 
considerable difference of opinion 
with the party itself. 

There is little possibility, how- 
ever, of Mr. Aberhart being ousted 
as leader. Social Credit objectives 
are a unifying force. Observers 
state that Mr. Maynard and his fol- 
lowers realize that Premier Aber- 
hart has a strong personal follow- 
ing and recognize his usefulness as 
a mouthpiece because of his per- 
sonal magnetism. To force him out 
of office would wreck the party. 

Hands Off — Ottawa View 

The attitude of the Dominion 
Government toward illegal usurpa- 
tion of various of its powers by the 
Aberhart Government in Alberta 
has been to avoid taking any action 
that would have the effect of allow- 
ing the Social Credit leaders to de- 
clare themselves martyrs. That is, 
the Dominion has adopted a hands- 
off policy, in the belief that it 
would be unwise to give Mr. Aber- 
hart any escape from fulfillment of 
his seemingly rash promises of $25 
a month for all Alberta adults. 

The question of what stand the 
Dominion Government should take 
in view of the amazing legislation 
that has been passed in Alberta, 


Leitiepcabaeinstchapeskiee 
(Continued from page 1) 


cancelling interest and repudiating 
debts, government, municipal and 
private, as well as usurping the 
Dominion’s powers to regulate 
banking and currency, is one of the 
most important arising from the 
legislative handspringing of the Al- 
berta Government. 
Will Contest Legislation 

To date, financial and business 
institutions with interests in Albetta 
have taken a rather passive attitude 
toward the so-called “Social Credit” 
experiment. Faced, however, with 
severe financial losses as a result 
of the most recent legislatio.. which 
may severely affect their solvency, 
the affected institutions have at last 
been aroused and propose to cor- 
test the legislation in the courts. 
Legal opinion is being sought by the 
banks, life insurance companies and 
other groups as to whether or not 
the legislation is ultra vires. 

Many lawyers seem to feel’ that 
the Debt Adjustment Act is ultra 
vires as far as it affects interest, if 
not in its entirety. 

Hon. Lucien Maynard, minister 
without portfolio, foresaw this con- 
tention in speaking in the Alberta 
Legislature. In referring to the con- 
stitutional question, he said: 

“Some lawyers claim the prov- 
inces have no jurisdiction over 
debts and interest rates. There 
can be no doubt that the provinces 
alone have jurisdiction over debts; 
this is one field of legislation in 
which Ottawa cannot enter. 

“As to interest, it is true that 
the B.N.A. Act reserves to the 
Federal Government the right to 
legislate in matters of interest. 

“But it has been held time and 
again by the Privy Council that 

where -there was a conflict in 
legislation between the provinces 
and the Federal Government over 
some matter which fell under 2 
separate headings, one in which 
the province had the right to 
legislate, and the other in which 
Ottawa had sole control, then the 
jurisdiction would go to the body 
which had the main subject mat- 
ter of the legislation, providing 
the subject matter under legisla- 
tive control of the other body was 
affected simply as an incidence 
of the legislative right of the 
former.” 


Institutions Will Withdraw 

It is generally conceded if the 
legislation is permitted to stand all 
financial institutions such as banks, 
loan companies, trust companies, 
insurance companies and other lend- 
ing institutions will be forced to dis- 
continue business in the province 
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year loans at a lower figure than it]. 


formerly paid for a 10-year loan. 
Eventually, however, interest rates 
will rise so that the Government 
is well advised to undertake as 
much long-term financing as pos- 
sible. 

Scattering out of maturities over 
a long term is at any time’a wise 
policy. The danger of too much 
debt coming due at any one time is 


generally recognized. 
e ” ” 


Government Bonds 
HE trend of the market for 
high-grade government issues is 


indicated below: 

The Financial Post Average Price and 

Yield for High-Grade Government Bonds 
Price Yield Price Yield 


1936 $ % 
Sept. 15 117.83 2.971 
Sept. 14 117.81 2.971 
Sept. 12 117.80 2.977 
Sept. 11 117.77 2.980 


Sept. 
Sept. 8 117.75 2.961 


Year’s 117.81 2.971 Year's 11497 3.367 
Range 111.50 3.597 Range 106.57 4097 
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Sept. 19, Mun. of County of Inverness— 
$30,000, 4% 20-yr. serial, dated Sept. 15, 
John Beaton, municipality clerk, 


Notice of Special General 
of Shareholders 
HEREB 


Canada, on the 26th day of 2 

at the hour of eleven o'clock in the fore- 
noon for the purpose of considering and, if 
deemed advisable, sanctioning and con- 
firming a Special By-law enacted by the 
Directors of the Com providing for the 
change and conversion of the authorized 
capital of the Company presently consist- 
ing of 7,500,000 shares without par value 
into 750,000 shares of the par value of $5.00 


each. 
By Order of the Board of Directors, 


. W. 
GeO REWERS & DISTILLERS OF 
VANCOUVER LIMITED 
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CANADIAN PULP AND PAPER BONDS 


We are recommending the pur- 


chase of several 


pulp and paper 


bonds at present prices for substan- 


tial appreciation. 


Send for our Bulletin giving specific suggestions, 


KIPPEN & COMPANY, INC. 


Investment Securities 


204 Hospital St., Montreal 
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Word Not Kept 


There is no guarantee against 
similar legislation being passed in 
the future, resulting in further losses 
to the lending institutions, The Gov- 
ernment cannot be depended upon 
to keep its word. Last spring there 
were rumors of legislation such as 
that recently enacted. At that time 
Premier Aberhart approached east- 
ern lending institutions with regard 
to securing seed grain loans. As a 
consideration for the much-needed 
loans, Mr. Aberhart promised the 
contemplated debt legislation would 
not be passed by his government. 

It did not take him long to forget 
his promise, and as a result the lend- 
ing institutions which came to his 
aid are left “holding the bag.” 


Most Industry to Suffer 

Loss of credit facilities carries 
tremendous potent to the province. 
It appears inevitable that a very 
large proportion of industry would 
be stifled. It is generally conceded 
that about 90% of all business is 
transacted through credit. Even 
allowing for some additional cur- 
rency not now in use, and some ob- 
tained from sale of securities and 
other means, it would seem safe to 
say that about 75% of the present 
business in the province will require 
to be financed by some means other 
than by cash. Inasmuch as gross 
production of the province runs 
about $250 millions, the enormity 
of financing this 75%, if present 
credit channels are blocked, is 
readily visualized. 

Of course, it has from the begin- 
ning been part of Social Credit doc- 
trine that borrowing from outside 
sources should be halted, and that 
credit should be created within the 
province. It has never been made 
clear, however, just how the credit 
is to be created. Despite this tenet 
of the Crediters, the prospect of 
realizing the no-outside-credit ideal 
has ‘created considerable alarm 
among the leaders. Mr. Aberhart 
himself, for instance, inveighed ve- 
hemently against the banks liquid- 
ating loans in Alberta—a charge 
which was flatly denied by the 
banks. And when presenting the 
debt adjustment legislation recently, 
Hon. L. Maynard, who has been 
playing a major réle in the Alberta 
show, made the following surpris- 
ing plaint: 

Hits Creditors Again 


“This intervention (apparently 
referring to the 10-year period re- 
quired for liquidation of loans) is 
more particularly needed in the 
province at this time when we re- 
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Bond Issues: Kare Year Date Price 
Dom. Canners . 6% - 1 110 
Mt. RoyalT.&T. 5% 1970 Oct.15 105 
Can. Cement .. 54% 1947 Nov. 1 106 
Gt. Lakes Pwr.. 6% Serial Nov. e 


Hyd. Elec. Pr. 
Ont. 1952 Apr. 1 
Ottawa L. & Pr. 05% 1957 Oct. 


6% 1939 Oct. 


Lumber 
Wood, A. & J... 16% 1944 Oct. 2 
1949 Nov. 16 


00 
04 


i 
"ST 
1 
1 


*Callable on 442% income 

Stock Issues: Rate Stock Date Price 
Ottawa L. & Pr. 64% Pref. Oct. 1 105 
Niag. W. Weav. $3 Pref. Oct. .1 °60 

*Plus 75c. per share representing accu- 
Sees dividends to the date of redemp~- 

on. . 
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from a commercial point of view. 
The act empowers the cabinet to 
form a 3-man price spreads board. 
It also authorizes the appointment 
of inspectors to hear evidence, virtu- 
ally anywhere in Alberta about any 
sort of prices. 

The act allows the board to pre- 
scribe maximum or minimum prices, 
wholesale or retail, for a legion of 
goods and also for services. It pro- 
vides that in fixing prices the board 
need not take into consideration any 
plant, equipment or investment not 
deemed necessary for actual produc- 
tion, nor of capital representing such 
plant, equipment or investment. 

That is, the legislation aims at 
elimination from industrial costs of 
any sort of capital that the board 
deems extraneous to actual produc- 
tion. How this would work remains 
to be seen, but it is greatly feared by 
business interests. For instance, 
there is the question of whether an 
Alberta plant would be allowed to 
calculate interest on borrowed 
money as an item of cost. And the 
price-fixing provisions could bring 
about numerous business restrictions 
by the government-appointed board. 

Demise of Scrip 

Early demise of the Aberhart scrip 
experiment ‘is indicated. Recently 
the premier struck out at party mem- 
bers for refusing to take scrip in 
change from retail stores. “This is 
not playing the game,” said Mr. 
Aberhart. “As time goes on these 
hypocritical bluffers will come to 
the surface and each community will 
recognize them as traitors ‘to the 
cause of freedom.” 


In the:Service | 
of BUSINESS‘ 


@ Canadian manufacturers are invited / 

to discuss with!this bank problems of - 

trade, exchange, foreign credits and all’ 
financial matters relating to both do- * 
mestic and foreign business. Branches 
of The Royal Bank throughout Canada 
and in thirty other countries, offer.a 
complete banking service. 


™ ROYAL BANK 


OF CANADA. 


OVER-700 BRANCHES IN CANADA 


The rush of individuals on Sept. 
10, 11 and 12 to redeem in cash the 
comparatively small amount of scrip 
which has been out into circulation, 
is also taken as an indication of the 
failure of the scheme. The parade 


OTHER COUNTRIES 


of individuals bearing bundles of 


scrip notes showed that-as a 
tute for money it has not been suce 
cessful. While the amount redeem 

is not known, it is certain that much 
of the scrip returned to the treasury, 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 
Outremont, P.Q. csccscccssecesee AUR. cove 


Sold to 
Banque Can. Nationale, Ernest Savard ... 


Rate 
4% 


Amount 
$115,000 


Due 


Serial 
1937-41 


1942-43 
Fort William, Ont. cccccsscsces Aug. «eee Dominion Securities Corp. ccsscssccesesss 4% ne 400,000 


Delhi, Village ot, Ont. cocccses Sept. eevee 
Dominion— 

Canada Treasury Bills ......+++ Sept. cos 
*Offering. 


BEAUHARNOIS 


5% Collateral Trust Bonds, Due April 1, 1973 


Midland Securities ..rccccscccccccccccccce 


1948- 
= | 21,250 
344% 11-20-yr. 

ee Dec. 15 20,000,000 


We have had reprinted an interesting article on the possibilities of 
the Beauharnois 5% Collateral Trust Bonds, with reference to 


recent developments of special interest. 


A copy available on request. 
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350 BAY STREET, TORONTO 


; = the greatest 
tester, has endorsed the Barrett 
Bond and proved Barrett Pitch, 
Felt and Gravel Roofs to have a 
‘useful life far beyond their 


bonded period. 


Twenty years ago, in historic 


old Quebec, A Barrett Specifica- 


was applied to the building 


of 


‘Wm. Doyle. Today we are proud 
to publish this letter from Mr. 
Doyle, and an unretouched photo- 
graph of that roof, taken last 
month. Here, then, is documen- 
tary proof that Barrett roof con- 
struction methods, based on 82 


years of experience, are entire- 
ly sound. 

This is not an isolated case, 
but many examples can be 
shown of Barrett roofs 20, 
30 and 50 years old and 
still in good condition. , 

For roof permanence 
and satisfaction, spec- — 
ify Barrett — “The 
greatest name in 


roofing.” 
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monthly. Special prices for individually 
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The Financial Post 


taken its mounting toll since 1929. 

A recent issue of Factory Management 
and Maintenance, for example, estimated 
that in the past six years, the U.S.A. failed 
to build $29 billions worth of houses and 
other buildings that ought to have been 
put up; estimated that there was an elec- 
tric appliance market in the country of 
approximately $16 billions, a farm electri- 
fication market of $5 billions; a central 
station market of $3 billions; a machine 


;|tool market of $1 billion; an industrial 
power plant market of $4 billions; an air- 
bek, | conditioning market of $1 billion; a textile 
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The Financial Post’s 
Platform for Canada 


1. Balanced budgets, achieved through econo- 
mies and not by new taxation. 
2. A “pay-as-you-go” policy in public spending 
to peg public debts. 
3. Abolish politics in the C. N. R. to end 
deficits. 


4. Appointment, promotion and payment by 
merit in the public service. 


OOOO ——————OOOO————————— 
4. Merit System in Public Service 


N RECENT years Canada has made 

notable progress in building up a per- 
manent public service of highly profes- 
sional status. To the national service have 
been attracted many exceedingly capable 
and highly trained men of the type of 
W. C. Clark, in finance; Hugh Scully, in 
‘customs; O. D. Skelton, in external affairs; 
Norman Robertson, Loring Christie and 
L. B. Pearson in the same field; George 
Sedgwick, in the tariff board. The list of 
such men, chosen without regard to their 
party affiliations, selected in some cases 
by the Conservative Mr. Bennett and in 
others by the Liberal Mr. King, is length- 
ening, so much so that naming even these 
individuals is not fair to other good men. 

There is much promise in this trend; 
promise chiefly of creating in Canada the 


’ nucleus of a civil service of the type that 


has given government in Great Britain its 
high prestige and influence at home and 
abroad. 
Lord Hewart provoked some discussion 
a few years ago by challenging the grow- 
ing power of the civil service in his vol- 
ume .“The New Despotism.” And yet 
alarm concerning the dangers of an en- 
trenched bureaucracy has died out in the 
‘face of world-wide admiration for Britain’s 


' permanent government staffs. 


In a working democracy, it is necessary 
to protect the ultimate power of the 
people, acting through their elected repre- 
sentative, from the encroachment of irre- 
sponsible dictation by permanent em- 
ployees. 

It is necessary too to leave room for the 
temporary or part-time enlistment of the 
assistance and counsel of independent citi- 
zens in business or the professions—men 
such as Arthur B. Purvis, in employment, 
James R. Murray in wheat, James Y. Mur- 
dock in the C.N.R. 

Without losing these benefits it is, how- 
ever, possible to build up a highly trained 
permanent staff of governmental advisors, 
chiefs and workers who can be of inestim- 
able value to the nation. Such a plan, now 
developing at the nation’s capital, is infi- 
nitely to be desired ahead of the spoils 
system that unhappily still prevails rather 
generally throughout the provinces. 

Initial selection of well-trained men and 
their promotion by merit and the payment 
to them of adequate rewards for their 
work may well provide at least one firm 
prop for good government in Canada. 

But it is unfortunate that the uplifting 
of public service to a professional status 
should stop with Ottawa. The spectacle of 
wholesale firings and new hirings by pro- 
vincial Premiers Hepburn, Aberhart and 
Duplessis, for example, was one to sadden 
thg hearts of honest citizens. Such post- 
election dismissals are equally unfortu- 
nate, whether regarded as evidence of the 
dropping of good pilots or as the firing of 
incompetent ones. For good men should 
be retained and unworthy ones should 
never be appointed in the first place. 

The Financial Post feels that it is deal- 
ing with a rather fundamental factor in 
the solution of our national problems when 


it includes, as a plank in its platform for 


Canada, the abolition of the spoils system, 
wherever it still prevails; the continued 
raising of the standards of selection, ap- 

* pointment and training in the public ser- 
vice; the adequate reward of those who 
work for the people; and their promotion 
by merit. 

There should be no increase in the 
public service until taxes have been 
drastically reduced. This is as necessary 
for the protection of good mer in the 
public service as for the protection of the 
taxpayer. In numbers the public services 
of Canada are at least adequately staffed 
and probably very much over-staffed. But 
political job-holders and hopeless incom- 
petents clutter up many branches of the 
work. They prevent the promotion and 
proper rewarding of the better men. We 
do not need more people working for the 
government but a steady infiltration of the 
higher types of well-trained men and 
women. We do not even need larger ap- 
propriations, for every employer knows 
that three intelligent men are worth five 
routine workers while one person of 
eer et genius is worth more to 

governmen an army of intellectual 
impotents. a 


The Test of the C. N. R. Board 


intensely eager — the type of J. Y. 
Murdock and H. J. Symington. 

Apparently the government has had two 
ideas in mind; first that the people’s rail- 
ways ought to be under the immediate 
control of Parliament. And, secondly, that, 
to the extent that control is delegated, it 
ought to be handed over to the permanent 
officials of the railway, aided by a compact 
directorate. 

In selecting directors the original idea 
may have been to go as far as possible in 
matching the Canadian Pacific’s board of 
experienced, competent business leaders. 
Probably this idea ran into snags when 
political and sectional considerations made 
themselves articulate. The actual board 
chosen is something of a compromise be- 
tween the two ideas. 

There will be only one yardstick of the 
success of the new board as of Mr. Hunger- 
ford and his full-time associates: their 
ability to reduce and quickly eliminate the 
deficit. It is hard to be optimistic about 
the results. 

Its railway policy is the least courageous 
or realistic effort of Mr. King’s govern- 
ment. It is at best a makeshift. A crack- 
up in Canada’s credit may yet be needed 
to arouse any concerted national demand 
for an effective effort at solution. 


England and Our Mines 
NCE more, English parsons, doctors, 
professors and housewives are being 
invited to participate in Canadian “mining 
ventures.” 

Unfortunately for these people, and still 
more unfortunately for Canada, they are, 
in the main, the wrong kind of mining 
ventures. 

The Financial Post has commented be- 
fore on the unhappy circumstances 
which surround many Canadian mining 
issues in the United Kingdom. With the 
present intense mining activity in this 
country, the evil has evidently revived, 
and groups in Toronto and Montreal are 
bombarding gullible English investors 
from 3,000 miles away. 

The technique of these shares pushers fs 
always the same. The Englishman is of- 
fered units of stock at high prices, and is 
reminded that had he bought stock at the 
same price in the early days of Lake 
Shore, Noranda or Hollinger, he would 
now be a millionaire. 

Recently, a case came to the attention 
of The Financial Post in which shares were 
offered in a Canadian mining company at 
5 shillings pér share. There was absolutely 
no market for this stock in Canada, and 
the property in question was in only the 
preliminary stage of development. At 
most, the shares were worth a few cents. 
For 5 shillings, the English investor could 
have bought stock in many a legitimate 
Canadian mine, near, or in production. 

The stock is not always offered from 
Canadian sources, but is generally handled 
by a group of outside brokers in England. 

The irritating part of this practice is 
that people who are not permitted under 
Canadian legislation to sell-certain issues 
in this country, are able to go to England 
and sell them under English law. The re- 
sult is, of course, that the prejudice which 
already exists in the Old Country against 
Canadian mining is intensified. 

In boom times like now, when Canadian 
and United States capital appears plenti- 
ful, this may not appear a serious thing. 
But it is important. The Englishman is 
twice shy if once bitten, and the opera- 
tions of these long distance share pushers 
are bound to have a deleterious effect 
on all types of Canadian financing in Eng- 
land. 


Is the Recovery “Spree” Over? 

almost every business barome- 

ter in the United States pointing to 

“fair,” there comes a voice challenging 

that the “recovery spree is now over and 

a not-to-be-ignored decline already under 

way.” The voice is Forbes Magazine, 
edited by dynamic B, C. Forbes. 

It would be a matter of very wide im- 
portance to businessmen in Canada and 
in the United States if the Forbes hunch 
proved to be right. We have heard so 
much in the last two years about recovery, 
that having barely tasted its sweet nectar 
businessmen will be very loath to accept 
the idea that the ambrosia is turning sour 
and bitter already. 

Of course, business is never uniformly 
good or bad. In Canada, for example, we 
have enjoyed improving business since 
April, 1933, but in this three-year period 
there have been at least three occasions 
when the recovery curve either stood still 


entirely or actually slipped back a few) 


points. 

This will happen again not only in Can- 
ada but in the United States. It may hap- 
pen in Canada during 1936-7 because of 


machine market of $1 billion; a motor 
vehicle market of $2 billions annually. 
Proportionate figures could be supplied for 
Canada. 


Not all these things will be done at once, 
of course, but an increasing number of 
them are being done now, with the result 
that industry is said to be employing 
almost as many men today as in the peak 
year 1929. Thousands of individual indus- 
tries are employing actually more men 
than in that year. 

To say, therefore, that business has been 
on a recovery “spree” is at best but a half- 
truth. True, recovery has made startling 
strides in three years in spite of set-backs 
which have and will occur. Underneath, 
however, there has been an extraordinary 
vitality to returning prosperity which has 
been fed in large measure by the momen- 
tum of “rebuilding’—a momentum barely 
under way in many important industries, 

The immediate business problem for 
Canada seems, therefore, not so much the 
fear of returning depression as it is the 
fear that precious opportunities may be 
lost by not clearing speedily enough, the 
way to recovery. 


Editorials in Brief 

Hitler has expropriated 25% of the capital of 
the Jews. But as a confiscator he is entitled to 
only a back seat. Aberhart’s repudiation meas- 
ures will confiscate more than 25% of capital 
in his province. 

7. * 

Last week a stupid mistake on this page had 
us criticizing the Regina Post for something the 
Regina Star said. Apologies to the Regina 
Leader-Post, which would not have published 
the views that aroused our ire. 

*® o* - 

Asked what would defeat Roosevelt, Paul 
Block, eminent American publisher, said “High 
taxes and increased cost of living.” These are 
ultimately the enemies of all governments 
although contemporary politicians do not seem 
to realize it. 

= . s 

The old saying about the devil quoting Scrip- 
ture to his own ends comes to mind as we find 
the Daily Clarion, a radical labor sheet in 
Toronto, quoting with approval certain  state- 
ments of The Financial Post and then disagree- 
ing so violently with something else in the same 
issue that it asks “Has The Financial Post gone 
off its collective editorial chump?” 

, e & . 

Alberta’s statute prohibiting municipalities 
from levying taxes for more than 3% interest on 
their bonds is described naively in the daily press 
as “similar to Ontario legislation.” The present 
Ontario Government has repudiated power con- 
tracts for its municipalities, but at least it has 
never forced its municipalities to repudiate their 
bond contracts. Some Aberhart propagandist 
appears to have pulled the legs of newspaper 
editors, 

ee 

Stephen Leacock’s four articles in the Morning 
Post, of London, discussing the financial con- 
dition of Canada, have been widely criticized. 
They indicate that Canada’s burdens are onerous 
and that we are not quite honest with ourselves 
in our refusal to face up to them. In some quar- 
ters Professor Leacock is criticized for damag- 
ing ‘s reputation in London. 

But Professor Leacock’s facts are fairly mar- 
shalled and his interpretations are sound. It is 
the facts themselves—chiefly the fact of public 
apathy in the face of hastening crisis—that are 
damaging. 


The Financial Post understands that the Lea- 
cock articles will be available in pamphlet form 
in Canada and Britain within a few days. 


Post-Scripts — 


[< A NUMBER of the appointments made by 
the King Government it is difficult to find 
any political bias. The cases of J. R. Murray, 
Canada’s wheat czar, and Herbert J. Symington, 
K<., newly created director of the Canadian 
National Railways, may be cited. 

Both Mr. Murray and Mr. Symington are close 
business associates of I. W. Killam, Montreal's 
influential but very retiring financier. And Mr. 
Killam is the proprietor of the Mail and Empire, 
of Toronto, whose editorial page is as aggressive 
a spokesman for the Conservative party as there 
is in Canada. 

To the credit of the Mail and Empire it should 
be said that, despite its strong Conservative 
tradition, it has been most generous to Mr. Dun- 
ning and some other members of the King Gov- 
ernment in their handling of the critical problems 
under their direction. 

Or take the case of Leonard Brockington, 
chairman of the radio commission. He is a former 
legal associate of Mr, Bennett. 


Sayings of the Week 


“T don’t let an bother me. I keep cheer- 
ful.”—John D. Rock Z eller. 


“T have been exceptionally lucky.” -- Lord 
Tweedsmuir, ‘i 


a * * 
“One of the problems we must guard against 
is booms.”—Daniel C. Roper. 


“We are caught by a period of fundamental 
change, and must make the best of it.”—John 
Haynes Holmes. 


“The mass debt of 
same thing as the 
—James P, Warburg. 


“In spite of the advances made 0 
labor up to 1920 the United needy Be pm on over- 
. an open shop nation.”—Harry Elmer 


*- ¢« 
“Our recovery is being accomplished by de- 
almost : bl “ 


t of our 


By SIR EDWARD BEATTY 
Briefed from recent Calgary address of the 
Chairman and President of the Canadian 
Pacific Railway Company. 

There never was a time in the 
history of Canada when democratic 
government was so little held in 
respect as today. Much of the 
critical attitude of our people to 
their governments results from that 
general discontent which the na- 
tion has experienced in its sudden 
and enforced change from a period 
of great optimism and expansion 
to one of economic retrogression. 
The same spirit of criticism, some- 
times fair and sometimes unfair, has 
been exercised at the expense of 
business, of the Church, and of 
many of our other social groups and 
institutions in Canada. This is not 
unnatural. After all this is a free 
country, and even slightly unfair 
squabbling about whose is the blame 
for things as they are is but a 
demonstration of the self-examina- 
tion of a free people—rather im- 
patient at some economic confusion 
and distress. 


National Board of Directors 


There has grown up in our na- 
tional life the theory that Parlia- 
ment is nothing but a national 
board of directors. It is there, most 
people believe, to run the country 
exactly as a board of directors runs 
a private corporation. If this is to 
be the function of Parliament then 
it cannot continue to be elected as 
it presently is. Consider what 
would be the sort of directors 
which great corporations would 
have, did their election depend on 
their skill in appealing to class, 
race, religious and sectional pre- 
judices which might exist among 
the shareholders, the employees, and 
the customers. 

Our present system of democratic 
government can never choose par- 
liaments or legislatures competent 
to conduct the affairs of the state 
as a board of directors conducts the 
affairs of their corporation. 

The possible alternatives are 
Fascism or Socialism. These are 
both based on the theory of a gov- 
ernment which “rung the country.” 
I dismiss them both without com- 
ment, because I am convinced that 
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—Drawn for The Financial Post by R. Kaell. 
“THAT’S ALL THERE ARE: THERE AIN’T ANY MORE!” 


Honest Citizenship 


the people of this country are not 
seeking to change their histori¢ 
form of government. 

Need No New System 

To me it appears certain that any 
troubles which exist in this coun- 
try can and will be cured by an 
improvement in our conduct of our 
present system of government, and 
not by some radical change in the 
relations of the state and- the citi- 
zen. 

If, as I have suggested, the aver- 
age personal qualifications of the 
men whom we elect to represent us 
are at least reasonably high, then 
why is it that they do not succeed 
in. giving us better government? 
The fault, I fear, must be yours 
and mine. The saying is an old one, 
and as true today as ever, that a 
nation has as good a government 
as it deserves. 

However good a government we 
elect, its skill in functioning will 
be only as great as the ordinary 
citizen will let it be. ‘ 

The weakness, in short, is simply 
that impatient citizens are con- 
stantly hounding governments to do 
things which governments should 
not do. 

Take, for example, the outstand- 
ing question of the public finances. 
How did we arrive at a condition 
in which most of our public au- 
thorities face serious financial em- 
barrassment? Simply by loading 
on those public authorities all sorts 
of functions for the real or fancied 
benefit of this or that group in the 
country, without thought of the ul- 
timate consequences. , 

Government's Hole 

The first obligation of citizenship 
is to come to some conclusion of 
what are the proper functions of 
the public authorities. Unchecked 
indulgence in this programme of 
hounding public authorities to do 
things which public authorities 
should not do, will end in the 
breakdown of democratic govern- 
ment by the bankruptcy of public 
authorities. 

To my mind the fundamental 
cause of our troubles lies in an only 
too general unwillingness to dis- 
cuss our common affairs on the as- 
sumption that most of us are rea- 


Lower Prices, Greater Wealth —- 


By J. GEORGE FREDERICK 
Business economist and publisher, 
in The Forum and Century Magazine 


With every day that passes it be- 
comes increasingly clear that the 
progressive lowering of prices on so- 
called standard units of merchandise 
is the soundest method of economic 
betterment that we are ever likely 
to know. 

Low-price technics, both of manu- 
facture and of distribution (and low- 
rate interest and capitalization as 
well), represent the one stony but 
sure road to wider distribution of 
wealth and production and, thus, the 
general national welfare. 

In the middle, nonpartisan position 
on the political scale is Harold G. 
Moulton, president of the Brookings 
Institution, who says that after ex- 
tensive economic research it seems 
demonstrated that there are in 
reality but 2 choices: (1) raising 
wages or (2) reducing prices, 

He favors the latter, since higher 
wages aid only a very limited por- 
tion of the community, whereas low- 
er prices benefit all. Furthermore, 
they should (barring the obstruc- 
tions of monopoly) come about in 
the ordinary course of capitalistic 
economics. 

Old Point of View 

During these difficult years much 
serious economic thinking has been 
done by a minority of businessmen 
and the scales are falling from their 
eyes. They see that there has been 
a great deal of makeshift, lazy drift- 
ing with the tide of economics and 
only a minimum of fundamental 
business thinking. The machine 
age’s swift pace and the stimulus of 
World War inflation had encour- 
aged business to follow the easy 
path of skimming the cream and cul. 
tivating the high spots. Goods were 
produced at uneconomic cost levels 
and sold at very wide margins to 
the easy-spending class—until the 


cream-skimmers crowded each other 
so hard that there was no more 
cream to divide, 

Then, lacking the courage, vision, 
ability or capital to travel the harder 
road to low-price technics, to reach 
the great mass markets, they fell to 
chiseling, price cutting, cheating, 
speculating, manipulating finances, 
unsound installment selling, exag- 
gerating, and other hectic methods— 
until these too were of no more 
avail; and then we had the inevit- 
able collapse. 


Emphasis on Lower Prices 

The end of the road for the old 
point of view seems now to have 
arrived; we are at the beginning of 
a very definite period of low-price 
a cs; there appears no other way 
out. 

To put valuable goods, raising the 
standards of living, of health, and 
of culture, into the hands of families 
which need them but have not been 
able to afford them is admittedly 
the very highest economic states- 
manship. It solves political and eco- 
nomic problems before they arise; 
it is a free democratic society in 
genuinely practical operation, It is 
its own best cure for social dis- 
content and maladjustment, its own 
disciplinary guardian against rapa- 
city and financial manipulation. 

Low-price technics “denature” the 
profit system by reducing unit profit 
to a small fraction and thus reward- 
ing with large riches only those few 
ee “ ee genius 

creasing the purc 

—_ masses, . —_—- 

ew people resent Henry Ford's 
millions, for this precise reason, 
since they know how much richer 
we might all be if only we had more 
Henry Fords in other fields of 
industry. 


As Others See Us —~ — 


This Booklet Is Worth Reading 
Stratford Beacon-Herald 
Could we get along without 
money? That is a silly question for 
a man to put to his wife, for the 
head of a business to put to his 
board of . 


“Your Money,” which appeared re- 
cently in The Financial Post. 

Sir Norman Angell is generally 
considered to be one of the few 
men in the world who really uader- 
mand the nature of money, The 


articles that he contributed to The 
Financial Post, described as “plain 
facts in plain words,” have been 
reproduced in booklet form. Copies 
may be had at some of the Strat- 
ford book stores and we earnestly 
commend the booklet to the atten- 
tion of all who are interested in 
gaining a better understanding of 
- complexities of monetary mat- 

Ss. 

Sir Norman is an English econ- 
omist and journalist, world famous 
as the author of the Nobel Prize 

“The Great Illusion,” 
been translated into 
many, languages. He went to the 
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sonably honest and patriotic citi- 
zens. Let me take a case... unifi- 
cation of railways. 

It is said that. the Canadian 
Pacific is trying to seize the people’s 
railway. ... It is said that there is 
danger of monopoly. ... It i said 
that my project would callously 
abandon workers to unemploy- 
ment. 

When these criticisms are made, 
and answered temperately and 
clearly, and still are repeated, 
exactly as though they had never 
been answered, it is possible to 
doubt the good faith of those who 
make them. 

Honest Discussion 


A problem such as railway uni- 
fication deserves to be regarded as 
a matter of national interest, to be 
discussed freely and temporarily 
by honest men, ready to recognize 
honest convictions on the other 
side. 

There are things far more im- 
portant to me as a Canadian than 
that railways should be or should 
not be unified for operation. One 
of them is that the Government of 
this country should at all times 
have such confidence in the fairness 
and common sense of the people 
that legislation to accomplish de- 
sirable objects may be drafted with 
confidence that its merits will be 
discussed fairly and honestly. 

The ability of governments to do 
such things will depend not only 
on the wisdom and courage of gov- 
ernments, but on their full faith in 
the wisdom and courage of the 
people. 

This country is slowly emerging 
from a grave economic crisis, and 
is beginning to see ahead of it an- 
other period of reasoned progress. 
It will be important that in such 
a period we should avoid the ex- 
cesses which marked the career of 
private business in the boom which 
was ending when I spoke here last 
(1929). 

More important, however, is it 
that in the years ahead of us we 
may remember how much has been 
added to the burdens of this coun- 
try by the false plan of hounding 
governments to do things which 
governments should not do, 


Western United States in 1890, and 
after ranching, prospecting and 
working on newspapers, returned 
to Europe in 1898. He was editor 
of the Paris edition of the the Lon- 
don Daily Mail from 1905 to 1914. 
He is an ardent advocate of peace- 
ful co-operation in international 
relations. Sir Norman was Member 
of Parliament for North Bradford 
in 1929. He was created a knight 
in 1931. He is 62. 


The booklet, “Your Money,” is 
available from The Financial Post 
at 50 cents. 
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More and Better Credit 
Editor, The Financial Post: 

Your editorial, entitled “ay end 
to borrowing,” has been reaq With 
much interest, and much me, 
merriment. 


iasues thare, is thit Can, 

pr e, at Cana 
over-borrowed; that all se hay 
should cease; that Canadian, 
(now existing). Furthermore unt] 
the present debts are paiq we 
should not borrow further, save 
that sum which we can “obtain by 
reasonable taxation.” Yoy also 
quote 3 eminent businessmen to 
back up your contention. 

May I enquire—do you know 
any business, anywhere, that 
succeeded in a large way, that did 
not rise to fame on borrowed 
money—(I should say perhaps “on 
borrowed credit’)? Of co 
everyone knows there is no Money 
to borrow, and this has been the 
case of a great many centuries 
Canada and the rest of the Nations 
borrow CREDIT—not money, 
of course this applies to all indy, 
tries. How can Government or jy, 
dustry borrow money in Canad, 
for instance when today we have 
less than $190 millions in mop 
But we also have $10 billions 
credits contracted. Thus how ca, 
we hope to borrow “money,” eqn, 
cially on-the basis of the authori. 
ties you quote? 

It is clear, the people do ng 
understand what this thing is all 
about, and editors, bond salesmer 
bankers and other Pharisees of their 
kind, make it their business ty 
eternally befog the issue, in order 
that the people will not understang, 

What Canada needs is a new 
credit extension. A credit e. 
tension, so devised, that politician 
and racketeer could never usurp ¢ 
destroy it. Then have that credit 
placed at the disposal of hones 
brains, that could not be bought 


and sold, 
A. F. COLWELL, 
Cumberland Bay, N.B. 


Hard Work 


By CALLISTHENES 

In one of Selfridge and Co’s. advertise. 

ments in the Times, London. 

What, after all, is hard work? 
Every man and woman, interpreting 
the description in the light of their 
own experience, will offer his own 
version, The man who breaks up 
stones for road building, or delves 
into the roadway with nerve. 
shattering pneumatic drill, brings 
real physical effort to bear upon his 
labors. His work is hard in the 
accepted sense of the term. He is 
winning his bread literally by the 
sweat of his brow—bread for stones, 
in very truth! Here is a “hard 
worker,” fit object of our admira- 
tion. 

But the man in business, whose 
recurrent plaint is “hard work,” has 
no need to call upon his endurance, 
his physical reserves, to any notable 
degree. He is not required to 
exercise his brawn, to emulate the 
muscular effort of the village black- 
smith. Seldom is he occupied with 
routine duties all; day and far into 
the night. If he is, his work may be 
hard and tiresome, but it is scarcely 
the kind that brings him great suc- 
cess. A man guiding the destinies of 
a successful enterprise may be 


tempted to attribute his success to § 


hard work. But it is not so much 
hard work as deep, constructive 
thought which wins the goal. 

Really, one comes to the conclu: 
sion that the description “hard 
work” is elusive, defying adequate 
analysis, It may be interpreted in 
any desired fashion by every sort 
of individual, from the navvy to the 
philosopher, from the laborer to the 
man of science, from the student 
poring over his books to the 
director wresting with the problems 
of his business. 

Hard work, then, may defy defini+ 
tion, but let us call it “intelligent 
effort,” and from the aspiring junior 
to the man of Cabinet rank, who 
would question “work” when 9% 
defined as the sovereign “open 
sesame?” ?, 


Profession of Government 
Vancouver Sun 

In spite of the demagogues and 
the doctrines, government is a pro 
fession. . 

When it ceases to be a profession 
and becomes an adventure or a! 
experiment, it is no longer govern: 
ment, but chaos. 


Newfoundland’s Problem 


An Editorial in Observer’s Weekly, St. John’s, Newfoundland 


The influence of the fisheries 
upon the economic situation in 
Newfoundland is clearly demon- 
strated in the comparative state- 
ments on relief expenditure for 
July, 

It is doubtful if ever before in 
local history have there been as 
many as 41,664 people on able-bodied 
relief in the chief producing month. 


The failure of the shore fishery 
in many places is responsible for this 
approximately 50 per cent increase 
in persons on relief and in the cost 
of dole distribution, and the situa- 
tion is likely to be very much ag- 
gravated by the uncertainty of mar- 
keting conditions and the effect this 
oe upon those who did catch 


It does not matter how many more 
motor cars are imported, how much 
higher revenue returns become, how 
much more is being spent on enter- 
tainment and luxuries when we have 
to face the problem of 41,000 desti- 
tute people in July. 

How many will this mean in No- 
vember and subsequent months?. If 
the figures are not lower than last 
year’s, we must envision at least 
16,000 families on relief in the late 
fall, winter, and spring periods. 

That these people are on relief is 
not the fault of any but a very few 
of them. . That the dole figures 
should now be so large is not the 
fault of the Government but of cir- 
cumstances over which we have no 
control. But that does not alter the 
fact that the dole is the real problem 
of the country and that progress to- 
ward rehabilitation must be shown 
in the form of a steadily diminishing 
able-bodied relief outlay. 

What is the solution? No one man 
can provide it but many minds 
brought to bear upon the problem 
may find ways and means of easing 
the situation. This is everybody's 


oblem and everyb should be 
thinking about it, a 


For ourselves, we have only beet 
able to see two possible solutions. 


One is greater activity with regard J 


to industrial and mineral investiga- 
tions in the hope of discovering and 
developing new avenues of employ- 
ment in a short time. The only l- 
ternative is land settlement on the 
most suitable sites and on a far more 
extensive scale than the preseat 
plans call for. Meanwhile the fish 
eries are not finished. Conditions 
must some time return to nor 
But we may be able to improve thé 
position now if we would 
prompt steps to examine the pw 
sibilities of reciprocal trade with 
Brazil and Italy. The effort 1s well 
worth making, all the more so # 


view of the tremendous relief pro § 


lem that now confronts us #% 
which cannot be met for ever by t 
mere distribution of minimum 
requirements to the destitute. 


Stop Me If You’vé 
Heard This One -’ 


The fellow was noted for his scat 
ity of cash, his short temper and 
nerve. 

While seated in his club one ow 
he was presented with a bill by 
debt collector, who had somehow 
managed to elude the doorman. nv 

“Sir,” snapped the fellow, g!at! 
hard at io. “jg this all 7 
know of the usages of decent ei 
ety? To present a bill to a man ® 
his club. Are you aware that = 
are an intruder here? Do you know 
that I could have you thrown ou’ 
Now, if you wish to talk busines 
with me, go outside and present Y° 
card to the attendant.” 4 

The debt collector went out, 3% 
presently the attendant arrived a 
a card on a salver, The fellow pic 
it up and read the name. | tbat 
“Tell the gentleman,” he said, 

ZI am not in.” . 
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week in Business ” 


Buying Power Rises 
400% in One Area 


Distribution of Prairie Income Is Major F 
Hem ines Outlook — Modernization Merkat™ ™ 
Looms — Is Recovery Slowing Down? 


overshadowing other business news of the week is the estimate appear- 

elsewhere in this issue that the dollar value of the new crop now being 

ed in the West will be $2¢ millions greater than last year, or an 

se of 16%. In view of the fact that the crop will be short, the sharp 

nproverment in price and quality which has led to this gain in buying 
er is therefore of wide interest to business. 


istribution of these gains are very important. Thus the . 

: chart based on Sanford Evans reports shows a gain for 1 conn, 
gor example, of no less than 87% compared with 1935, while in one particu- 
yy area the increase is no less than 400%. These are the facts and figures 
which are leading to careful re-examination of the entire Western picture 


prseles managers and business executives quick to realize the significance 


gi this important news. In Alberta, of course, the news will be tempered 


Fy we very disturbing legislative actions of the present government which 


pave already caused much concern among all business done on anything 


: Modernization Market Opens 


another constructive factor is the opportunity afforded in the building 
ted by the plan of home modernization announced last week by the 
yetional Employment Commission. With a modernization market in 
cenada estimated recently by The Financial Post at a potential figure of 
qver $200 millions; with roughly 85% of this expenditure going directly 
nto labor expenditure (on the basis of U. S. experience) the opportunity 
siorded by money on a 5% discount rate without any collateral or other 
geurity, is one of real significance to Canadian recovery. 

Two things seem necessary to bring this plan to a head. The first is 
éefnite co-operation of individual bodies of merchants and manufacturing 
goups toward participation in this plan. The second is the co-operation 


# .: municipalities in making the terms of this legislation available immedi- 


uely, if possible, without waiting for the time that must necessarily elapse 
pefore specific federal legislation is available to implement the plan. 
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ls “Recovery Spree” Ended? 

To the chorus of expert voices that acclaim the return of prosperity 
comes the lone voice of B. C. Forbes proclaiming that the “recovery spree,” 
us he calls it, is nearing an end, and that a decline is already under way. 
i Mr. Forbes is right, the voice of the prophet is one that should be heard 
god heeded. At the moment there are few if any to agree with him. 


Just this week conservative Arthur B. Wood, president of Sun Life 
tld his agency force “the promise of a continued advance is everywhere 
evident,” while the third quarter business summary of Col. L. P. Ayres, of 
Cleveland says: 

“Until now the recovery that began in 1932 has been most irregular 
with encouraging advances being largely cancelled by disheartening 
reversals. This time the advances have been largely held and they have 
become important almost throughout our whole economy instead of 
being confined to the automotive and related industries as was for- 
merly the case.” 

Certainly there will be business reverses as well as advances during 
the next year. Canada’s dependence on crop hazards for a great bulk of its 
income and the imminent labor troubles in the U. S. being only 2 variables 
which might be mentioned in support of this. But the tremendous mo- 
mentum of recovery which has been such a feature of recent business; the 
tremendous pent-up demand for new goods and equipment rendered 
obsolescent and not replaced during the past 5 or 6 years; and the influ- 
ence of monetary policy paying the way for a general increase in prices, 
are but 3 major factors which seem to outweigh Mr. Forbes fears. 


Favorable 


Carloadings kept on soaring into new high ground for the week ended 
Sept. 5. The index of loadings reached a new high point since 1931. Load- 
ings were 30% above the.same period last year and 5% above the previous 
week. Not only grain, but coal and merchandise and miscellaneaus load- 
ings all recorded very substantial gains. 


Unfavorable 


Wheat exports eased slightly in August after the substantial increases 
recorded the previous month. The total was slightly less than in the same 
month last year. 


Business Indicators as Compiled by The Financial Post 


«Denotes new figures this week. 
WEEKLY DATA —Cumulative Total—— 
Jan. 1 to date 


tn ae 19. 1035 

nsportation— 

Car loadings (Sept. 5) 456,512 44,720 1,616,617 1,550,611 
CNR. gross earn. (Sept. 7) . 63,659,392 $ 3,127,968 $ 120,260,740 $ 112,355,220 
CP.R. grogs earn. (Sept. 7) . § 463,004,000 § 2,460,000 $ 88,722,000 $ 81,050,000 
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Business Conditions— 

Weekly index D.B.S. (Sept. 5) 4115.7 100 
MONTHLY DATA 
1936 
110.7 


979,000 
87,203 


Business Conditions— 
Financial Post index (July) .. 
Transportation— 
C.P.R. net revenue (July) .... § 
C.N.R. net revenue (July) .. $ 
Iron and Steel (July)— 
Pig iron production (tons) ... 
Stee] ingots and castings 
a eer 
Automobiles (Number!) — 
Passenger Car: 
Domestic sales* (July) 2.06 
Factory output (July) .e. 
Trucks and Buses: 
Domestic sales* (July) 
Factory output (July) ccc 
Exports (July) .......cees 
Construction— 
Building permits (July) 
Contracts awarded (Aug.) «- 
Newsprint (tons) — 
Production (July) 
Exports, tons (July) . 
Bugar (lb.) 
Melting & sales$ (raw) 
Manufactured§ 
Flour ‘bbis.)— 
Production (July) 
neat f) 
a flour exports (Aug.) .. 


102.8 


1,526,181 $ 
1,106,120 § 


7,588 


7,770,099 $ ,200 
3,273,658 


2,562,244 § 
310,290 
474,264 


63,301 
#0 881 
12,229 
24,533 
42,320 
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22,103,317 913 
111,113,100 $ 112,012,200 


1,763,890 1,519,149 
1,594,342 1,383,009 


498,130,110 482,070,853 
480,920,602 470,461,404 


7,828,026 
3,123,805 


3,014,738 


Retail trade (index no. of sales) 
347,625,647 $ 308,786,790 
509,514,235 $ 

141,657,362 


Impor's (July) 

Exports (July) 

garnest exports (bush.) (Aug.) 

ployment, D.B.8. Index (Aug. 1)— 
All industries , Y ellie 
Manufacturing . 

Electrie Power Output (July;— 
“ai monthly (000's omitted) 

Other Industr: ‘ 

ponte: ial Indices— 


Piast board exports M. bd. ft. 
iy) 


Boot & shoe prod., pr. (June) 
tude petrol. imp, gal. (July) 
Cotton imports, Ib. (July) ... 
Cay jubber imp., Ib. (July) .. 
n 6a! imports, tons (July) ..0. 
nance— 
Bank debits (July)t 
ae tales (Aug.) 
Avtemsunnrence sales (July) ... 
, ¢ Finanei ( - 
ted cars... i ° as 
ae con somes 


2,020,855 14,460,934 


908,482 
11,042,064 
785,080 
29, . 
6,445,735 


$ 20,140,510 $ 761, 
831,888,315 $ 456,940, 
220,333,000 $ 213,710, 


$ 16,206,076 $ 
$ 20,455,589 $ 
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Attractive: Yields 


Donnacona Paper Co. Ltd. 


3-4-44%4 % Bonds, due Feb. 1, 1956. .ccccccece 


United Amusement,Corp. Led. 


5% Bonds, due Feb. 1, 1956. wcccccccccccccce 


International Power Co. Ltd. 


Preferred Shares (paying 6%)..cecceseceees 


6,134,108 | £? 


HEADS ACCOUNTANTS 


a E. Winter, of Vancouver, 
C., elected president Dominion 


B. 

Association of Chartered Account- 
ants at the annual convention in 
Toronto. The next meeting will be 
in Vancouver in 1937. 


| Foreign Trade | 


Summary facts concerning the 
business situation in Latin America 
as reported by Commierce Reports, 
Washington, follows: 

Prices on Argentine local grain 
market strengthened by reports of 
the international <a situation; 
general exports in July above any 
month in past half year. 

Factors underlying the Brazilian 
economic situation remained as fav- 
orable in August as during any 
other recent period, with wholesale 
and retail business levelling off at 
high points. 

Industrial production index con- 
tinues to decline in Chile, although 
copper production stepped up and 
nitrate output is being maintained. 

Prospects appear favorable in 
Peru for economic expansion in 
coming months, owing to excellent 
cotton outlook, despite present dull- 
ness. 

Mexican business returns to nor- 
mal, following settlement of strike 
troubles; wholesale turnover report- 
ed satisfactory in August. 

A moderately good demand for 
staple products, and active tourist 
trade prove encouraging to Guate- 
malan merchants. 

Tightening of business in Salva- 
dor results from reestablishment of 
coffee export tax at old level and 
dullness of present exporting. 

Following the seasonal trend, the 
Cuban commodity market was gen- 
erally dull, though promising a 
pick-up in next few weeks. 

Business movement in Venezuela 
during August rose above former 
seasonal levels. 

Summer dullness affecting whole- 
sale and retail activity in the Do- 
minican Republic. 

Forward buying in Trinidad evi- 
dences hope of early business im- 
provement. 


Dutch Potatoes Compete 
With Nova Scotia “Spuds” 


From Our Own Correspondent 

SYDNEY, N.S.—Nova Scotia will 
sell 5,000 barrels less per month of 
potatoes than ordinarily, it was 
learned here with the announcement 
that the government of Trinidad has 
slashed the duty on foreign grown 
potatoes by 50%, a step which vir- 
tually cuts off this market for Nova 
Scotia growers. 

A temporary scarcity of potatoes 
grown within the Empire is given 
as the reason for the drastic tariff 
cut. The move opens the door again 
to Dutch grown potatoes, which not 
only have a more favorable freight 
rate, but a government subsidy as 
well. 


Balanced Budget 
Hope of N. S. Gov't 


From Our Own Correspondent 

SYDNEY, N.S.—Despite heavy 
expenditure on permanent highway 
construction, the Provincial Govern- 
ment anticipates a balanced budget 
at the next session of the Legislature, 
Premier Angus L. Macdonald told a 
meeting at Annapolis Royal, NS. 

A total of $5,000,000 spent on old- 
age pensions had benefitted 16,000 
persons since the act went into ef- 
fect in 1933, the Premier said. 


f Commodity Prices | 


Seiees, Ib, eeeeee 
Cotton, Ib. .-eeeee 
Rubber, Ib. ...+++« 
sages, Sat, Ib. « , 
ilk, Ib. J 
Wheat (Man.) bus. 1.03% 
Ib. 08% 
11% 


Weekly Indices 


Crumps (Brit.) 
ete cow eee 81 


Monthly Indices 


D.B:S.) aenth venth ear 
Canada (D.B.S. month mon y 
Retail (July) .... 80.5 80.2 78. 
W'sale (July) .... 744 72.3 
U. 8. Labor (June) 81.5 81.1 
Gt. Brit. (July) ... 82.0 81.1 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1929 = 100 base. 
Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 lb., top 
rice. Toronto: Copper-electrolytic, New 
Pork: Silk—-Japanese, 13-15, New York: 
Sugar—06 degrees centr’ 1 
York: Wheat—No. 1 Man. 9 i 
Pt. A. basis; Hides—No. 1 packer light 
native cows, New York; Hogs — select 
bacons, Toronto. 


Price to 
yield about 


6.75% | 
4.90% 


6.38% 


Information on request. 


Royal Securities Corporation 
Limited 


Offices throughout 


244 St, James Street 
Canada Montreal 


330 Bay Street 
Toronto 


Background of Business Bara 
Eastern Businessmen 
Trek Toward Alberta 


Millions of Dollars of Installment Sales Seen Wiped 
Out by en ee Debt Reduction 
an 


my 5 speak to the general 
er?” 


“Sorry, the general manager is 
out of town.” 

“When will he be back?” 

“Not for a week or 10 days—he’s 
in Alberta.” 

In literally scores of commercial 
institutions on Eastern Canada this 
conversation is being repeated this 
week. Why? Because of the con- 
cern with which businessmen “in 
the know” are viewing the revolu- 
tionary activities of the Social 
Credit party as revealed in recent 
legislation. 


Installment Selling Hit 


At the moment those particularly 
concerned are firms which sell 
merchandise on “time.” Automobile 
finance companies, for example, 
sold $3.1 millions of new and used 
cars in Alberta during the first 7 
months of 1936. No figures are 
available for prior years, but since 
July 1, 1932, total sales of ‘motor 
vehicle dealers in the province 
(apart from accessories, tires, etc.) 
have amounted to $50 millions of 
which probably 60% have been 
made on the installment plan. 

Multiply this for farm implement 
companies, furniture stores, house- 
hold equipment, radios and the 
other major items of merchandise 
sold largely on the installment plan 
and the extent of this legislation in 
its effect on sales becomes apparent. 


Interest Slashed 


Significance of the July, 1932, date 
mentioned above, lies in the new 
and revolutionary law now in effect 
(unless challenged as ultra vires) 
and which states in effect that on 
all debts contracted since July, 1932, 
the interest rate shall henceforth be 
5% simple interest, “less all sums 
paid on account of the debt whether 
in respect of principal or interest 
since the time when the debt was 
originally created.” 

Apart from the cancellation of 
prior obligations—which is drastic 
and revolutionary in the extreme— 
the prospect of any installment pur- 
chases being made on a 5% simple 
interest basis in the future is impos- 
sible. Average charges for financ- 
ing retail sales of this sort range 
from 15 to 20% on a simple interest 
basis. Thus if the new law can be 
upheld as legally sound it would 
seem to mean placing all business 
in the province on ‘a cash rather 
than a credit basis unless a ruling 
can be obtained regarding “service 
charges” as apart from interest rates. 
In this case a complete revision of 
rates for the province may be neces- 


sary. 

The Alberta market includes re- 

tail trade which over the past 10 

years has averaged $147 millions an- 

nually apart from wholesale and 
service transactions. 
ses 


Oil Prospects Good 


Commenting or the outlets for the 
oil industry in Canada, Standard 
Trade & Securities in a recent bul- 
letin reports that despite the reduc- 
tion in the federal gasoline tariff in 


Inves 


May 1936 to 1 cent an Imperial gal- 
lon, from 2% cents, imports in May 
under the reduced: tariff were only 
2.6% of total sales against 25% in 
April under the old tariff. The aver- 
age price of gasoline in 13 repre- 
sentative cities in the second quar- 
ter of this year was 24.2 cents a gal- 
lon against 23.7 cents in the first 
quarter, despite the tariff cut. 

Moreover, it continues, Dominion 
gasoline sales in May were about 
8% greater than in the correspond- 
ing 1935 months, as compared with 
a year-to-year gain of only 2% for 
the 5 months to the end of May. Al- 
though average retail prices (be- 
fore taxes) were about one cent a 
gallon lower the first half of this 
year than in the initial 1935 half, rel- 
atively stable second half prices are 
looked for in contrast with the mod- 
erate decline a year ago. 

Thus, it concludes “gasoline prices 
for the full year are expected to 
average about the same as in 1935 
and since consumption should be 
slightly higher, earnings of the Can- 
adian oil industry for the year 
should compare favorably with 1935 


returns.” 
. * 


Union Membership Down 


Trade union membership in Can- 
ada at the end of 1935 was 280,704, a 
decrease of 1,070 trom the previous 
year according to the 25th annual 
report on labor organization in Can- 
ada. This is the lowest figure since 
1926 when the total membership was 
slightly under 275,000. Membership 
in International Craft Union group 
showed a gain, however, embracing 
81 organizations (compared with 79 
last year) and a membership of 139,- 
370, a gain of 5,701. 

In addition the report contains 
statistics and other information con- 
cerning central labor organization, 
delegate bodies and local unions op- 
erating in Canada. It gives the names 
and addresses of the chief officers 
of local branch unions and delegate 
bodies in the Dominton and also 
those of the central organizations 
- which Canadian trade unions 
aré affiliated. It may be obtained 
from the Department of Labor at 
Ottawa. 


Player Typewriter 

A new business machine devel- 
opment is the Robotyper, an elec- 
tric machine which types letters 
from a player piano roll. The type- 
writer has an attachment like the 


ves, 

New Brunswick producers in 
first half of this year shipped 3 
times the amount under the sub- 
vention plan than in the same per- 
iod last year. ‘The movement of 


Trade Totals Differ 


Every now and then Official trade 
figures issued by Ottawa each month 
fail to jibe. 

The reason is that about the 15th 
of each month a preliminary esti- 
mate is issued by the National 
Revenue Department in its publica- 
tion, National Revenue Review. As 
a rule export totals are correct, but 
import returns come in somewhat 
later and the estimate is often wide 
of the mark, 

A case in point was June totals 
abo out by the National Revenue 

ew as $61.8 millions whereas 
the revised and correct figure should 
be $57.6 millions, 


Regardless of the Amount 


Whether the amount to be in- 
vested is large or small, clients 
of this firm are assured of care- 
ful and courteous attention to 
their requirements. 


A complete investment service is 
available at any of our Branches 


A. E. AMES & co. 


Business Established 1889 
TORONTO 
Montreal Winnipeg Veneouver Victoria §= New York 


W.C. Pitfield & Company 


INVESTMENT SECURITIES 


Head Office 


235 St. James Street West 


MArquette 0821 


MONTREAL 


Private Wire — Halifax to Vancouver, with congectien at 


Gaint John, Montreal, Otte 
Winnipeg and 


Toronto, New ¥ 


Londen, Eng, 


SATURDAY NIGHT 


THE CANADIAN ILLUSTRATED WEE 


one on an automatic piano, perfor-| & 
ations in a sheet of paper causing! P'S 


different keys to be pulled down as 
the paper rolls along.. The only dif- 
ference is that instead of the key 
sounding music it prints a letter. 

It is intended to make writing 
of form letters easier in that one girl 
can operate several machines and by 
typing the name, address and saluta- 
tion from her list and pushing a 
switch the typewriters start tapping 
by themselves, thus completing the 
roll-record of the letter which is at- 
tached to each machine. 
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Using Canadian Coal 

Nova Scotia coal is moving into 
Ontario in steadily increasing quan- 
tities, and the present year promises 


t by Mail 


All orders and enquiries regarding securities 

which are received by mail are given our 

prompt and coreful attention. Write for our 
list of offerings. 


MCLEOD, YOUNG, Weir « Co. 


Otrawe 
Montreal 


Metropolitan Building, Torento 
‘ Telephone: Bigin 016) London 


Hamilton 


J usT as a Bumper protects your Car, s0 
Life Insurance can protect your Estate, be- 
cause it provides ready cash fof necessary 
disbursements, leaving the balance of the 


Estate intact. 


We therefore recommend Life Insurance as 


an asset of an Estate. 


THE ROYAL TRUST © 


HBAD OFFICE AND 


Branches throughout Canada, in Newfoundland and in London, England 
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* This editorial, taken from 
ys ‘oronto, is so 

ormative that it is 

here as one of a series 

of messages sponsored by Life 
Insurance Com in Canada. 
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Clean Lines - Clean Colors - Simple Arrangements - Healthful 
Lighting - Compact Efficiency - - - these herald the Approach 


of a New Day in Healthy, Comfortable Living. How Science 
and Common Sense work together to equip the Modern Home. 


GLEAMING NICKEL and enamel in compact, effi- 


thing of beauty but a labor-saving, healthful work- 


cient form make the modern kitchen not only a ‘ ey i : : 
shop. Waste steps and space disappear, leaving more phere 


time and room for other things. 


HILE man’s inventive genius puz- 
zles whether or not the house of 
the future can be built and sold 
like an automobile or a radio, millions of 
people on this continent are working day 
by day to revolutionize the interior of our 

homes. . 

’ The “inside” story of the housing ad- 
vance has been so gradual that most of us 
fail to realize what far-reaching changes 
are taking place. : 

_Thus, it comes as a bit of a shock -to 
léarn, for. example, that 95% of the elec- 
ttic lamps in use today stand condemned 
as inefficient and obsolete in light of the 
mew developments in indirect lighting 
that are sweeping through this field at the 
present time. Prophecy is at best a thank- 
less task but there is good cause to believe 
the experts when they say that the new 
reflector lamps and lighting fixtures will 
in a short time have completely ousted the 
old-fashioned fixtures now seen in almost 
every room of the house. 

‘ The lighting example is a good one. For 
it is typical of today’s “design for living.” 
Home modernization today, like modern 
lighting, leans not only toward increased 
comfort and usefulness but also toward 
improved health. “Better light — better 
sight” is no idle phrase since it tells the 
story of improved health that comes with 
modernized up-to-date equipment. 
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For Healthier Living 


AKE air-conditioning for example. 

Many years ago scientists and engi- 
neers found an effective’ mechanical 
ariswer to problems of weather and tem- 
perature which, for generations had puz- 
zled such people as printers and textile 
firms. The printer, for example, found it 
impossible to do fine work unless atmos- 
pheric conditions were uniform. Thus 
attempts were made to eliminate varia- 
tions in temperature and humidity which 
caused the paper to shrink or expand, and 
the modern art of weathermaking—or air- 
conditioning—was born. 

As long as air-conditioning merely im- 
proved industrial processes its growth was 
slow. In recent years it has been linked 
with the impelling motives of human com- 
fort, health and efficiency and on this tidal 
wave, demand for its application and use 
has spread into almost every field of com- 
mercial and human activity. Within the 
next decade, millions of homes on this 
continent will be built incorporating some 
form of air control apart from the cus- 
tomary’ function of heating. An equal 
number of existing homes will be modern- 
ized along these lines. 

Every day, standards of human living 


Whether or not it’s Cook’s day out, 
a telephone in the kitchen and 
phones at strategic points in the 
house are the modern boon to better 
housekeeping and better living. 


will be adjusted on this.better basis be- 
cause of the increased comfort and: happi- 
ness it will bring. For ‘conditioned air 
means not only cleaner homes, cleaner 
furniture, cleaner walls, but also it means 
healthier living by eliminating fatigue, 
cutting down colds, coughs, grippe and 
other respiratory diseases. 


Today's Design For Living 


N A quieter way, equally important 

new things are happening in the home 
furnishings field. 

Some people fear this swing toward 
modernism, feeling it lacks permanence 
and stability. No important forward move- 
ment is free from extremes but by and 
large the modernism which is steadily con- 
quering the house furnishing field in this 
country has many elements of permanence 
and few evidences of fad or passing fancy. 
Modernization inside the home means 
clean lines, clean. colors, common sense 
lighting and above all, simplicity of 
arrangement. 

The reason these designs of today are 
gaining universal acceptance is that they 


-conform perfectly to the maxim that every 


good and lasting style has beneath it a 
good and sound reason which has made it 
endure. And good lines,. proportion, har- 
mony, fitness, are the tenents that domi- 
nate modern living; whether it be in food, 
in furniture or in transportation. 

. 7 ae 


Sectionalism at Home 


AKE for example the new trend to- 

ward sectional furniture. To most of 
us, sectional furniture suggests the 
familiar sectional bookcase, occupant of 
office and library for many a year. 

This basic idea has now taken shape in 
a thousand forms to meet the demand for 
furniture which can be adapted to small 
compact rooms with the result that sec- 
tional settees, sectional bedroom furniture, 
sectional shelves, bookcases, desks and 
tables are now available to meet almost 
every need and purpose. 

Thus a small library or apartment may 
not have room for both a comfortable 
settee and three or four chairs for bridge. 
Today it can be equipped quite inexpen- 
sively with two sets of “sectional” settees 
which can be used either as individual 
chairs or as an ordinary chesterfield. Simi- 
larly with all manner of furniture units 
such as the bookcase, shelves, dressing 
tables, cabinets, desks and so forth. These 


SETTEES have gone modern which means they are 
compact, serviceable furniture units adaptable as 
single chairs or as two or three-part Chesterfields. 
Other features of the lower picture include a frosted 
glass panel along the top of the combination book- 


shelf and fireplace, concealing a modern lighting 


unit. 


can now be purchased for the modern 

home either one by one or in groups and 

once bought can be moved readily to fit 

any desired space or plan. Throughout, 

there runs a common motif to bind them 

harmoniously together. 
* #¢ @¢ 


Happier Housewives 


QUALLY important changes are tak- 

ing place in the “useful” part of 
homes. Years ago, kitchens were large 
roomy affairs and housewives took pride 
in their vastness and size. Today the 
proper equipment will produce better and 
happier results, will make culinary tasks 
greatly easier, in a far smaller space. And 
the extra space so saved now becomes a 
breakfast nook or makes way for larger 
dining and living rooms. 

The experts found, for example, that re- 
gardless of size, kitchens were far from 
practical. Not only did they learn to uti- 
lize space that had been previously wasted 
and to make the room more compact, but 
they learned how to reduce steps to a 
minimum so that work could be orderly 
and in successive steps. Thus, since food is 
first received and put away, then prepared 
and cooked and finally served, they placed 


THIS TIME it is Cellophane 
woven into curtains, which af- 
ford unusual opportunities for 
dramatic lighting effects due to 
their high lustre. They are easily 
cleanable of course, 


working equipment so that these tasks 
could be performed in sequence. Accord- 
ingly the refrigerator and food storage 
space in a well-planned kitchen is near 
the back door. The preparation cabinet is 
between the refrigerator and the sink. The 
range and serving cabinet or table are 
near the dining room entrance. The sink 
is also near the dining room door to re- 
ceive soiled dishes after the meal. 
7 * a 


Methods and Materials 


ND IN this task modern manufacturing 
methods and research play an im- 
portant réle. One electric refrigerator 
manufacturer reports his product if made 
experimentally costs six times as much as 
those made on production assembly. 
“Quite obviously,” he states, “except for 
modern production methods, automatic 


wefrigeration would cost so much as to 


command an extremely limited market.” 
The same holds true of stoves, washing 
machine and all other modern appliances 
of the well-equipped home. 


net 


SECTIONAL FUENI- 
TURE is playing ® 
major réle in the mod- 
ern room. Above isa 
combination cabinet 
and drawer unit which 
can be separated or 
changed to fit indi- 
vidual needs. 


At right are similar 
units for the bedroom 
which can be easily 
and conveniently han- 
dled in all sorts of 
interesting and useful 
combinations. 


Modern metals also play an important 
réle in efficient housekeeping ‘as witness 
the place of Canada’s famous monel nietal 
and other nickel alloys. which bring new 
beauty, long life and greater efficiency-into 
hot water boilers, sinks, table and stove 
tops, plumbing fixtures, etc. 

Other new accessories include..curtains 
made from Cellophane laminated or woven 
with textiles, and washable window shades 
made from pyroxylin-coated fabrics known 
as “Tontine.” Still another typical: advanc 
is a new process for making textile fabrics 
such as chesterfield covers, curtains and 
drapes, etc., water, moth and stain proof. 


Plastics. are now to be seen-in:some form. 


in almost every room of the house. 
> ~*~ + 


New Telephone Vistas 


ND the question of convenience. ap- 
plies not only to kitchen planning, but 
to every part of the modern honie. 

Even the largest home can now be 
brought compactly together by means of 
the telephone. Not only. is the “upstairs” 
phone far below the luxury class, but the 
up-to-date household, whether new or old 
is taking increasing advantage of the small 
inexpensive equipment which links bed- 
rooms, kitchen, living rooms and maids 
quarters by means of this universal: com- 
munication system. 

In new houses especially, it ‘is being 
found that for the relatively small outlay 
involved, it is a wise and useful precaution 
to wire. the house initially for a flexible 
convenient telephone service. - 

+ = J 


Forgotten Fifth 


HEN there is the “for- 
gotten fifth” which has 
lately gome into its own with 
the wide use of modern in- 


Mcdemization is a major factor in the forward march of Canadian business. The following firms -and institutions have made possible 
this constructive series of articles to indicate in practical fashion the amazing opportunities for good business that lie in a programme of 
rehabilitation for Canadian homes, Canadian people and Canadian industry: 


CANADIAN AUTOMOBILE CHAMBER 
OF COMMERCE comprising the following 


Canadian Manufacturers: — 


Chrysler Corporation of Canada Limited 
e and Plymouth 


Chrysler, De Soto, D - 
utomobiles 
Dodge and Fargo Motor Trucks 


General Motors of Canada Limited 
Chevrolet, Pores, Oldsmobile, Buick, La Salle 


and C c Automobiles 


Chevrolet and G.M.C. Motor Trucks 


, Hudson Motors of Canada Limited 
Hudson and Terraplane Automobiles 


{nternational Harvester Co. of Canada Lid. 


International Motor Trucks 


P e 
CANADIAN AIRWAYS LIMITED 
. Radio — Transport 


— with Economy" 
e 


* 
INTERNATIONAL FIBRE BOARD LIMITED 


Montreal Ottawa 
Ten-Tést Insulating Wall Board 
: Insuletes, Decorates, Quiets Noise 


& 
INTERNATIONAL NICKEL COMPANY 
~ "OF CANADA LIMITED bgt 


CANADIAN INGERSOLL-RAND 


COMPANY LIMITED 
Air and Gas Compressors, Rock Drills and 
Accessories, Hoisting Machines, Pumping 
Pneumatic Tools. 


Machi ‘ 
"Compressed Air Speeds Construction 


THE T. EATON COMPANY LIMITED 
“It pays to shop at Eaton's” 


CANADIAN INDUSTRIES LIMITED 
"Cellophane" Division 
"Cellophane" the modern packaging 
medium 


Advertisin 
Montreal; Toronto, 


Toronto 


MASSEY-HARRIS CO. LTD. 
"Builders of Good Farm Implements" 


© 
J. J. GIBBONS LIMITED 
Agents 


innipeg, 
Calgary, Vancouver “a 


“Gibbons knows Canada" 


* 
NATIONAL CASH REGISTER COMPANY 
OF CANADA LIMITED 
National Cash Registers, Accounting 
Machines, Check-writing and Signing 
Machines and Correct Posture Chairs. 
= 


NATIONAL STEEL CAR CORPORATION 
LIMITED 


Hamilton — Montreal 
"Specialists: in Transportation Equipment" 
® 
_STANDARD SANITARY MFG. CO. LTD. 

Fixtures 


“Standard” Plumbing 
Modernization financed through 


service has 


said Bes ak i 
es cesar st , 


"Modernize With 


DOMINION RADIATOR & BOILER CO. LTD, 
DoRaD, Arco, Mogul Boilers 
Corto, Dorco Concealed Radiation 


Modernization financed through 
Heating & Pembing Finance Ltd, 


UNITED STEEL CORPORATION 
Modern Power Transmission Machinery 
Dependable Conveying and Elevating 

Equipment 


ANGLIN NORCROSS CORPORATION 
LIMITED 


Moncreal Tor 
“Building Construction" 


* 
BELL TELEPHONE COMPANY 
OF CANADA 
"Continuous improvement in telephone 
e@ Canadians the world's 
greatest users.” 
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sulating and decorative fibre boards. Fail- 


ure to use valuable attic and cellar space® 
costs most home owners one-fifth of thes 


space that would be available if thes 
areas were utilized. 
With the development of new, inex- 


pensive and highly versatile buildin§ 


materials, the long neglected cellar ani 
attics formerly used at best for storage 
space, take on a new lease of life. In their 
place, at surprisingly low cost, come extra 
bedrooms, recreation rooms and play- 


rooms with amazing ease and simplicity. — 
Incidentally these improvements, together 


with the purchase of almost all the per 


manent equipment of a home from kitcheng 


chairs to furnaces, can now be readily 


- acquired on the installment plan through® 


modern financing methods. 
* © 
Begin at Home 


ODERNIZATION indeed begins # 
home. For homes with modem 


equipment and modern ideas of furnish-# 


ings, furniture, and equipment are betlet 
homes to live in. They are healthier 
homes. They are homes that save unneces 
sary steps. Homes that are superior ani 
brighter — free from worry, from extl% 
work and unnecessary eye and body strait 

There was a time when leading home 


furnishing organizations kept “moder’> 


things separately, They were bizarre, evel 
freakish. Today the modern note ru 
through every article of merchandise, 
through every sales department, with @ 
clean healthy, leavening influence. Ant 


finally, modern things are no more eX§ 


pensive, in fact in many cases are eve 
less expensive than the things they super 


‘seded. 


RECREATION IN THE HOME takes on new mes” 
ing when a room such as this is available. 


board is the open sesame ‘0 
insulating ope he 


a . Se ae ; 
CANADA CEMENT COMPANY. LIMITED eT ee" transforming: cellars and attics into bright 


»* 
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Rich Modernization Mart 
Ottawa Proposes Installment Plan for Purchasing 
Home Improvements—To Broaden Housing Act 


‘A major offensive against construction stagnation has been launched 
Preliminary federal government plans to boost home m : 


ty all parts of the country, 


f really low-priced houses and the extension 


have been announced. 


modernization, the buil 
of the present Dominion’ Seat ae 


Expenditures of from $100 millions to $300 millions are envisaged. 


The new programme has been drawn up and recomm i 
‘Employment Commission under the chairmanship of Arthur B. Puree, Its pean 


to be ready for parliamentary approval by December and 
well before the time the big construction se 
In the meantime, preparatory work with municipalities, 
ing supply companies and organizations, 
commissions is under way. Wholehearted su 


coming, government officials admit, to ensure success. 


Efforts will be made, by the liberal use of field m 
Asa result, it is hoped construction and lending com 


into groups and push effective publicity. 
Briefly the 3 plans recommended for government approval are as follows: 


MODERNIZATION - 


At least $50 millions is to be made 

‘able in cheap loans of from one 
tp § year durations to cover mod- 
emnization, renovation, and additions 
tp existing residential property 
throughout Canada. Up to 15% of 
the amount loaned by any agency 
the Government will guarantee ap- 
proved lending institutions against 


an money will be available in 
gmounts up to $2,000 for any indi- 
vidual property, at a discount rate 
not exceeding 5%. This figures out 
sta simple interest rate of approxi- 
mately 10%. It compares with 12 to 
%% rate on similar personal and 
improvement loans available at the 
present time. 
Eliminate Red Tape 

The money will be repayable in 
monthly installments. There will be 
no service charges, endorsements or 
other red tape which are usually as- 
sociated with personal loans. Pro- 
vided the money is to be used by an 
owner for permanent improvement 
tohis property it will be easily avail- 
eble and for a period, within the 
limits mentioned, that is mutually 
agreeable to lender and. borrower. 

It will rest with the lending com- 
pany whether loans are to be made 
and it is expected that rigid super- 
vision will be carried out to make 
sure that there is full value for the 
money expended. 

The proposed legislation, as ex- 
plained by Mr, Purvis, really puts 


the purchase of home repairs in both 
city and country on the installment 
plan basis. It would be similar to 
present financing arrangements for 
purchasing automobiles, refrigera- 
tors and other appliances. 

It is considered possible that in 
certain localities where depression, 
drought or other misfortunes have 
been unusually severe or where 
building costs are above average, 
that a still lower discount rate may 
be arranged with the municipal or 
provincial authorities co-operating. 
The intention is to make the scheme 
as flexible as necessary so that it 
will apply on a relatively equal 
basis to the whole country. 

Guard Against Tax Raid 

Before the actual loaning machin- 
ery gets into operation efforts will 
be made to secure the co-operation 
of the municipal authorities to en- 
sure that any extensive moderniza- 
tion on property will not be accom- 
panied by increased assessment and 
therefore heavier taxation. The Na- 
tional Employment Commission ap- 
parently feels that fear of increased 
taxation has been a material factor 
in holding back schemes of both 
home modernization and new home 
construction. Therefore it proposes 
to secure some sort of an agreement 
with municipalities guaranteeing the 
home. renovators against increased 
assessment. 

For details concerning the actual 
home modernization possible under 
this plan see special article on the 
next page. 


for practical operation 


ason opens next spring. 


construction and build- 


lending companies and local housing 
pport from such parties must be forth- 


en, to arouse this co-operation. 
panies will organize themselves 


LOW COST HOUSES 


Immediate efforts will be made by 
the Employment Commission to have 
urban municipalities provide for 
adequate zoning and city 
through the setting up of housing or 
building commissions. This done it 
is hoped to co-ordinate all housing 
plans of Dominion, provincial and 
municipal authorities. In addition 
encouragement will be offered to- 
ward participation in such plans by 
ae capital and probably by 

eading companies in any particular 
community. . 

The basic policy will be to make 
low cost money available to public 
and quasi-public bodies that will 

the problem of workingmen’s 
homes. Rates as low as 2% or 3 per 
cent are unofficially mentioned. 

Where the private investor is al- 
ready providing a cheap and ad- 
equate housing there will be no 
undue Government competition. 

Seek Low Cost House 

It is-understood that the author- 
ities are not satisfied that the Do- 
minion Act has really 
reached ‘the -field of the $2,000 to 
$3,000 class and that. special efforts 
will have to be made to stimulate 
such buildings. It has been admitted 
that plans. have been too elaborate 
and as a result costs are too high. 
Something much cheaper, more 
simple, and with a lower mainten- 
ance cost is believed necessary. 

The Employment Commission in 
co-operation - with the Dominion 


ERAL @ ELECTRIC 


* 


OIL FURNACE 


Will give you the finest automatic oil heating— 
Save you from 12% to 37%, on your fuel bills—and 
provide hot water the year round at low cost! 


One Complete Unit 


The General Electric Oil Furnace 
is a complete heating system in- 
cluding Burner, Steel Boiler, 
Automatie Controls and Domes- 
tic Water Heater — all in one 
unit and guaranteed by Canadian 


General Electric. 


Ec go through another winter 

: without a General 
Furnace, It’s so automatic it never needs 
attention — and maintains any desired 
heat in your home! So dependable it will 
end all your heating worries for years to 
come! So economical that it “traps” 
heat usually lost up the chimney — and 
saves you money on your fuel bills! So 
compact and clean that it makes possible 


Electric Oil 


a bright, cheery recreation room in your 


basement! 


P-136 


CANADIAN GENERAL ELECTRIC CO. LIMITED 
DO tt A SS 


LAUGH AT WINTER .. 


Proper insulation and wall board 
make the sleeping porch an all-year- 
round affair. Such remodelling or 
even the erection of the entire porch 
will come within the provision of the 
new home renovation loans recom- 
mended by the National Employ- 


Housing Act hopes to be able to 
work out some scheme for the pro- 
vision of such low cost houses. When 
accomplished regulations will be 
drawn up to prevent occupation 
by those people able to pay “the full 
economic rent.” 


No Down Payment 


While details have not yet been 
announced it is expected the final 
provisions in this low-cost house 
programme will aim at providing 
low rental dwellings and also own- 
ership for that class of people which 
finds it impossible to provide any 
extensive down-payment. The Gov- 
ernment, it is expected, will work 
out some sort of aid which may have 
the effect of partially subsidizing 
of rentals, or assuming the risk in 
a purchase which is usually covered 
by the down-payment of from 10 to 

In this connection it is under- 
stood that the policy of the British 
Government in regard to low priced 
housing, and the various plans of 
the British building societies which 
have financed much of the recent 
expansion in low cost houses in the 
United Kingdom, will be closely 
‘studied. Detailed recommenda- 
tions will probably await such 
investigation, 


D. H. A. AMENDMENTS 

While details are not yet available 
the National Employment Commis- 
sion will probably recommend cer- 
tain revisions in the Dominion Hous- 
ing Act tending to make that legis- 
lation more national in its applica- 
tion. For many months after the Act 
became operative practically no 
loans were made in the western 
provinces and it is understood that 
to date there has been practically no 
money made available in the smaller 
towns, villages and in the rural 
areas. It is also understood that 
much of the money loaned has gone 
into the commercial type of resi- 
dence such as apartments. 


Wider Area Served 
Plans, it 1s understood, 
developed in co-operation with the 
lending companies so that loans 
under the Dominion Housing Act 
will be made available in the areas 
not now served. Possibly the Gov- 
ernment may assume a larger share 
of the risk in such loans or take over 
some of the burden of inspection. 
Villages and towns in which there 
is no branch of approved lending 
company have been overlooked, it 
is understood, for the simple reason 
that the lending companies could 
not afford to extend facilities so far 
from their agencies. A slightly 
higher rate of interest in such cases, 
the increase to be absorbed by the 
Government, might be another solu- 
on. 


It is not expected, however, that 
the Act can be revised in such a way 
as to cover satisfactorily farm house 
construction, In any case, the auth- 
orties are understood to be of the 
opinion that farm houses will come 
more largely under the renovation 
than new construction class and 
money will be available for this pur- 
pose under the new modernization 
loans. 


Loans for Stores 
Believed Likely 


Renovation loans for stores, The 
Financial Post understands, will 
likely be included in the final re- 
commendations of .the National 
Employment Commission. In of- 
ficial statements so far only cheap 
money for home improvements 
has been mentioned. But in 
similar programmes of this kind 
in the United States loans for 
store modernization, particularly 
in permanent equipment, bulked 
large. 

In regard to loans for office and 
factory buildings renovation, 
however, The Post understands 
there is little likelihood of any 
government action, because it is 
believed there would be no real 
demand. In United States loans 
up-to $50,000 were made available 
for this type of improvement 
with practically no takers. 


No Matter What Your 
Furnishings May Be 


Oriental Rugs | 
Are And Will Always Be: 4 
More Popular ThanEver 


The keen interest shown recently by many 
furnishers of artistic homes in genuine: Oriental 
Rugs is sufficient proof that Canada’s art-loving 
public have not lost their appreciation of the 
Oriental Floor Coverings, which for generations 
have embellished the palaces of the East and the 
leading homes of North America. 


We 


34 King 
St. E. 


' | Building Supplies 


ment Commission for approval by/etc. In fact by guaranteeing lend- 
parliament this winter. ing institutions up to 15% of the 
So also will come all sorts of per-| total loss on loans up to $50 millions 
manent improvements including| the Commission hopes to start a wave 
rumpus rooms in, the basements,|of expenditure on home improve- 
dens in the attic, conservatories and| ments which may run into several 
additional bathrooms, bed rooms,| times the amount mentioned. ‘ 


Show Big Gains 


Production of most raw building 
products continue to show increases 
in Canada. For the first 6 months 
of 1936 cement production stood at 
well over 1.6 on barrels as com- 
pared with 1.3 million for the same 
period’in 1935 and about the same 
in 1934. Every month of the cure 
rent year so far reported shows sub- 
stantial gains over 1935, the increase 
in June to 559,000 barrels being par- 


cordially request inspection of our New 
Fall Importations of Fine Oriental Rugs. 


BABAYAN'S Fins 


ticularly pronounced. 19 
about 434,000 barrels were 
Production of lime also crept up | 
to 204,000 tons being produced in the © 
first 6 months as compared with 193,- | 
000 in 1935 and 183,000 in 1934. = 
Clay products also showed a aR 
total output for the first 
1936 being valued at $1.26 milli 
as compared with $1.15 million f 
the corresponding period in 1935. 


Asbestos production of 120000 


tons showed a gain of approximately 
oo Pent over he ee 


Blondes are preferred 


IN 
FASHIONABLE 
FURNITURE 


So it is significant ard interesting 
that blonde woods figure so exten- 
sively at Eaton's-College Street. 
The designs are delightfully simple, 
depending for effect on their colour 
and that rhythm of exquisite 
proportions which makes classics, 
furniture that brightens life and is 
very much in tune with the feeling 
for backgrounds in clear light 
colours. 


You will find quite an array of 
suites and small living room pieces, 
in blonde maple, primavera, wal- 
nut, acacia. Best of all they are 
marked at specially low prices. 


IMPORTED BEDROOM SUITE of blonde acacia 
wood showing beautifully marked veneers, and 
touches of gilt on the handles. Dresser and 
chests are plain like the dressing table, the 
former with large square mirror. Beds can be 
seen in the mirror, five pieces $465.00. There's 
also a chair $29.50, to match the stool on the 
left $19.00. Night table is $33.50, coral arm 
chair $17.50. 


FOURTH FLOOR 


e ; o> 
SO 


' OPEN STOCK 
DINING SUITE of 
blonde prinzwood, 
with pieces de- 
signed to suit the 
small apartment 
dining or dining- 
hiving room. 
Though they are 
slimmed down, 
the larger ‘pieces 
show most con- 
venient interior 
construction, 
table $59.50. 
Chairs each 

* $18.75. Sideboard 
$69.00. Chine 
cabinet with slid- 
ing glass doors 

_ $79.50. Serving 
table like ¢ min- 
iature sideboard 
$48.50. 
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: To Stimulate 
“Modernizing 
= OlderHomes 


i 

ans for All Permanent 
Fa Improvements 
BE BIG EXPENDITURE 
‘By GORDON L. SMITH 
4 owners of existing real estate, 


entirely by the Dominion 
ng Act, are now promised fed- 
@ral assistance 


: : = 


. Under the new low 

‘ renovation loans, as recome 
ended by the National Employ- 
ment Commission, these people are 

going to have the opportunity : of 

i their older houses up to 


‘% Hitherto they were simply on the 
sidelines, watching modern D. H. A. 
“houses arising on either side of 
and the value of their equity 

g in consequence. But after 

liament passes the necessary 
tion next December or Janu- 

, cheap money will be available 
rough approved lending institu- 
j The installation of modern 
umbing, heating, lighting, air-con- 
Gitioning, the adding of another 
wing, insulation, finishing the attic, 
omer decorating and other per- 
ent improvements will then be 
Fin. on the monthly payment 


r Opens Huge Market 
"® The potential market opened by 
Hhe new policy can only be de- 
bed as staggering. Roughly there 
18 million homes in Canada. 


». At least one third of these have 
not been painted inside or out 
»within-the last 5 years. 
y Nearly half are without interior 
“plumbing let alone even a sem- 
Eblance of the kind of modern 
plumbing now available. 
» Only a fraction are properly in- 
*gulated and as a result waste from 
* 115 to 40% of the fuel used to heat 
ithem. 
u- At least 25% or almost half a 
on are in urgent need of some 
g@major improvement such as a 
qwing or the addition of another 
wroom, a roof, a verandah or a 
Barrage. 
* Nearly a million lack even the 
jmost primitive system of central 
heating while less than 1% have 
»air-conditioning. 
" Must Spend Soon 
i It is estimated that $50 apiece, or 
total of close to $100 millions, 
d be spent immediately on these 
isting homes in paint, wallpaper 
@nd roofing alone. And it could be 


spent to good advantage. In fact, 
competent observers believe that if 
such a sum for such a purpose is 
not spent soon, depreciation will 
double it. 

Some of the existing real estate in 
Canada, of course, is past redemp- 
tion. Housing commissions have 
pointed out repeatedly that for the 
good of the country, these old 
shoddy buildings should be razed. 

But there are at least 1.5 million 
homes well worth salvaging. If all, 
urban and rural, apartments as well 
as single family dwellings were to 
be brought up to even a moderately 
modern standard, something close to 
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NEW INTERIORS | 


Proposed home renovation 
loans, sponsored by the Do- 
minion Government, open up 
a great vista of satisfactory 
expenditures. Relatively cheap ; 
money repayable in monthly installments over perfod of one to 5 years will be avail- 
able for all kinds of permanent home improvements. Cracked ceilings and walls 
may be replaced by the striking effects shown in the accompanying pictures.. New 
panelling, wallpapers and other decorative materials will come under the new scheme 
to tap a huge home improvement market. New wiring and new' plumbing which, 
though not always apparent, are necessary in the modern home, are within the scope 
of the purchases for which the cheaper money is to be offered. Though detached 
furnishings such as blinds, draperies and furniture are not incluged, any spurt in 
permanent home modernization is expected to be accompanied by increased buying 


of the former. 


$500 apiece or a total of $750 mil- 
lions would be required. 

This is the sort of market the new 
recommendations of the National 
Employment Commission hope to 
tap. Only permanent improvements 
permanently attached are to be con- 
sidered. But in addition if anything 
like a complete modernization pro- 
gramme is attempted it will be ac- 
companied by another expenditure 
of’ at least half as much for de- 
tached furnishings and appliances. 

Generates Buying 

When the average man pays a con- 
tractor $200 for a painting, building, 
plumbing -or heating job, he real- 


...is the name Sherwin-Williams 


That’s all anyone needs to know about paint — whether it be 
exterior or interior paint... paint for living-room or bathroom 
... for walls, woodwork or floors. 


When you paint with Sherwin-Williams paints you take no chance 
on quality — and only quality paint will give you the beauty and 
long service that spell satisfaction and painting economy. 


There is a Sherwin-Williams paint, varnish or enamel of proven 
quality for every painting need. Here are a few of the most 


popular: 


@ SWP PREPARED HOUSE PAINT. @ S-W ENAMELOD. The guaranteed 


Famous for over fifty years. Pro- 
vides the assured protection that 


safeguards your property investment. 


high-gloss enamel for outside and 
inside use. 


@ S-W LIN-X CLEAR GLOSS. A bril- + @ S-W ep eree. The amazing 


liant clear finish of granite-like 
resistance to wear, for wood floors, 


FREE 


Color,” or advice on any 


washable 

woodwork, walls, 

ators. In lovely 
eate charming 


enamel for 
furniture and radi- 
pastel shades tha 
rooms. 


-Williams Decorative Studios for interesting, free 
—— of paint application 
Decorative 8 os, P.O. Box 2640, 


Address your enquiries 


4-1 Nee 
PAINTS 


on has take 
action. Realizing that the home 


Si ash» “9 


izes that this is only half of the 
money that is going to be neces- 
sary. There are going to be extras. 
New furnaces usually mean new 
partitions in the basement, probably 
new painting and other decorating 
upstairs. The latter in turn is often 
followed by an order for new cur- 
tains, Venetian blinds, new furni- 
ture, new electric fixtures. An insu- 
lated attic or a basement recreation 
room is inevitably accompanied by 
an expenditure for the necessary 
furnishings. And so for every $100 
millions of the.$750 millions poten- 
tially possible that may be spent on 
home renovation at least $50 millions 
will also go into furnishing and 
detached equipment. Otherwise 
maximum use or enjoyment of the 
new renovation is not possible. 
Basement to Roof 


From basement to roof existing 
homes may feel the influence of the 
new money the National Employ- 
ment Commission hopes to stimulate 
by partially government -guaran- 
teed loans. Any worth-while per- 
manent improvement will be con- 
sidered. 


4 Improvemen ts 


Bring Tenants 


Flocking Back 


Low-Cost Modernization 
Takes Apartments Out 
of Red Ink 


PAINT IS ALLY 


Modernization is made to pay 
real dividends, and big ones, by 
Dorothy Draper, of New York, in 
handling run-down real estate. In 
the last few years Mrs. Draper, 
who describes herself as “a real 
estate stylist,” has developed a big 
business in renovating apartments 


which, previous to her treatment, 


owner may hesitate to spend $500 
on improvements when he knows 
that such will boost his assessment 
by the same amount and his ‘taxes 


by $10 to $20 per year, municipal: 


authorities are going to be asked 
for co-operation. Guarantees will be 
sought against increased assessment 
following miodernization and pos- 
sibly also some promise of reduc- 
tions from the high levels at pres- 
ent prevailing in many urban 
centres. 


Algoma Manufacturing 
Still Heavier Piling 


Steadily continuing its policy of 
diversification Algoma Steel . an- 
nounces the rolling of a still heavier 
type of piling. This with the 2 
lighter types announced in July now 
gives the company a range claimed 
suitable to all ranges of Canadian 
climate and conditions. 


, 


It may bea new floor for the|: 


basement, or new heating equip- 
ment, air-conditioning, new wiring, 
or a recreation room. In the rural 
areas indeed it may mean a full- 
size basement under homes where 
only the kitchen cellar exists at 
present. On the ground floor con- 
servatories, kitchen plumbing, ver- 
andahs, or a new wing would be 
lagical expenditures and also panele 
ling, new. ceilings, new windows or 
caulking. Above a modern bath- 
room or an extra one, sleeping 
porches, an additional room may be 
sought while attics may be finished. 

For the house as a whole, paint- 
ing, decorating, roofing, new wall 
finishing and insulation are expect- 
ed to absorb much of the new money 
offered. With the last named an en- 
tirely new field is developing. Here 
for the first time plenty of cheap 
materials are available, the proper 
use of which definitely cuts down 
fuel bills by an average of 25% and 
relieves summer heat as well. And 
Canada is a cold country from De- 
cember until March and a hot one 
in July and August. 

Protect Investor 

Proper expenditure for modern- 
ization not only offers protection to 
the individual home investor but is 
a safeguard at the disposal of the 
owner of apartments or rentable 
houses as well. Now cheaper money 
and monthly payments are to be 
arranged. Increased income from 
greater occupancy and higher rent- 
als following modernization can be 
turned back in part each month in 
payment for the loan. In fact a 
definite portion of the increased 
rental money could be so allocated. 

Two new points in the new pro- 
posals deserve further stress. 

At present, it is true that some 


permanent improvements may be} 


purchased on the installment plan 
and at what is considered a fairly 
moderate carrying charge. But the 
National Employment Commission 
proposes to extend the installment 
plan to cover practically everything 
in the nature of permanent home 
improvement. Anything necessary 
to bring an existing dwelling up to 
date, whether built within the last 
10 years or century, will come with- 
in the range of the new money, 
provided, of coufse, lender and 
spender can agree that the purchase 
is justified and the work is going 
to be carried out. 

Not only is the present very lim- 
ited service to be extended to all 
branches, but carrying charges are 
to be reduced. The proposed 5% dis- 
count rate figures out at less than 
10% simple interest and it is con- 
sidered possible that a still lower 
chatge may be eventually worked 


out. 
~ gp onal pom egies Raise 

e sec point is the proposed 
safeguard against increased assess- 
ment and taxation. In the old days 
a new coat of paint was the signal 
for a raise in the assessment. Now 
it does not even take a new coat of 
paint to have valuation increase, at 
least in the eyes of the municipal 
authorities. No matter how the 
actual real estate value might de- 
cline there would be no slump in 
assessment value. Indeed the 2 
trends have progressed to such an 
extent that in some localities at 
least, assessment value has risen 
owe ey ae prices. 

ow ational Employment 

decided to 
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} 


been distinctly in the red ink 


class. 

Not only were these old build- 
ings running far behind each year 
but in most cases their owners had 
become reconciled to this condi- 
tion. Their only real hope lay in 
razing the property and either sell- 
ing as raw land or erecting new 


buildings. 

Then came along Mrs. Draper and 
with lively imagination, assisted by 
paint in sharply contrasting colors, 
the ‘buildings were made over. 
Vacancy was replaced by a waiting 
list and rents stepped up as much 
as 100%. What Mrs. Draper has 
done for New York real estate 
might well apply to many Canadian 
cities—particularly with old blocks 
of buildings in the older centres. 

An example of Mrs. Draper’s 
technique is described by Business 
Week. One group consisting of 11 
buildings had an average vacancy 
of 33%. The few tenants that were 
there had the bad habit of moving 
out without. previously sending a 
cheque to the landlord. -Apartments 
rented for around $25 per month. 

Mrs. Draper was called in and 
spent $15,000 with the result that 
occupancy went up to 100% and a 
waiting list appeared. Rents were 
increased from $25 to almost $100. 
Property was transferred into an 
income paying class and an asset to 
the neighborhood. 

Mrs. Draper improved the old- 
fashioned plumbing arrangements. 
She made some changes in door- 
ways and removed the heavy fac- 
ades on the front of the” building. 
These were her major expenses. 

The other, and more spectacular, 
consisted in a new coat of paint 
for the front of the building with 
contrasting color for sashes and 
other trims. New doors were added 
in contrasting colors, halls were 
brightened by light paint and the 
backyard was changed into a 
garden vista which made a proper 
foreground for a view of the East 
River. Gay wallpaper lightened 
the walls and floors were carpeted 
to match. 

Shiny black paint with a white 
trim is favored in the Draper re~- 
juvenation projects, and also black 
rubber flooring, indirect lighting 
and ‘striking colors for outside 
doors. 


Modernization 
in Construction 


or many years, standard practice in modern construc- 
ton has tneluded insulation in walls and ceilings, as well 
as firepr and soundproofing. All these features 
are provided Gypsum products. Gypsum, Lime and 
Alabastine, Canada, Limited, have been pioneers in 
these modern developments. Through scientific research 

d experience Gypsum products have been developed 


a high degree of efficiency. 


Complete Insulation 


efficient job of insulation is only possible when an 
an thickness of material is applied. G. L. A. Insula« 
tion provides this enduring satisfaction. 


Proper Sound-Proofing 


Gypsum products are sound-proofing materials of unmis« 


takable effectiveness. 


Proper Fire-Proofing 


a natural non-burning mineral product, not only 


Gopese. within the limits 


affords fire protection; it confines fire 
of its origin. 


Gypsum, Lime a Alabasli 
Cenada, Limited me, 
HEAD OFFICE: PARIS, ONTARIO, CANADA 


BEANCHES: 905 University Tower, Montreal, P.Q. 
701 Federal Building, Toronto, Ontario, 
Winnipegs— 
509 Richards Street, Vancouver, B.C, 
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Canning Products Scarce of the crop situation. Canning fac. 

Basket manufacturers in  the/ tory operations have not been steady 

Grimsby, Ont., area have curtailed | due to scarcity of fruit and vege. 
operations to some extent in view | tables. 


coed 


HEATED FRESH AIR CIRCULATION 
———————— 


Guarantees smokeless oper- 
ation, and 3 to 6 times more 
heat than the ordinary fire- 

Heating chambers 


Heats air that must enter 
building to replace that 
drawn out through chim- 
ney. Stops infiltration of 
cold air—cold drafts—cold 
floors. Any architectural 
style. Real’ guarantee of 
satisfaction. Write for de 
scriptive brochure. 


Canadian Distributors 


The G. R. LOCKER Co. 
1467 Mansfield St., Montreal 
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You can even take your “dearest 
enemy” into your kitchen when 
it is really modern. 


The kitchen that uses GAS fuel 
for cooking and refrigeration, can 
really be so called. 


Note the MAGIC CHEF gas 
range with its up-to-date features 
of time and heat-control for the 


oven, its automatic lighting,’ i 
beautiful finish in ing si 
shining porcelain enamel; and 
the silent GAS REFRIGERA- 
TOR with all its 1936 conveni- 
ences and improvements, _ 


TO THOSE ABOUT TO 
REHABILITATE 
Begin at the kitchen, and 
then throughout the home 

get all the advantage 
GAS, the modern, all-put 
pose household fuel. 


COMPANY 
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See Air-Conditioning 
As Vital Selling Point 


sent Day Modernization Plans Must Consider 


New Development — Big Canadian Fi 
to Wide Temperature Changes a 


new home is being planned that is not 
w 6 cisting structure is to be mod-| board, but a reat y— 
Gr ved ait-conditioning must be 
gered. Future sale of the prop- 
ey may easily depend upon this/ winter house wea 
point. In — vgn we culate absolute con 
ment has advanced we e- | sulation and air-co 
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Road with its wider variation of} savings, 
Printers Started It 


smate, its longer a oo 

a) heating, it would seem that the 
es ae t will have an even| What started this air-conditioning 
Mer appeal. Moreover under the | 0W 80 popular? Credit oddly enough 
wi dy announced Dominion Gov-| 80¢s largely to printers and textile 
ntl modernization | Workers who found that atmospheric 


house 
gneme, low financing is possible. conditions, unless they were uni- 


Winter More Important 
for air-conditioning is not merely 
new system for modifying the tor- 
rig heat of summer, True such stores, 
retaurants and theatres so equipped 
ast July had no difficulty in attract. 
ing patronage; but heat waves in 
canada seldom last more than a 
eck or so, Whereas the average 
householder is certain his furnace 
going to eat coal, gas, or oil for 
-¢ months every year. And it 

ng this period that the big 

of air-conditioning occurs, 

g this period of man-made 

r when proper temperatures, 
umidity and clean air are 


ust Replace Nature 

most of the summer and in 
ng and early fall, when 
s are open, nature takes 


nd upon being fairly cer- 
¢ the air is circulating freely 


to prevent the air from be- 
‘ too dry and thus eee 

ng colds, cracked furniture and split] ¢orm seriously interfered with the 
er? What is to prevent dust! processing of their materials. Paper, 
ing around radiators, again} for example, would shrink or expand 
colds and smudging walls,/ according to variations in tempera- 
curtains and generally add-/ ture and humidity, ink was affected 
and various materials used in tex- 
Dry Air Costs Money __, | tile plants lost their efficiency under 
e air is at the right point/ changing air conditions. Fans, fur- 
ity, the- average person; naces, and other methods were used 
door temperature ranging | to contro] air in factories long ago, 


65 to 70 degrees quite com- 
Je; But deevease that humid- 


} bills up from 5% to 10%. 
homes properly insulated, 

e manufacturers of air- 

ning declare that it is pos- 

ntrol the weather inside 

r 12 months in the year. 

Mark Twain's plaint that 
nobody does anything about the 
weather but talk has been answered. 
Somebody has-done something about 


"But hand in hand with air-condi- 
tioning must go insulation and by 


but a more recent and wider devel- 
opment of modern interior weather 
making comes from the efforts of 
engineers to meet impelling demands 
for human comfort, health and effi- 
ciency in the home as well. 

Leading up to the modern devel- 
opment of air-conditioning was the 
link of the railway passenger car. 
Everyone remembers the smoky, 
cinder-filled, stifling atmosphere of 
passenger cars, common on all rail- 
roads until 1930. By 1934 there were 
2,500 air-conditioned passenger cars 
operating in the United States, but 
few in Canada. Last year, however, 
the movement spread to Canada. and 


ROOFING ° 


Built-up Roofs, Asphalt Shingles, Etc. 


INSULATION « 


INSUL-BOARD... moisture proof insulating board 


FLOORING ° 


Colored Tile Flooring . 
» BUILDING 


Bg) MONTREAL 


ST. JOHN, N.B. 


. Industrial Flooring 


PRODUCTS LIMITED 


TORONTO HAMILTON 
HALIFAX 


Fine Furniture, Fabrics, Oriental Rugs, 
and Accessories 


Fine furniture is a good investment. 
It gives one a life long interest. 


RIDPATH’S 


906 YONGE STREET 


TORONTO 


NEW Ideas 


to 


Your Home 


Improve 


How to turn waste space into extra rooms is 
but one of the many remodeling suggestions 
pictured in the free 1936 "101 Book" edited 
by Johns-Manville! 


Johns-Manville, Dept. FP-362, Toronto, Ontario. 
Iam planning to remodel. Send the “101 Book”, FREE 
Iam especially interested in Home Insulation (); Insula 


ing Board for extra rooms 
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roof (; Cedargrain “Asboria, ingles [); decor- 
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now practically all sleepers, diners 
and cars are s0 equipped. 

Competitive pressure was largely 
the reason for this development and 
in much the same way air-condi- 
tioning of homes has expanded at a 
terrific rate, whether only to “keep 
up with the Joneses” or for sale- 
ability-of- the homes. 


. ». Three Systems 

It is.possible today to install either 
a summer or winter-air-conditioning 
systemi, although.the advantage lies 
in a complete installation which 
controls atmospheric conditions in 
all seasons, and builders consequent- 
ly favor the full installation as an 
important. asset in marketing the 
building. -~.. _.: 

Air-<onditioning is, of course, a 
means of comfort, but it is also a 
health factor of major importance. 
To the houséworker it is a boon 
through {ts cleansing-filtering quali- 
ties which contribute not only to 
healthy living conditions but pre- 
vent accumulation of dust on furni- 
ture, draperies, rugs and other tex- 
tiles. Wooden furniture dries out and 
cracks if left in ly humidi- 
fied air, but air-c tioning pre- 
vents this and saves upholstery bills. 

’ ‘Has Six Functions 

Modern air-conditoning installa- 
tion performs 6 functions in all-year 
service. These are heating, c 
humidifying, de-humidifying, circu- 
lation and purification. A winter 
system heats, humidifies, purifies 
and circulates the air. A complete 
summer installation cools, de-humid- 
ifies, purifies and circulates air. Cir- 
culation and purification are, how- 
ever, usually common to both sum- 
mer and winter air-conditioning 


systems. 

Heating units are, of course, need- 
ed in all Canadian homes, and air- 
conditioning has been developed to 
operate with a heating unit using 
coal, coke, oil or gas. In the same 
way that heating costs vary in loca- 
tion throughout the Dominion, the 
cost of air conditioning varies with 
ee = oe —_ and the 
type ouse. 0 ns range 
from $300 to $12,000, but in a broad 
sense there are 2 ways in which air- 
conditioning can be installed. “Cen- 
tral systems” and “unit” air-condi- 
tioners are the two main types. 

Central or Unit Systems 

In the case of “central systems” 

the unit is usually built into the heat- 


parts. 
is used for cooling in 
summer and may also be used to 
govern the amount of moisture ex- 
tracted from the air. 
Unit systems on the other hand 


The latter is self-contained 
effective y in the room area 


units can also be bought from $100 
to $300. 
May Install Gradually 

For the home owner operating on 
a budget, air-conditioning units for 
winter use and of high efficiency 
can be installed as an initial step and 
later augmented by the addition of 
an efficient summer air-condition- 
ing system, either the central or unit 
type. If unit types are used, these 
may be adapted to cool living rooms 
by day and bedrooms by night dur- 
ing summer. 

Operation of winter units consists 
of drawing air from outside the 
house and heating it as it passes 
through the heating apparatus. It is 
then supplied with 
gree moisture and 
throughout the house. “Used” air is 
drawn out of the rooms and filtered 
through ducts before being com- 
bined with fresh air from outside 
and returned to the interior. Winter 
air-conditioning units can also be 
used in summer through employing 
the circulation device and cooling 
with water or refrigerant in the 
cleaning chambers. 

With New Homes 

Adequate provision must be made 
in new houses for air-conditioning 
equipment. Installation is probably 
the primary requisite for efficient 
and economical operation. In cases 
of older houses 
commend an hes: 
be retained but advise it 
economical to discarc 
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NEW ROOM ADDED 


Attractive panelled wall board makes perfectly feasible the pro- 
vision of an extra bedroom or recreation room in junk crowded base- 
ment or attic. Cost also is low and financing can be arranged on the 
t plan under the new renovation loans if recommendations 
of the National Employment Commission are approved by the 


Dominion Government. 


Gas Comes 


Of Home Modernization: 


Refrigerators, stoves, laundry 
dryers, water heaters, furnaces and 
air-conditioning systems, the last 3 
automatic, are the gas companies’ 
contribution to the quest for com- 
pletely modern homes. Incident- 
ally, too, it is largely upon these 
appliances that the gas companies 
are depending to ward off success- 
ful encroachment from the elec- 
trical field. 

. More Gas Refrigerators 

Gas refrigerator sales, The Fin- 
ancial Post is informed, are mount- 
ing steadily and satisfactorily in 
the larger cities of Canada. But 


to Support 


with increasing sales, the com- 
panies point out, there has been no 
increase in service calls. With the 
door the only moving part, manu- 
facturers of gas refrigerators main- 
tain that there is practically noth- 
ing to get out of order and they 
claim that during the hot spell this 
Summer the appliance came 
through with flying colors. 
Up Goes Gas Load 
Coinciding with the steady in- 
crease in sales of these noiseless 
gas refrigerators, there has been, of 
course, a steady increase in volume 


popular 
ity. Even in the face of free dis- 
tribution of electric water heaters 
in many parts of Ontario, it is 
stated that the gas heaters are more 
than holding their own. Of course, 
the big point in their favor is that 
they will heat rapidly and give the 
operator boiling or near boiling 
water at all times of the day. Once 
lighted they are completely auto- 
matic. 
Gas Furnaces 
In the same automatic class come 
the regular gas furnaces and air- 
conditioning systems. From the 
cost-of-fuel standpoint it is not ar- 
gued that such equipment is com- 
petitive with the cheapest fuels but 


automatic feature. 

No furnaceman is necessary. 
Once lighted the heating problem 
is over for the whole season, the 
thermostat taking care of all tem- 
perature changes from September 
until June. The affair is orna- 
mental and clean as the modern 
radio, the rest of the cellar is at 
one’s disposal whether for re- 
creation or storage. No ashes have 
to be lifted out and no fuel storage 
space necessary. This furnace, 
either in hot air or hot water type, 
is also available completely equip- 
ped for air-conditioning. 


drilling below the fourth or bott 
level at its Long Lake property 1 
Sudbury had encountered 4 ft.” 
what is believed to be uw y 
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‘In addition to the Long Lake pr 
| erty, Oro is develeping 4 
original group adjoining. Bic 
ation loans partially guaranteed by | Kirkland in the east Kirkland-Lal 
the federal authorities are expected | field. a 
to stimulate materially such per- i 
Canadian Industries Ltd.; 
Plan New Crib at Windae 
From Our Own Correspondent |, 
MONTREAL, — Canadian - 
tries Ltd. have deposited plans w. 
the Minister of Public Works’ 
Ottawa covering the ; 
struction of an intake crib in 
Detroit River at Windsor. On & 
tember 24, the company will ask 


Minister for approval of the plam 
so that work can be undertaken, ~ 


ment, naturally come in the class 
of modernization equipment and 
will be eligible for financing under 
the new arrangement. But in the 
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nity for smart colour 


Sold by leading housefurnish- 5 : 
ings stores and interior decer= .4}; 
ators. , 
Write for colour chart an@ . * 
illustrated folder, . 
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Manufactured only by 


GEO. H. HEES SON and Company Limited 4 


TORONTO 


Gas heating is not uncommon 


of gas sold. These refrigerators even in modest size 6 and 7-room 
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. . » is FIRST 
WITH LIVABLE, MODERN 
APARTMENTS _ 
of “TODAY” 


1!/2-room Apartment for Modern "Young Things" 
2!/2-room Apartment for Modern "Young Couples" 


3!/2-room Apartment for those of any age who like 
the spirit of these modern times. 


This series of three Apartments on the fifth floor 
is @ unique achievement in furnishing, decorating and 
construction. : = 

The Apartments are modern, colorful and above all— 
livable. Each apartment unit has its own appeal, each is a 
practical. demonstration of beauty combined with thrift. 

$a alg of "Today" employ new structural ideas, 
new lighting, new color schemes, new materials of absorbing 
interest. Everything in them can be reproduced in your 
own home at a very reasonable cost. 

You will thoroughly enjoy these new Apartment units— 


| they are teeming with new ideas, charming with utterly 


delightful modern color schemes and furnishings. 
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8S EXPECTED the Déminion 

Government has decided to ex- 
tend its eee 
‘programme by including house 
“modernization. Under the National 
“Employment Commission the fed- 
‘eral authorities are working out 
‘plans to provide a fund of $50 mil- 
.lions for such purposes. 

This money will be available to 
‘house owners desiring to make re- 
pairs or additions to existing prop- 
erty at a discount rate not exceed- 
ing 5% or approximately a simple 
interest rate of slightly under 10%. 
There will, however, be no extra 
“service” charges of any kind. 
Hitherto the few loans available of 
this type have cost very much 


SAnd Now Modernisation 


Co-operation Vital 
O make the new proposals a 
national success co-operation 
will have to be forthcoming on the 
part of several interested parties. 

The lending companies must sup- 
ply the money, losses on which will 
be guaranteed by the Government 
up to 15%. 

Construction and building supply 
companies must support the scheme 
by aggressive selling campaigns and 
no uncalled for increases in prices. 

Municipalities must not thwart 
expected improvements by moving 
‘up assessments as the property is 
modernized. 

Red tape, which has damned so 

“many government ventures into the 
Tealm of private business, must be 
‘kept down to the minimum. 
© Finally, the ‘utmost precaution 
must be taken against a wave of 
sgetry building, shoddy materials 
‘and other wastefulness that too 
soften has accompanied previous 
‘spending waves. 
* Given such co-operation, then 
there is reason to believe that not 
only will the $50 millions ear- 
marked be spent on much needed 
“improvements in the reasonably 
smear future but that a much greater 
amount from entirely private 
sources may also become available. 
It is reliably estimated that an ex- 
penditure of between $200 and $300 
millions would be required to 
put present Canadian homes into 
ordinary good repair. To fully 
modernize them, of course, would 
take a great deal more. 


Architects Prefer 


Flat-Roofed Houses 
N ARCHITECTURAL competi- 
tions the flat roof has been liter- 
ally leaping into popularity. Prac- 
tically all the winning designs em- 
brace this type of covering. 

But when one surveys the practi- 
cal field, he finds that the number of 
flat roofs in houses actually being 
built and sold is still practically 


negligible. 
The public grants that the flat roof 


IN HARMONY 


Venetian blinds, tubular lighting, 
gleaming chromium steel furniture 
and smartly patterned floor covering 


Will Flat Roof Feature 
Canadian Home of Future? 


Ontario contractor in presenting 
motion pictures of his ultra-modern 
house explained to one gathering 
that the peaked roof shown was 
adopted merely to conform with 
popular fancy. 

Both in design and construction 
the house was the last word in 
modernization and, the builder ex- 


put this sunroom in the definitely 
modern class. The bright furnishings, 
moreover, are in harmony with 


Is the Canadian home of the 
future to have a flat roof? 

Of 20 designs submitted in a recent 
privately sponsored architectural 
competition only 5 had the conven- 
tional pitched or sloping roof. Simi- 
larly in the Dominion Housing Act 
Competition most of the winning 
designs were of the same type. 


The tendency toward flat roof 
construction for residential dwel- 
lings, is relatively new in Canada 
though for many years in Quebec 
such roofs were not rare. In some 
countries, where climatic conditions 
differ, the flat roof has been a stand- 
ard form of house construction. 

Its recent introduction here has 
not been received with very great 
enthusiasm, however. A prominent 


plained, was designed for a flat roof. 
It failed to meet with the approval 
of those who examined it, however, 
and the builders—in accord with the 
popular taste—placed the conven- 
tional roof over an already finished 
house. His second house, how- 
ever, carried out the original de- 
sign and met with a fair amount of 
approval. ° 

Fully insulated, the flat roof had 


is cheaper to construct than the|| 


sloping one. This is a most impor- 
tant point at any time. Granted, too, 
is equal efficiency under average 
conditions, now that proper insula- 
tion is available to replace the more 
or less dead air space provided by 
untenanted attics. But so far there 
appears to be few large scale build- 
ers courageous or foolhardy enough 
to erect flat-roofed houses only, and 
in a big way. 

This does not mean, however, that 
it will lose its popularity in competi- 
tive architectural designs which one 
suspects really represents what 
architects would like to build rather 
than what they actually build. 


Prong aavede you woned : 


CORNER BATHTUBS 
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FRIGIDAIRE 


with the «(METER-MISER ” 


meets ALL FIVE Standards 
for Refrigerator Buying 


Br, iy 
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PROOF 1. 


LOWER OPERATING COST 


aa ee 


SAFER FOOD PROTECTION 


PROOF 3. 


FASTER FREEZING — MORE ICE 
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PROOF 5. 
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FIVE-YEAR PROTECTION PLAN 


®You need all five of these vital advantages in the 


tor you buy. They are 


your assurance of 


complete value that means maximum savings and 


greater convenience. So don’t 


aS 


be satisfied with 


4 mere claims. Buy only on Proof, 


By Your local Frigidaire dealer will 
pve to you by actual demonstra- 


FIVE Standards for Refrigerato 


_ Buying. Its brilliant 


if 
performance 
by beauty that will 


flowers and potted plants which the 
addition of a sunroom makes possible 
despite weather conditions outside. 


no effect whatever on the house, 
apart from one of appearance. It is 
a case of a newer design and newer 
building practice coming into its 
own only after overcoming initial 
prejudice based on styles of con- 
struction which have been popular 
for years. 

Judges in recent architectural 
competitions have made it clear 
that they attach no importance to 
the design of the roof whether it is 
flat or pitched but are satisfied that 
properly insulated flat roofs are as 
efficient and lasting as any other 
type and quite as suitable for the 
Canadian climate. Moreover the flat 
roof is definitely cheaper, construc- 
tion authorities figuring on a saving 
of from $75 to $200 with this type, 
on a moderate-sized dwelling. 

But notwithstanding its cheap- 
ness, efficiency and popularity with 
the architects, few flat-roof houses 
are being built. 


Western Coke Production 
Output af coke in the 4 western 
Canadian provinces in June i 
ported at 14,875 tons compared 
13,916 tons in June last year. 


of walls and ceilings. And, of course, Donnacona takes 
; any kind of paint perfectly @ When the plan of interior 
decoration calls for plastered walls, Donnacona Insulat- 
ing Lath ensures the ultimate in insulation plus flawless 


Building Products 
Raises‘““A’ Dividend 


Declares Quarterly Pay- 
ment of 35 Cents, 
25 Cent Bonus 


From Our Own Correspondent 
MONTREAL.—Directors of Build- 
ing Products have declared a divi- 
dend of 35 cents on the class A 
shares of the company, plus an extra 
dividend of 25 cents a share, payable 
October 1, to shareholders of record 


September 16. 

The current declaration compares 
with payments of 25 cents a share 
made in April and July of this year, 
together with a payment of 25 cents, 
and an extra of 25 cents in January 
last. 

The increase in the regular dis- 
tribution from 25 to 35 cents a share 
quarterly, bears out the report that 
the volume of business being 
handled by the company this year 
is appreciably ahead of that experi- 
enced in 1935. 
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Construction in Halifax 

Feels Drop Public Works 

From Our Own “Sia wal 

HALIFAX, N.S.— e building 
activities in Helifax during August 
showed'a decrease over that of the 
same month last year, general busi- 
ness increased $335,466.91, according 
to the report of the Halifax clearing 
house. 

Building permits issued by the 
city engineer totalled 80 with a 
value of $128,000 as compared with 
76 with a value of $837,107 for Aug- 
ust, 1935. The disparity in figures is 
accounted for by the issue of a per- 
mit for the federal building con- 
struction in August, 1935, 


Residential Building 
Up 50% in Sydney, N.S. 


From Our Own Correspondent 

SYDNEY, N.S.—Building permits 
issued by the city of Sydney for the 
first 7 months of 1936 show an in- 
crease of approximately 50% as com- 
pared with the same period in 1935. 
Made up mostly of bungalows and 
medium-priced residences the build- 
ing permit total for 1936 is $67,595, 
while the 1935 figure totalled $36,250. 
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New Industries 
, Fort 


Gold 

e, Ont. will build an $8,000 
on Erie Times-Review). 

Jackson Bros. Grain Co. Ltd. 
Winnipeg, will open a branch in the 
Malden Bldg., Moose Jaw, Sask. 
(Moose Jaw Times-Herald). 

Dehydrated Products Ltd. 
build a reservoir and plant at 
Berthierville, Que., for the dehydra- 
tion of vegetables, a certain per- 
centage of the products to be 
exported to England and France. 
(Le Courrier de Berthierville). 


Building of New Homes 
Booms in United States 


Residential building overshadow- 
ed all other types of construction in 
United States during August. Over 
$100 millions went into new homes 
of various kinds. 

Total home building was up 40% 
over July and 148% ahead of Aug- 
ust, 1935. Federal and other large 
scale housing projects made up a 
big share of the total. 
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Architects Corp, 
Surrenders Quebec Chartey 


From Our Own C 
° —Architects 
ing Corp. has been dissolved ang ity 
charter surrendered. This com 


Duilt a large office building @ 


Montreal, ownership of 
passed to Canadian Industries 


sale did not provide suffic; 
capital to pay off the bonds in = 
so that there was no distribution 
the equity holders. ba 
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Acousn-CeLorey 


Reduces Noise 


J. B. BUCKHAM 


8 Broadway Toronto 
Mohawk 5888 } 


Acoustics, Noise and Insulation 
CONSULTANT 


The Foundation on which Progress is Built... 


Our present standard of living, business in its various 
tion, transportation and electrical power development 


of credit. 


hases, our modern means of communica« 
ve all been moulded from a sound system 


Just as credit has built our present industrial and business structure, so must it be made availe 
able to expand and build for the future. 


Industry has available to-day, 


credit between seller and buyer which will permit 

whereby payment may be made in keeping with the earnings 
modernization. New machinery, Heating or Air-Conditioning 
plants, all tending toward efficiency and economy, may be sold through IA. 


through Industrial Acceptance Corporation Limited, a form of 


the sale of capital equipment on a basis 


enjoyed or savings effected by 
uipment, Renovation of present 


C. credit facilities. 


You can expand your market NOW by making available to your prospects this sound instrument 


of credit. 


1A.C, Plans are designed to provide financing for over 50 different types of equipment. 


MONTREAL 
OTTAWA 


(TT 


LONDON 


TORONTO 
SUDBURY 


JACCEPTANCE. CORPORATION 


CALGARY 
EDMONTON 


WINNIPEG 
REGINA 


KINGSTON HAMILTON 


WINDSOR SASKATOON 


VANCOUVER 


A NATIONAL SERVICE @ A CANADIAN COMPANY 


DO YOU KNOW. that homeowners, architects and / 
contractors everywhere in Canada have proved by experi< 
ence that every dollar spent in insulating any building 
with DONNACONA INSULATING BOARD will pay, 
dividends in better health, greater comfort, enduring 
beauty and lower heating and maintenance costs year in 
and year out for the lifetime of the structure @ Neither 
heat nor cold can penetrate to mar the restful comfort 
indoors. The decorative effectiveness of Donnacona 
offers unlimited opportunities for distinctive treatment 


surfaces which will not crack. 


Whe you plan to build ov temodel 
ask your local Donnacons dealer for 
samples and prices Y write to us direct, 


NEW ILLUSTRATED! FOLDERS 
showing how effectively Donnacona 
can be used in home and 
auditorium and store, will 
wpon request, 


The unique rough cast surf 
the pleasing variety of shades 


and textures 


of Donnacona 


Burl Board, make Donnacona 
for interior decoration. 


There is 


a Donnacona 


Product for every insulating 
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office, 
be sent 
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Standard Board—Rough Cast 
Surface —Burl Board—S 
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Texture. 
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© Tile Board ¢ De 


E tion, which ai 


; back to the Th 
» &me, with its | 


will} a short time ago. Proceeds ot te 


~ ‘A beauteous dar: ej 
maintaining wit. 
euptey: There is p! 
the statements 
garious association: 
gnd outside expert 


eonfirms the judgme 


pulation (mils.) . 
Soest value 
Assessed Value «+«+- ; 
debt cccese-- 4 
service . 
Se nary revenue® 
Ordinary expenditure 
icit q 
City’s share relief$ 
Total deficit inc. reli 
Note: Population « 
than city’s figure } 
e16 months year pre-e 
*Not including scho«l 
gpccial expenditures f 
Surplus. éEstima 
It is also true tha 
Dominion Govern: 
subsidy to Quebec a 
the province in ‘1g 
heavy heavy reliet ! 
Fin the last 4 yea 
Sgolvency and safe'y 
istarting of operat 
accounting, borrowi 
ment policies wo 
strictly on a dem 
Prernain solverft and 


oa 


e attractiveness of | 


fresident, the inves 
man and compa 
‘with capital to inve 

Montreal is in a b 
but the situation is 
hopeless by those 
over its history and 
istress on the period 
fery, racketeering ar 
have won over t 
statesmanship and 
who feel most tf! 
downhill pull of 2 mm 
debt will appeal fq 
new Quebec Legisla 
October. All sorts ¢ 
gested and it is hope 
lature itself will a 
and policy which 
quietus to extrav 
finance and bad adr 
cies. They ask Qu 
to give Montrea! 
will give those wh 
real welfare at he 
to balance the budgy 
penditures and s:o 
ital expenditures 
voided. 

Important delega 


‘Board of Trade, the £ 


Commerce, the Q 


Bethe Canadian Manu 


ciation, the Trad 
cil, the Mo 
tion and o 
through oth 
ture that Canada’s 
ing for a grievous { 
Something drast 
will appeal agai 
lature created by 
17 and which w:.! 
They will ask f 
Look to 
Hopes run hi 
When Mayor }! 
resigned as ma} 
cently and woul 
elections of next 
it was because t! 
he were not gocd 
mated he belie. 
be out for his s 


-Premier could not 
the good of Mon:r 
the same Mayo 
elected in 193 
largest popular : 
corded a mayor. 
new revenues to 
but ran directly 
vice of experts o 
and tried judgme 
62% sales tax in a 


pthe budget. His 


Problem of balane 
Signally failed eit 
balance the budg 
Plessis has promi 
Sales tax which 

Mental effect o 

and commerce. 


From Our Ow 
OTTAWA, — 17 
| directors of the 
Railways, which 
ent board of trus 
Presents an atte 
the present Go, 
‘ -Q 
@ave weakness 
@te and its ¢ 
a Political opp 
Criticised as “\: im 
Charge madi 
Merely undoes 
Ought into eff 
t of the reco 
uff royal com 
8S as the) 
New 
The new boar 


S. J. Hunger 
“ the Canadi 


go ames Y. Mu 
President 
Limited en 


Wilfred ‘ 
fact Gagn 

Herbe: Sy 
Teal. eed. Sy 





a 


Member of Audit 


Montreal 


‘ 


ee ee ee aera ees ee 
z salt 


ee eae 


THE FI 


Bureau of Circulations } P 


saa ' ' 


~*~ 


eee ae agi eres at en eee 


SECOND SECTION 


UBLICATION OFFICE: TORONT 


FPO Sy OT ee 
; "ae 


O, SEPTEMBER 19, 1936 


ye Ee ee ee 


NANCIAL POST 


Dangles' on the Brink of Bankruptcy 


10c a Copy; $5.00'a Year 


s 5 - a” + 
x - Sev y tl YY gies Ee ed ‘ae, ere St ogee 
ee eT ae ee PN Rey pea 


Heroic Measures Will Be Necessary if Canada’s Largest City 
Is To Be Saved From Ruin-—Look to Duplessis for Action 


By WELLINGTON JEFFERS 


A beauteous dame, Montreal, is shown in the accompanying illustration 
y maintaining with difficulty a perilous footing on the brink of bank- 
sotey. There is plenty of chapter and verse for that view of its situation 
the statements of aldermen, the Montreal press, representatives of 
rious associations which have studied its affairs continuously and closely 
pa outside experts. A study of financial statements for many years back 
qfirms the judgment. 

Montreal's Financial Situation 
(Millions of Dollars) 
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relief . -_ see Sab 3.8 7. 
ulation estimate is city’s. Dominion census 1931 
‘s figure here given. 
year preceding change in tax year to end April 30. 


15.1 47. 
showed nearly 300, 


for 1935- 


Most citizens of Montreal who 
think the affairs of the city are in 
a bad way now look to Premier 
Duplessis for light and leading. In 
a day spent in Montreal recently the 
cane ae coerce na citizens of 
majority an ority groups say 
they hoped he would apply to Mont- 
real’s affairs the same drastic treat- 
ment he is giving Quebec. They 
think the same process of hiring, 
firing and saving which is now go- 
ing on in Quebec would be a good 
thing to precede other general poli- 
cies to improve the city’s airs, 
They believe the spectacle of drastic 
egpnomies being made would im- 
mediately improve Montreal’s credit 
and predispose investors favorably 
at any rate toward future bonds 
issued for sound reasons. 


Lighten the Load 


But just what he can or will do 
has yet to be shown. In statements 
made in the Quebec Legislature and 
through the election campaign Pre- 
mier Duplessis has shown himself 
averse to anything which infringes 
on the autonomy of a municipality. 
The following statement when he 
was opposition leader gives ground 
for encouragement: 


: oom @Estimate. $All capi 
also true that even with the 
ion Government giving a 
spsidy to Quebec and sharing with 
#e province in the lifting of the 
heavy heavy relief load of Montreal 
the last 4 years, its eventual 
glvency and safety depend on the 
gating of operating, budgeting, 
ing, borrowing and develop- 
olicies which are based 
on a determination to 
solvertt and to increase the 
veness of Montreal to the 
resident, the investor and to the 
man and company of enterprise 

ith capital to invest. 

real is in a bad predicament, 
situation is only considered 
bop by those who look back 
over its history and place too much 
gress on the periods when chican- 
ey, racketeering and small politics 
have won over the counsels of 
tesmanship and prudence. Those 
19 feel most the-strain of the 
hill pull of a growing load of 
t will appeal for relief to the 
uebec Legislature meeting in 
All sorts of plans are sug- 
nd it is hoped that the Legis- 
tself will adopt some plan 
policy which will give the 
s to extravagance, unsound 
nd bad administrative poli- 
hey ask Quebec specifically 
to give Montreal a charter which 
| give those who have the city’s 
velfare at heart a fair chance 


es of $3.8, making total of $49.4 millions 
talized. 


strictly 


“Montreal is under the control 
of the Municipal Commission and 
of the Ministry of Municipal Af- 
fairs, and they have to take their 
share of responsibility for these 
difficulties. 

“I think the question of first im- 
portance is to go to the root of 
things and try to get complete 
remedies, not palliatives. For in- 
stance, there are many heavy 
charges bearing on Montreal, and 
other cities and towns, which 
should not be imposed upon them,” 
and there are certain revenues to 
which these municipalities are 
justly entitled, and which they are 
not permitted to collect. In Mont- 
real the position would be consid- 
erably improved if the necessary 
measures were taken to give these 
municipalities the revenues they 
were entitled to, and to deliver 
them from the burden of undue 
charges. 

“I think also the situation would 
be improved by a reasonable 
downward grading of interest 
charges against Montreal, and, if 
necessary, a reasonable guarantee 
by the province, during the time 
that may be necessary to repair 
and improve anything that may be 
defective in their system of ad- 
ministration.” 

Since the provincial elections on 
August 17 a group of Union Na- 
tionale members in the city council 
are jubilant as to their prospects at 
the municipal elections in Decem- 
ber. The affairs of the city may’ be 
considered as pretty well in their 
hands because Montreal gave an un- 
expectedly high majority to Du- 
plessis candidates. The Union Na- 
tionale had made a special appeal 
to rural sections and industrialists. 
Montreal’s response was too impor- 
tant and pleasantly surprising for 
the Union Nationale party to be ig- 
nored and it may be taken as grant- 
ed that Quebec will be willing to 
give Montreal any form and quality 


ures and stopping huge cap- 
expenditures which can be 
4volaed. 
Important delegations from the 
Board of Trade, the Chambre de 
Commerce, the Quebec branch of 
the Canadian Manufacturers’ Asso- 
the Trades and Labor Coun- 
the Montreal Citizens’ “Associa- 
tion and other bodies directly or 
through others told the last Legisla- 
ture that Canada’s chief city was rid- 
a grievous fall. They wanted 
g drastic done and they 
ppeal again to the new Legis- 
ature created by the vote of August 
1] which will meet October 5. 
They will ask for heroic treatment. 
Look to Duplessis 
Hopes run high at the moment. 
hen Mayor Houde dramatically 
ed as mayor of Montreal re- 
and would not even await the 
ections of next December, he said 
it was because the new Premier and 
he were not good friends. He inti- 
mated he believed Mr. Duplessis to 
be out for his scalp and that under 
the circumstances the mayor and 
Premier could not work together for 
the good of Montreal. Yet this was 
the same Mayor Houde who was 
fected in 1934 by one of the 
satgest popular majorities ever ac- 
cordeda mayor. He tried to develop 
hew revenues to balance the budget, 
but ran directly contrary to the ad- 
vice of experts of long experience 
énd tried judgment by instituting a 
2% sales tax in an effort to balance 
he budget. His solution of the 
problem of balancing the budget has 
Sgnally failed either to please or to 
caance the budget. Premier Du- 
Bessis has promised to repeal that 
sues tax which has had a detri- 
mental effect on Montreal’s trade 
end commerce, 
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school taxes and expenditures which would add $9 millions in 1996 or |_ 
36. 


How Debt Grows 


(Millions of Dollars) 


t 
$287.7 millions. 
lions in 1935, not aot ho 


Comparative Budgets 


(Millions of Dollars) 

Quebec 

Ord. revenue .... 32.0 39.3 
Ord. 


38.1 


"After ded 
sinking fund. 


Montreal Toronto 
40.3 


oes budget exceeds that of Que- 


3 fund assets 
_= reported. Includes $54. 
ab 


4 
property. 


Tax Arrears 


(Millions of Dollars) 
1927 


Tax levy eeccesessee 26.1 
Taxes received ..scssesseeee 26.0 

° ol 
Total arrears now = -1 millions. 
tMuch of ~ ‘ 


of $32.8 millions 
rovement debt and is 30% of aa 


3.7 
Montreal's difficulties are 


traceable to the heavy tax arrears. Prompt 
payment would reduce bank accommoda- 
tion and save $1 million annually. It is 
the most effective argument for prompt 
establishment of an effective tax system. 


of administration the majority de- 
sire. 

The disease anybody can diagnose; 
the health objective also is clear; but 
the municipal physicians have 1,000 
remedies to suggest. Only the 
racketeers who fatten on municipal 
spending seem always to be united 
and able through constant study of 
ward politics to defeat any plan 
which promises success in limiting 
the outgo from which they derive 
their bread and butter. 

End of Their Tether 

But they are reaching the end of 
their tether. The gradual drop in 
city of Montreal bonds this year is 
an intimation too plain to be ignored 
that money for new capital expendi- 
tures cannot be expected long if the 


C.N.B. “New Deal’ 


C.N.R. conductor, of Winnipeg, 
named by agreement between 
the labor bodies associated with 
the Canadian National, who will 
make a recommendation to the 
Government. 

Actually, the new direction of 
the Canadian National Railways is 
radically different from either the 
Fullerton or Thornton set-up, and 
those familiar with the adminis- 
trative capacity of Hon. C. D. Howe, 
Minister of Railways, are willing to 
give the new directorate a fair 
chance to attempt to salvage the 
Government railway system from 
the discouraging level to which it 
has sunk during the depression. 


They're Not Politicians 


The appointments made a reason- 
aby favorable impression on the 
capital There was general satis- 
faction over the inclusion of 2 or 3 
outstanding industrialists. With the 
possible exception of Hon. Wilfrid 
Gagnon, it could be described as a 
“non-political board.” Herbert J. 
Symington and James Y. Murdoch 
are regarded as perhaps “the brains” 
of the new appointees. Mr. Sym- 
ington’s extraordinary ledge 
of the intricacies of freight rates 
and of railway administration gen- 
erally commends him to the busi- 


From Our Own Correspondent 
OTTAWA. — The new board of 
oe of the Canadian National 
“Ways, which replaces the pres- 
€xt board of trustees October 1, re- 
#Gents an attempt on the part of 
“¢ present Government to improve 
one the trustee method of direc- 
oe WAich disclosed some rather 
ee Weaknesses, without going 
““€ 9 the Thornton type of re- 
Ee, with its large, loose director- 
- and gross extravagances. 
crt petical opponents it has been 
—— as “window-dressing” and 
mere ee made that in effect it 
browse eucoes the studied changes 
oo into effect in 1933 as a re- 
Durr, e recommendations of the 
thing *oyal commission, and leaves 

“8S @s they were. 


its 


New Directors 


W board’s make-up now is: 


S.J Hun 
¢ a, “Ungerford, now president 
the Canadian National, chair- 


The ne 


on 


ames Y, Murdoch, K.C., Toron- 
Lin president of Noranda Mines, 


Wilfred 
fecturer, 


reg bert J. Symington, K.C. Mont- 


Donald McDo 
. ugall, mining 
yeiteer of Stellarton, N.S. and 


ntreal, 

Robert -. Moff 
Bask ditecter on Bradwell, fair 
pool, Case 


Gagnon, Montreal, manu- 
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it was felt that the majority of the 
directors should reside within easy 
reach of railway headquarters. 
Obviously the first and major 
task of the new directorate will be 
to put the railway system on a 
basis where it can meet the annual 
charges on its bonded indebted- 
mess and cease to be a constant 
drain on the federal treasury, if 
this is humanly possible. This prob- 
lem has taxed many of the best 
minds in Canada both before and 
since the Duff commission, and if 
the new Hungerford board can ac- 
complish it, it will earn the grati- 
tude of the country. The Minister 
of Railways envisages an important 
change of policy under the new 
board, although it must be con- 
fessed that his projected changes 
are rather general in character. 


Co-operation Fizzle 


Though the Fullerton trustee 
board wes set up specifically to 
carry out the Duff recommenda- 
tions and to establish large-scale 
co-operative economies with the 
Canadian Pacific Railway, the pres- 
ent Government, after some study 
had been made by the Minister of 
Railways, charged that it had 
failed to accomplish anything like 
as much as was possible and neces- 
sary; and it further alleged that 

Canadian Na- 


the change was justified. 
The Duff commission, finding 
that one 


of the main ihn at 
| S a 


in Canada 


\\ 


In a Ticklish Spot 


greatest city in Canada does not 
learn how to pay as it goes and to 
refrain from spending what it hasn’t. 

It is one of the ironies of Canadian 
life that a city with a romantic and 
inspiring history, with a population 
drawn in great part from 2 races, 
with a brilliant record of accom- 
plishment in the last 1,000 years, and 
including in its population hundreds 
of brilliant executives, lawyers, edu- 
cationalists, clerics, engineers, finan- 
ciers and accountants having a na- 
tional and even an international 
reputation, should have come to 
such a sorry plight and be apparent- 
ly unable to help itself effectively. 
It has not, yet gone off the deep end 
like Chicago and New York City, 
but there is no expressing how im- 


systems, had recommendations 
which led to the 1933 act which 
enjoined the 2 systems to eliminate 
such costly rivalry. From some 
quarters came estimates of potential 
savings of $75 millions a year under 
unified operation, and even with- 
out such a drastic and politically 
difficult move, it was suggested 
that many millions could be saved 


by co-operation. 
Savings But $1.6 Million 


After 2 years of trustee operation, 
total savings in 1935 were estima 
by the Canadian Pacific Railway 
at only $1.6 million of which one 
half accrued to each company. The 
present Minister of Railways 
frankly stated in the House when 
introducing the new measure that 
these “meagre results” arose from 
the incapacity of the board of 

which drew down on his 
head a storm of protest from Rt. 
Hon. R. B. Bennett and other Con- 
servative leaders. 

The chief points of difference be- 
tween the new set-up and either 
the Fullerton or Thornton adminis- 
tration are: 

There are 7 directors, as com- 
pared with 3 trustees; and 17 
(earlier 15) directors under the 
Thornton regime. The number 7 
was chosen to avoid too great cen- 
tralization of authority, as was 
claimed to exist in trustee 
board, and the other extreme of an 
unwieldy and widely scattered 
directorate. ) 

A majority of the directors gov- 
ern. Under the trustee set-up, the 


a decision. He could veto the 
majority vote of the other 2. 

An outstanding représentative of 
organized labor is to be included. 


This 


was not done under the) The 


+ rr" 


census estimate) deserve a better 
deal. Their tax assessment ap- 
proaches a billion dollars, but the 
gross debenture and banking debt 
is nearly $300 millions, about $352 
for every man, woman and baby. 
Who are the people who must lift 
the load with the aid of the present 
and future resources? 


The population of Montreal is by 
racial extraction divided as follows: 


‘| French, 64%; British, 22%; others, 


14%. 


By religion it is divided as fol- 
lows: Roman Catholic, 76%; Protest- 
ant, 17%; Jewish, 6%. 

In 1931 Dominion census found 


‘| that 95 out of 100 could read and 
write. 


Of the 226,139 householders 2 out 


of 3 live in apartments or flats. 


There are 3 male wage-earners for 


‘| every woman wage-earner and the 


total earnings of 335,380 wage-earn- 
ers was last given at $260.5 millions. 


‘| The average wage for men was $]1,- 


017 and for women $567. 
A complicating element in the 


‘| situation of Montreal has been that 


since the census date of 1931 there 
has been growing unemployment 


‘}and the unemployed have had a 


vote. In one ward 38% of the vot- 
ers were on relief and politicians 


‘| have catered to their political power 


portant it is that it should not do 
so. Its credit is important to itself 
and to Quebec, but just as much so 
to Canada at large. The Union Na- 
tionale elevate patriotism to a high 
place in their calendar of virtues and 
that is a good thing if the majority 
of members can see that the man 
who raises his hand against Mont- 
real is not the one who points out 
the danger, but the men who protest 
loudly their devotion while trying 
to engineer schemes that involve 
heavy outlays. The great need is a 
charter and a plan that blocks the 
racketeers and that puts an experi- 
enced general manager at the head 
of administration. : 

The 847,000 people living in the 
municipality of Montreal (1931 


The deputy minister of railways 
is not now on the directorate, as 
he was prior to 1933. The intention 
is to free the directorate of the pres- 
ence of one who is assumed to re- 
present the Government's view. 
The Government proposes to pro- 
vide every opportunity of free dis- 
cussion. The link between the 
Government and the directorate is 
to be accomplished by conferences 
between the Minister of Transport 
and the chairman of the board. 


For the present the chairman of 


ted/the board and the president of the 


railways will be the same person, 
S. J. Hungerford, who will receive 
a salary of $30,000 a year. But it is 
the Government's intention to pro- 
vide for the training and develop- 
ing of a president within the ser- 
vices if possible, looking forward 
to the time when the offices will be 
distinct. 


The reduction of oe re = ~ 
board has, among other objec e 
intention of reducing the likelihood 
of political pressure on the railway. 
Instead of having a direct contract 
with the —— as Sir Henry 
Thornton , the new 
and subsequently the president, 
when the posts are separate, will be 
chosen by the board of directors. 


But One Salary 


The president and salaried offi- 
cers are to be paid but a single re- 
muneration, no matter how many 
subsidiary boards they may sit on. 
The extravagances of the re 
régime are being guarded against. 
It oe intended to give President 
Hungerford free rein as was almost 
inevitable with the large scattered 
directorate of 17, and the views of 
the then government about freedom 
from any parliamentary be ara 


+ 
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to an amazing extent. But that is 
true in Toronto also where the total 
debt has been decreased in the de- 
pression. 


The majority live comfortably. 
Practically every household has 
electricity, there is gas in 8 out of 
10 dwellings, one in 12 citizens own 
a motor car and 3 out of 5 homes 
have a radio, The bank debits ex- 
ceed $9 billions. Its 2,226 factories 
in 1933 had a fotal output of $300.6 
millions, its wholesale and retail 
sales run to huge volumes, 

A French-Canadian Responsibility 

By reason of their majority the 
French-Canadians must get most of 
the glory and the blame for what 
happens to Montreal municipally. 
Except where they are in the ma- 
jority the task of the minority ele- 
ments in the population should be 
to choose among French-Canadian 
candidates for office those with the 
most experience, ability and charac- 
ter. At one time and before the 
Great War there was an unwritten 
understanding that the voters should 
return a French-Canadian Catholic, 
an Irish-Canadian Catholic and an 
English Canadian Protestant in suc- 
cession, 

The then tolerant French-Can- 
adian voter considered that arrange- 
ment fair and voted accordingly. 
But it ended 22 years ago because of 
racial discords in Ontario over the 
using of French as the language of 
instruction in districts where 
French-Canadians were numerous, 
because of the appeals of the leaders 
in the Nationalist movement of 1910 
and 1911 and later years to French- 
Canadians to insist on their language 
and culture being respected, be- 
cause of the discords of the war 
period and because of the resent- 
ment fostered in the depression 
period against English employers 
who were unable to keep up the old 
level of employment and wages with 
dwindling. markets and falling 
prices. It has never been resurrect- 
ed and it may be just as well. It is 
better for all Montrealers to concen- 
trate on picking a good French- 
Canadian mayor and good French- 
Canadian aldermen in the districts 
where they are most numerous than 
to get English-speaking representa- 
tion just for the sake of having it. 
Obviously a good mayor who is a 
French-Canadian is a better repre- 
sentative of English, Irish and Jew- 
ish citizens than a minority mayor 
who spends his term being careful 
to bend backward lest he offend 
some susceptibility of the majority. 


Concord Essential 
Debates in the city council and in 
various committees, as reported 
fully in the principal Montreal news- 
papers, show that influential alder- 


ing policy, with the detail of ad- 
ministration left largely to the 
chairman and president, and the link 
with the government provided by 
conferences between the chairman 
and the Minister of Railways, out- 
side and apart from board meetings. 

The country’ will watch with 
some interest the results of these 
rather technical changes in manage- 
ment. The government is pledged 
to maintain the integrity of the 
Canadian National Railways as a 
publicly-owned system. The pres- 
ent move represents one more at- 
tempt to make it pay its way with- 
out a major operation or a complete 
reversal of policy. Dismissing the 
sums owed to the government as 
bookkeeping entries, the debit bal- 
ances on profit and loss account 
have averaged over $50 million in 
the past 5 years and e loss of $40 
millions is again budgeted for this 


year. 


George Weston 
Opens New Plant 


The new biscuit plant of George 
Weston, Lid, at Battle Creek, 
Michigan, is commencing opera~- 
tions with a large volume of busi- 
ness on hand. 


The Middle Western United 
States was served from the Pas- 
saic plant for the last 2 or 3 years, 
but even though the Passaic plant 
was extended in July, it is report- 
ed by F. W. St. Lawrence, general 
manager, the new plant is needed. 

Together they give the company 
80% increase in capacity in the 
United States. This is expected to 

have quite an effect on volume 


et * 


men are fully seized of the dangers 
now existing to Montreal’s credit. If 
Montrealers of French, 

Irish and Jewish extraction could 
back them up and pull together for 
the common good by electing others 
just as good, it is still possible for 
Montreal to get back into a place 
where it has the premier credit posi- 
tion among Canadian cities. On a 
basis of mutual respect for the great 
qualities of each race represented in 
Montreal’s population all things are 
possible. If the despoilers continue 
to be able to sow seeds of dissension 
on questions of race, language, re- 
ligion and class no effective work 
is possible. In the last analysis, 
whatever charter the new Quebec 
Legislature may consent to give to 
Montreal and whatever assistance it 
lends in reorganizing administra- 
tion and in restoring its credit to its 
old-time place, Montreal’s credit de- 
pends on concord and co-operation 
by all to meet and surmount its 
various problems. 

For the last quarter of a century 
that concord has been conspicuously 
lacking for long periods. All the 
great statesmen of Canada have 
preached it because they knew only 
so could a great nation be built here. 
All the little politicians have fought 
it except in the periods when con- 
cord was popular and they got in 
on the band-wagon. 


Back Men, Not Systems 


Experienced and thoughtful citi- 
zens of Montreal of all beliefs and 
racial extraction have seen this all 
the time. They have given a great 
deal of thought to civic problems 
and have done a vast amount of use- 
ful work which has prevented an 
utter debacle. Under the influence 
of this study, system after system has 
been proposed or tried for govern- 
ing Montreal. The arguments these 
arouse unfortunately too often divert 
attention from the main problem of 
getting sound administration, of 
having accounts and financial state- 
ments so well devised and phrased 
that they make the position of the 
city and of any department clear 
to any citizen who can read, write 
and calculate, and of developing the 
city as opportunity offers and fin- 
ance permits by a comprehensive 
and soundly conceived plan based 
on economic, rather than political 
considerations. 

The system does not matter nearly 
sO much as the men who are trying 
to run it and the amount of team 
play they can develop. All sorts of 
municipal systems are effective 
where the citizen voters are alert 
on financial and economic aspects 
of their problems rather than the 
political. In some places a city 
council and mayor alone do a good 
job, in another a commission or a 
board of control or an executive 
council or a general manager adds 
effectiveness to what the council is 
able to do. 

Everybody’s Job 

Back in the early days of this 
century and the closing years of 
last century, city councils of Mont- 
real and Toronto had aldermen who 
had won prominence and even fame 
for their success in business, manu- 
facturing, the professions and who 
knew how much of the succéss of 
individuals comprising a city’s popu- 
lation depends on well-run munici- 
pal affairs, These men had their 
feet on the ground and did well by 
their cities. Though both councils 
still contain very good men, most of 
the men who are making an out- 
standing success in other lines have 
withdrawn. They retreated before 
the politician, not having the par- 
ticular kind of stamina or hide it 
takes to stand the lash of unmerited 
abuse, of misrepresentation and of 
ingratitude. One other reason is 
that they became too busy in Can- 
ada’s great growing period from 
1900 to 1913, too busy during the 
Great War, too busy in the very busy 
time that followed it and too busy so 
far in the depression to get out and 
organize effectively to back men and 
policies which are best for the great 
majority of citizens, 


travagance of the old a 
tors but for which they 


what the money was being 
They thought it was safe and 
was enough, 


Investors’ Responsibility 
isfy themselves that a 


that 


a good and constructive purpose bee | 


fore buying a bond of Dominion, “# 
province of municipality or p* any = 


foreign government, they 


putting the little politicians of every “=| 


land “on the spot.” The hey-day of | 


to get for almost any municipal pure 
demand 


pose for which a political 


could be created. Year after year — 


they have been able to do this and in 
effect answer the plea that they are 
mortgaging the future of every 


future citizen by saying, “What has — 
posterity done for us? Why then — 
should we do anything for pos- — 


terity?” 
Annexations Plus Unemployment 
It would be unfair to present and 


past city councils of Montreal to sug- 
gest that they could have entirely 


avoided the situation as it now exe — 


ists. Back before and during the war 


their predecessors permitted annex: é 


ation to the city of a large number 
of municipalities that had loaded 
themselves down to the gunwale 
with debt for improvements of all 
sorts before annexation. Maison- 


neuve in particular brought into. the — 


city’s financial structure a::large 
dowry of debt. 5 

There are also exemptions from. 
taxation of church and government 
property within the city limits” 
amounting to 25% of the whole. As 
the depression hit large industrial 
companies relatively harder than it. 
hit small ones, the resulting unem- 
ployment has been very bad in 3 
ways; it increased unemployment, 
reduced tax receipts and piled up 
arrears of taxes. Fortunately Mont-" 
real eventually balked against take 
ing in other municipalities on the” 
point of becoming insolvent and the 
Montreal Metropolitan Commission . 
was formed to superintend the af-. 
fairs of 11 nearby municipalities, 
Montreal itself, however, has to cone 
tribute half a million dollars yearly 
to the funds of the Montreal Metro- 
politan Commission as do those 
members of the 11 who show a 
surplus. 

And in the last 4 years the city 
has had to pay more than $6 mil- 
lions yearly for its share of relief. 
Back in 1918 a board of control ran 
the city. Things were bad and Sir 


Lomer Gouin put the affairs of the © 


city under the Decary commission, — 


It did well until 1925 and then de- 
mocracy was given another chante 
with a city council and an execu- 
tive council of 5 elected by the alder- 
men within 2 weeks after the elec- 
tion. Many want a Decary commis- 
sion again or at least, if democracy 
is to be given full rein, that a gen- 


eral manager be appointed to secure 


administrative efficiency. 

In any case it is now considered 
up to Premier Duplessis and this 
article may therefore close on a note 
of hope by quoting a recent state- 
ment of the Premier as follows: 


“We are always ready to help 
Montreal and always will be. The 
Government is desirous that this 
city keep its title of Metropolis of 
Canada, and will do anything 
within its powers to help it obtain 
and retain a permanent 
prosperity.” 


After Business 


From Our Own Correspondent 


OTTAWA. — Canada is spending 
over half a million dollars in the 
present fiscal year to promote the 
sale of commodities in the United 
Kingdom. The new drive launched 
by Hon. Vincent Massey, High Com- 
missiorer to Britain, coincides with 
the campaign announced several 
weeks ago by Hon. J. G. Gardiner, 
Minister of Agriculture. The former 
has a vote of $250,000 for “advertis- 
ing and publicity in the United King- 
dom and Europe.” The latter has 
$300,000 to spend, voted in the sup- 
plementary estimates at the end of 
the session to promote the sale of 
agricultural products. 

The campaign being directed by 
Hon. Vincent Massey is not a new 
one. Originally under the Depart- 
ment of Trade and Commerce, it was 
transferred 3 years ago to the High 
Commissioner’s office, with the in- 
tention of placing it under the con- 
trol of someone on the spot. The 
first year $200,000 was voted for the 
purposes, and each succeeding year 
$250.000. 

New Plan of Attack 


New methods of attack on the 
problem are, however, being gradu- 
ally evolved. It has been thought 
more desirable to concentrate the 
bulk of the advertising. This year, 
beginning at Glasgow, and continu- 
ing to 3 or 4 other large industrial 
centres in the United Kingdom, an 
intensive campaign will be waged. 
In each of these centres one of the 
“CANADA SHOPS” will be erected, 
and at the same time an active 
poster and placard drive be launched 
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tising will be timed to coincide in 
place and time with these regional. 
drives. 

To some extent the government 
publicity is tied in with that of Can- 
adian private enterprise. One of the 
leading aes of Canadian hard- 


are co-ordinated to a lesser degree, 
There is also some co-operation with 
the Canadian Travel Bureau. 


proposes to set up a 

the United Kingdom to study at fi: 
hand the needs of the British mar- 
ket and to keep the producer here 


will probably be sent over to look 
after the shipments of live cattle, 
agricultural commodities, 


notably cheese and butter, will re- a 


ceive special attention. 


Maritimes Suggest 
New Custom Wording 


HALIFAX, N. S.—Suggestions that 
some change be made in the word- 
of customs regulations to avoid 
erent interpretations is poe 
considered by the Halifax, N. 
Board of Trade. 
The regulations, it was stated in 
communication received ib 
Board, were 
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Your Investments 


What We Don’t Do: 


What We Do: 


1. Give information on Canadian securities to 
Financial Post subscribers. . . 

2, Publish anonymously letters of general in- 
terest. 

3. Supply facts rather than opinions. 


1. Answer enquiries of non-subscribers. 

* 2° Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph. 
4 Select lists of securities; express opinions; 
or make forecasts. 


Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


Donnacona Paper 
Will you please let me know 
what you think of Donnacona 
Paper Co. bonds and whether 
there is a chance of interest being 
paid in the near future? 


Donnacona Paper Co. has regis- 
tered an improvement in operations 
and earnings. Under the plan of 
reorganization carried out in 1932, 
interest was to have been resumed 
this year. Such a step would have 
depleted working capital and a new 
plan was put into effect, whereby 
interest changes were put on a 
graduated scale, beginning with 3% 
for 1936-37. Such interest is now 
being paid. 

Under the revised plan, it is an- 
ticipated the company will be able 
to cover the interest charge, as in 
1985 the company earned $207,076 as 
against an amount of $197,520 -re- 
quired to pay the 3% interest. 

Sales of the company have shown 
a further gain this year. With a 
better price prevailing for news- 
print, it is expected net income will 
show an increase. Again the ad- 
vance of $1.50 a ton on newsprint 
for 1937 deliveries should further 
widen the margin. by which bond 
interest is earned. 


Dominion Coal 


As a subscriber to The Financial 
Post I would appreciate your 
views on Dominion Coal 6% 
registered debentures. 


Dominion Coal Co.’s 6% registered 
sinking fund debentures are well 
regarded. With the exception of 
1931 and 1932, earnings of the com- 
pany have been sufficient to cover 
sinking fund, depreciation and all 
interest charges. Obligations in re- 
respect to the debentures have been 
met in full and while this issue is 
not secured by a mortgage, it repre- 
sents a preferred claim on earnings 
of the company after the first mort- 
gage bonds. 


Asbestos Corp. 

Please be good enough to give 
me a review on the position of 
Asbestos Corp. Is there any like- 
lihood of the company paying a 
dividend shortly? Can you tell 
me who has control of the com- 
pany? 


Asbestos Corp. has done much to 
improve its financial position and 
earning power. Practically all the 
underlying bonds have now been re- 
deemed and the only debt which 
the company has outstanding are 
the general mortgage bonds on 
which there are arrears of interest 
amounting to 9% and arrears of 
sinking fund totalling over $750,000. 
Earnings of the company have 
moved ahead and the report for 
1936 is expected to show relatively 
large earnings on the common stock. 
There is no prospect of a dividend 
on the common until steps are taken 


_ to rid the company of its liability 


in connection with interest and sink- 
ing fund arrears on the general 
mortgage bonds. It is anticipated 
steps will be taken to call the gen- 
eral mortgage bonds. In that way 
the company will get rid of the con- 
tingent liability of the sinking fund. 
Of course it is difficult to say when 
this will happen, but things have 
been moving rather quickly with 
this company and the possibility of 
an early redemption should be kept 
in mind. 

It is our understanding that ap- 
proximately $1 million of the gen- 
eral mortgage bonds and over half 
of the comon stock. are held by 
London, Eng. interests, 


Penmans Ltd. 
I am interested in Penmans Ltd. 
common stock and would like a 
general report on this company. 


Penmans sales have increased 
from $4.8 millions in 1931 to $5% 
millions for 1935. There is more 
than $1 million of non-convertible 
6% preferred stock coming before 
the common. Dividends have been 
paid regularly on the preferred stock 
and 3% per annum has been paid 
on the common since 1932. 

The company has a stable position 
in the textile industry, which, how- 
ever, is subject to tariff uncertainty. 
Dividends were not fully earned in 
1930, 1931 and 1932, but have been 
earned since. 

The company has a sound work- 
ing capital position, its management 
is well regarded and its bonds are 
being reduced steadily. 


Hamilton By-Product 


Do you consider Hamilton By- 
Products Coke Ltd. 6% general 
mortgage bonds a sound invest- 
ment? In view of the high yield, 
I thought of treating any sum in- 
vested as I would a preferred 
stock. Any information you tan 
give me as to the financial stand- 
ing of the company would be 
appreciated. 


Hamilton By-Products Coke has 
$750,000 of 6% general mortgage 
bonds, due 1956, outstanding. These 
bonds are redeemable at 103 up to 
1941, 102 to 1946, 101 to 1951, and 
at 100 thereafter. An annual sink- 
ing fund begins April 1, 1937, equal 
to 2%% of the bonds issued, plus 
interest on all bonds previously re- 
deemed. The sinking fund is to re- 


_ tire more than 82% of the bonds by 
April 1, 1955. 


These bonds are a second mort- 
gage upon the company’s property, 
and are also secured by a second 
floating charge on all other assets, 
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LISTED AND UNLISTED 


They are, of course, subject to the 
first mortgage bonds of $2.5 millions. 
The company has current assets of 
$1.3 million, and current liabilities 
of only $274,196. In the year ended 
March 31, 1935, the net earnings be- 
fore bond interest and after depre- 
ciation amounted to $440,188. Inter- 
est requirements are $170,000. These 
requirements were more than cov- 
ered in every year of the depression 
ew 1931, and were almost covered 
en, 


Dosco 
Will:you be good enough to give 
me your opinion on the B stock 
of Dominion Steel and Coal. Do 
you think this stock will appreci- 
ate in value before the end of the 
year? 


Dominion Steel and Coal B stock 
is considered a speculation. During 
the course of the last few years, 
capitalization of the company has 
been dewatered and its funded debt 
placed on a basis more in line with 
its current earning power. While re- 
ports of operations in the last 2 years 
have been encouraging, a great deal 
of the business handled by the com- 
pany has been taken at little or no 
profit. However, with an improve- 
ment in’ domestic conditions and an 
increase in business, the company is 
in a position to show earnings on the 
B stock. We do not give opinions 
on future market values. 


Canadian Converters 


Can you tell me why the stock 
of Canadian Converters is selling 
so low, and also what is the book 
value of the stock? 


The present low price of Canadian 
Converters stock is primarily due to 
the unsettlement in the textile in- 
dustry. It is expected that in the 
coming conference on the Empire 
trade agreements, Canada will seek 
to enlarge its market for raw ma- 
terials and in order to do so will 
make concessions on imports of 
manufactured materials from other 
parts of the Empire, particularly on 
textile products. If this were to 
happen, the position of the indus- 
try here would be affected adverse- 
ly. As a consequence there is a 
lack of confidence in the textile out- 
look. According to the last state- 
ment issued by Canadian Convert- 
ers, dated April 30, 1936, the book 
value back of the common stock was 
$128.86 a share. 


Gatineau 6's 
Please let me have your opinion 
on whether or not Gatineau Power 
will continue interest payments 
on its debentures. 


Gatineau Power is earning all its 
interest requirements under the 
terms of the new contract with 
Ontario Hydro and there is no 
reason to question a break 
in payments. While this con- 
tract is good only for 10 years; 
the expectation is that at the end of 
that time, the agreement will be re- 
newed. Though this investment can 
hardly be ranked as a high grade, 
still the debentures are reasonably 
well secured and the return com- 
mensurate with the risk. 


Allen Theatres 


Some years ago I bought Allen 
Theatres 8% preferred and also 
common stock. Has it any value? 


Shares of Allen Theatres Ltd., the 
holding company which controlled 
the chains of Allen motion picture 
theatres, are worthless. Famous 
Players Canadian Corp. acquired the 
shares of the operating subsidiary 
theatres, but the amount realized 
from this sale of the Allen Theatres 
Ltd, holding was not sufficient to 
pay creditors in full. Consequently, 
when the company was wound up, 
there was nothing for shareholders. 
This is apparently the stock you 
hold. 

If, however, your shares are those 
in Allen’s Toronto Theatres Ltd., 
they have some value, being traded 
around $30 for a unit of one pre- 
ferred and one common share. 


U. S. Dividend Tax 


Dividends paid to Canadian 
citizens by U. S. corporations, are 
now taxable at the source, at 10%. 
I understood there was a possibil- 
ity that this would, by mutual 
agreement, be reduced to 5%, but 
have heard nothing further regard- 
ing this and wonder if such action 
is probable in the near future. 

I would also like very much to 
know how Canadian investors in 
U. S. securities will be affected in 
so far as Dominion.income taxes 
are concerned. For instance, I 
hold 10 shares American Tele- 
phone & Telegraph, on which the 
annual dividends amount to $90, 
and from which I receive, after 
deduction of the 10% tax, $81. 
Shall I be required to pay Do- 
minion income tax on this $§1 or 
shall I be assessed on the $90 and 
be allowed credit of the amount 
on my Canadian taxes of the $9 
paid to the U. S. government? 


Negotiations are under way be- 
tween the U. S. government and 
Dominion income tax authorities 
regarding the 10% tax deducted at 
the source on dividends paid to 
Canadian citizens by U. S. corpora- 
tions. It is possible some arrange- 
ments may be reached between the 
2 governments shortly, so that the 
possibility of a downward adjust- 
ment of the U. S. tax to 5% is still 
possible. 

Until this arrangement is reached, 
the precise method of taxing Can- 
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adians on dividends received from 
U. S. corporations is not clarified. 
The prospect is, however, that you 
will be taxed on the gross income, 
and allowed to make a deduction for 
the tax paid to the U. S. govern- 
ment. 


Shawinigan 
Can you tell me what effect the 
policies of the new government in 
Quebec are likety to have upon 
the privately owned utility com- 
panies, particularly Shawinigan, 
in which I hold shares? 


It is rather difficult at the moment 
to make any definite pronouncement 
as to what policies the new Quebec 
government is likely to adopt in 
regard to water power. As you are 
undoubtedly aware, the privately 
owned utility companies in this 
province have been under attack for 
the last 2 or 3 years, while the pro- 
vincial government conducted an 
enquiry into the affairs of the dif- 
ferent companies, resulting in the 
setting up of the Quebec Electricity 
Commission. 

Shawinigan is in a rather better 
position than the majority of the 
other utilities operating in the prov- 
ince. The greater proportion of its 
output and revenues come from the 
sale of power in large blocks to in- 
dustrial consumers. The chief con- 
cern to the provincial government 
is in the retail business. This phase 
of Shawinigan’s activities is rela- 
tively small and any regulations 
which might be imposed by the gov- 
ernment would not have a very 
serious effect upon the company’s 
Operations. 


Canada Vinegars Ltd. 


I am thinking of purchasing 
Canada Vinegars Ltd. common 
stock. Will you kindly let me 
have a report on this company? 


Canada Vinegars has an outstand- 
ing capital of 92,000 common shares, 
without any other securities. From 
1928 to 1936, the company paid regu- 
lar quarterly dividends at the rate 
of $1.60 a share per annum. The 
rate was reduced to $1.20 a share 
with the payment March 2, 1936, 
of a quarterly payment of 30 cents 
a share. This reduction was due to 
the fact that earnings for the year 
ended Nov. 30, 1935 were only $1.22 a 
share, compared with $1.62 a share 
in the preceding year. 

Profit reported in 1935 was the 
lowest since the present company 
was incorporated. The highest was 
$2.01 a share in the 1929 year. While 
the past earnings record indicates 
prospects for comparative stability 
of income, the company’s vinegar 
market can hardly be said to hold 
promise of sensational expansion of 
earnings. At the present price of 
slightly under $24 a share, the stock 
yields about 5%, which must be con- 
sidered relatively attractive in com- 
parison with rates of 314 to 4% per 
cent on high quality corporation 
bonds, 


Canada Steamships 


T hold a few of the general mort- 
gage bonds of Canada Steamship 
Lines and would like to know 
what action has been taken in re- 
gard to the reorganization plan. 
Have operations been more prof- 
itable this year? ; 


A plan of reorganization for Can- 
ada Steamship Lines has been ad- 
vanced by the bondholders protec- 
tive committee, but no action has 
been taken on it. The plan has not 
received approval of the directors 
of the company and it is possible 
there will be changes before the 
bondholders are asked to vote on it. 
Operating and financial returns of 
the company this year to date are 
understood to have been somewhat 
disappointing. This is due to low 
rates on the movement of grain from 
the head of the lakes and a limited 
volume of bulk freight. In other 
divisions the company is understood 
to have experienced a fairly success- 
ful year. 


McColl-Frontenac 


Will you please let me have a 
short report on the current posi- 
tion of McColl-Frontenac Oil Co.’s 
common stock? | 


McColl-Frontenac Oil Co.’s earn- 
ings are understood to be well main- 
tained, which means that the divi- 
dend on the common stock is being 
covered. There have been no par- 
ticular developments in connection 
with this enterprise, except for the 
announced intention of the directors 
to work out a plan whereby the 
bonded debt and preferred stock will 
eventually be exchanged for com- 
mon stock. Such a plan will neces- 
sarily take some time, and, if ef- 
fected, should tend to strengthen 
the financial position of the com- 


pany. 


Can. Power and Paper 


What progress, if any, has been 
made by Canadian Power and 
Paper Investments? 


Canadian Power and Paper In- 
vestments has made progress in re- 
establishing itself since the re- 
organization in 1933. In an interim 
report issued last February, the 
president stated loans from the bank 
and trust company have been 
liquidated and the company now 
has no liabilities other than to the 
debenture holders. As at February 
15, 1936, the balance sheet showed 
investments at a cost of $5.2 mil- 
lions, with market value of $2 mil- 
lions, which is almost sufficient to 
cover the outstanding debentures. 
Earning power is still somewhat 
limited. For the period from Aug. 1, 
1935, to Feb. 15, 1936, the company’s 
income was only $12,468 short of 
covering all charges, including 
debenture interest. 


Int. Bronze Powders 


Can you let me have a report on 
International Bronze Powders 
preferred stock, which I note is 
selling around 29? 


International Bronze Powders 
conducts an international business 
in the manufacture of metallic 
powders. Operations have been ex- 
panded since formation of the p: 
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M. & O. 


Paper 


Holders of 6% Bonds Have Equity Position With Value 
Dependent on Newsprint Price Developments 


in Future — A Long-term Hope 


Chief investment interest in 
securities of Minnesota and Ontario 
Paper Co. lies in the $24.4 millions 
of 6% first mortgage bonds, which 
are currently quoted at about 40 
cents on the dollar. In addition, 
however, there are $3.5 millions of 
6% gold notes outstanding. 

The company is under operation 


of trustees under U.S. corporation | sary 


bankruptcy laws, and has been in 
default on bond interest since 1931. 
To some extent the possibility of 
eventual recovery in earnings has 


been dimmed by the company’s loss 
ED 


s 


Net sales seeeeceeeeerreeeseeseeee 
Less: Cost of sales eeeererereeeeeesereeeeee 


Gross profit ....csscecepeerees sceeeccecece 
Less: Sales, general EXPeNsSeS oeccceccsecs 


Operating PTOLit .cccveccees seeeereseeceees 
Add: Other IncOME cecccccecescsessccecess 


Net income ...... See eeeeeeeeeeeeeeesseeees 
Less: Depletion eee ee eee eeeeeeeereeeeeeeres 
Depreciation seeeeeeeeee eeeeeeeeeesesecees 
Int. accrued and paid eececessevcecs 
Int. accrued but not paid eeeeeeereceoees 
Other P. & L. items eeeeeteeeesece 
Res. for N. P. & T. stOCk ssccceccscesess 
Rent and interest .......«+. eeeeeedeeeetees 
Add: Credit from liquid. eeeeseeeeeereeses 


Net deficit .....scesseecees eeeeceeseereetee 
Less: Previous surplus seeteeeeeeeeesecese 
Prior year’s interco. Int. ccccccceccreres 


Surplus forward seceseseces 
Times all interest earned* oe 


*Before depreciation and depletion and based on net income. 


Increased 

The improvement in operating 
profits between 1933 and 1936 has 
been $1 million a year, due largely 
to the fact that while net sales 
revenue has increased in the period 
by over 50%, cost of sales, and sell- 
ing and administrative expenses of 
the trusteeship have increased less 
than 40%. 

The rise of $1.50 a ton in the price 
of newsprint for 1937 will undoubt- 
edly give the company a greater 
margin of revenue over costs, ex- 
cept to the extent that the latter 
may increase. Even this improve- 
ment, however, seems unlikely to 
enable the company to earn all its 
bond interest, before providing de- 
pletion and depreciation. In the 
period ended June 21} 1936, it will 
be noted that net income was barely 
adequate to provide proper depre- 
ciation on plant and equipment. 

Must Await Higher Price 

Earlier this year, Harry R. Mos- 
ser, Chicago, secretary of the bond- 
holders’ committee, reported some 
improvement in the outlook to- 
ward capital reorganization of 
Minnesota and Ontario Paper Co., 
due to settlement of litigation over 
the M. & O. holdings of shares of 
Great Lakes Paper Co. However, 
the latest report of the trustees for 
the bondholders states: 


“The continued low price of 
newsprint has an adverse affect 
on the possibility of an early re- 
organization and a lasting im- 
provement in the company’s posi- 
tion is considered necessary. Con- 
sequently, the trustees report 
that little further progress has 
been made toward reorganizing 
the company.” 


Meanwhile, there is no early 
possibility of any interest payment 
on the bonds, which, to a consider- 
able extent, constitute a gamble on 
a further increase in the price of 
newsprint, which, of course, may 
not be a remote possibility. 

The company owns pulp, paper 
and'saw mills at International 
Falls, Minnesota, on the American 
side, and at Kenora and Fort 
Frances, on the Canadian side of 
the international border in the Lake 
of the Woods area of northwestern 
Ontario. 

Combined annual capacity of 
these mills is 250,000 tons of news- 
print, 34,000 tons of kraft liner 
board and about 300 million ft. of 
“Insulite,” insulating material. The 
company also has capacity of about 
125 million ft. of lumber, box 
shooks and crating. 

The company has hydro-electric 
power developments, mostly on the 
Rainy River, with a combined 
capacity of 65,000 horsepower and 
an auxiliary steam plant with 


earnings of $4.16 a’share 6n the pre- 
ferred, as against dividend require- 
ments of $1.50 a share. The prefer- 
red stock also participates in divi- 
dends after $1.50 a share has been 
paid on the common. The present 
dividend rate on the common is 75 
cents a share. On a participating 
basis, the company earned $2.22 a 
share on both the preferred and 
common stocks last year, so that it 
would be possible for the company 
to increase the dividend without 
drawing upon reserve. A point to 
bear in mind in connection with 
International Bronze preferred is 
that the current market price of 29 
is within a point of the call price. 


Northwestern Power 


Northwestern Power debentures 
are selling around 71, and I would 
like to have a report on the invest- 
ment merits of this security? 


On the basis of the reorganization 
of Winnipeg Electric Co., which has 
absorbed Northwestern Power, it is 
anticipated the company will be 
able to earn the interest charges on 
the new debt. While the consoli- 
dated income account for 1935 show- 
ed a net income of $385,354, before 
providing for interest on the new 
series B bonds, it is rather difficult 
to give a proper app of the 
company’s position until the 1936 
financial statement is made public, 
As far as Northwestern Power bond- 
holders are concerned, they receive 
40% of their holdings in the series 
A bonds of Winnipeg Electric, which 
carries fixed interest charges, 60% 
in general mortgage series B bonds, 
which are on an income basis, as 
2 as AA —y Henne we of Class A 

ce value conting 
certificate, ri oe 


of its equity in Great Lakes Paper 
Co., and by the fact that its other 
major subsidiary, National Pole and 
Treating Co., has been unable to 
earn its fixed charges. Although 
capacity operations have been 
achieved for most of the company’s 
plants this year, net income con- 
tinues far below the amount neces- 
to meet interest charges, even 
without allowing for depletion and 
depreciation. 

Comparative income figures, ex- 
cluding those of National Pole and 
Treating Co., are as follows: 


Jan. 5/36 Year 
to ended 
Dec. 31, 
1935 


$ 
10,819,303 
8,277,129 


2,542,174 
2,321,637 


220,537 


7, 


267,965 
- 222,785 
760,590 


25,508 
2,559,417 


June 21, 
1936 


10,025,287 19,750,874 
0.103 nil 


18,000 horsepower capacity. The 
various operations are carried on 
through wholly-owned subsidiaries, 
except for National Pole and Treat- 
ing Co., which the company controls 
through ownership of the majority 
of the 60,000 common shares. 
Earnings of National Pole and 
Treating Co. are shown below: 
National Pole & Treating Co. 


Income and Surplus Account 
6 Mos. to June 30, 
1936 1935 


Net sales 
Less: Cost of salest .... 
Selling, admin. exp. .. 


Oper. profit ° 
Add: Other income .... 


Net income 

Less: Int. on fund. debt 
Amort. bond disc. exp. 

Add: Misc. credits (net) 


Net profit for period ... 
Less: Prev. surplus .... 8 


Surplus forward 
tIncludes depreciation 34,111 
Times int. earned* .... 0.29 nil 
— on net income as shown above. 
SS. 


National Pole Notes 

National Pole & Treating Co. has 
outstanding $1,710,800 of 6% notes 
which were issued in 1931 to meet 
maturing notes, and which again 
mature Dec. 1, 1936. Holders have 
recently agreed to accept new notes 
extending to Dec. 1, 1941, 

Meanwhile, however, earnings 
have .been insufficient to meet full 
charges on the notes so that work- 
ing capital has been reduced from 
$2.9 millions in 1931 to $1.8 million 
this year. 

The hope of M. & O. of getting 
any income from its National Pole 
shares is dim at present and the 
shares are pledged as security for 
the note issue. A ray of hope in the 
affairs of National Pole is that the 
company recently leased from 
Great Northwestern Railway Co. 
the railway’s treating plant at Hill- 
yard, Wash. _A contract has been 
entered to provide ties, lumber and 
poles to the railway company and 
also allowing National Pole to sup- 
ply other parties from the leased 
plant. Otherwise, it appears that 
prices of treated timber products 
will have to rise in price to a 
greater extent than costs to allow 
National Pole to discharge its own 
liabilities before showing any re- 
turns to M. & O. Paper Co. 

In summary, it appears that the 
M. & O. outlook’may best be re- 
garded as a long-term hope, with 
bondholders in the position of 
equity owners. The future value 
of the equity will depend, to a large 
extent, upon price developments in 
newsprint and lumber industries. 


This is the final article of a series 
on major newsprint companies in 
Central and Eastern Canada. Ad- 
ditional analyses of the industry 
and of individual companies and 
securities will appear next week in 
the pulp and paper issue of The 
Financial Post. ” 


caine nti ain 
SING sek FO 
Woven into the 


SOCIAL FABRIC,OF 
CANADA 


Like a strand, intricately 
woven, the Canada Permanent 
Mortgage Corporation is an 
integral part of the whole 
social fabric of Canada. For 
81 years it has been a vital face 
tor in commun- 
itydevelopment _ 
throughout the .. 
Dominion. It has 
proved a dep- 
endable guard- 
ian of Savings, 
has promoted 
confidence and 
encouraged na- 
tional thrift, 
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CANADA 
PERMANENT 


Mortqaqe Corporahior 
HEAD OFFICE: 320 BAY ST., TORONTO 
ASSETS $69,000,000 
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The WESTERN SAVINGS and LOAN ASSOCIATION 
HEAD OFFICE: WINNIPEG, MANITOBA 
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Rates Vary 


Banks Charge 4 and 414%, 
Trust Companies 34 to 
414%, Brokers B14 % 


While call loan rate of trust com- 
panies in Montreal to reputable 
brokers has been 3%% since Aug. 1, 
no generally uniform rate pr 
among Toronto trust companies. 
Rates in Toronto vary according to 
the nature of the securities and what 
funds the individual trust company 
may have for placement. 

Banks’ rates to brokers are gen- 
erally 4% for loans secured by gov- 
ernment bonds and 4%% on other 
securities. Both Toronto and Mont- 


real stock exchanges have placed 4 


the lowest rate that members may 

charge clients at 54%. Some brok- 

ers, however, continue to charge 6% 

on debit balances of their clients. 
Toronto Variations 

It is understood rates charged by 
Toronto trust companies on satis- 
factory corporation securities gener- 
ally run from 3% to 4%%, with vari- 
ations of 3%, 4 and 4%%. One rea- 
son for lack of uniformity in the 
trust companies’ rates at Toronto is 
that most of the loans are placed for 
clients on an agency basis. The wide 
variations in the requirements of the 
trust companies’ clients and of brok- 
ers, particularly as to the supply of, 
and demand for, call loan money, 
result in the discrepancies in call 
loan rates. 

Ordinarily, when their clients’ 
borrowings are substantial, stock 
brokers obtain considerable revenue 
from negotiating call loans. At pres- 
ent, brokers are borrowing at 44% 
and mostly charging clients 54%, so 
that there is a difference of 1% ac- 
cruing to the individual broker on 
the total of his clients’ borrowings. 

This income frequently goes a 
long way toward meeting overhead 
operating costs of commission brok- 
ers, but it has been at a rather low 
ebb because of the small volume of 
borrowing recently. 

Before interest rates in general 
started their decline in Canada, 
banks charged 6% for call loan 
money and brokers charged their 
clients 7%. Trust companies were 
lending private funds at from 4% to 
6%. <= 


Port Royal Pulp 
Plans Plant Addition 


From Our Own Correspondent 

MONTREAL.—Port Royal Pulp & 
Paper Co., of Fairville, N.B., is re- 
ported to be considering construc- 
tion of a plant addition which will 
increase production of sulphite pulp 
and give employment to 50 or more 
additional men. 

The plant extension is dependent 
upon an enlarged water supply be- 
ing made available. This can be 
readily obtained, it is believed, 
through improvements to the dam 


at Menzies Lake at a possible cost | 


of around $10,000. 


Great Lakes Power Company 
. Limi ; 


ted 
\ 44% First Mortgage Sinking Fund Bond; 


\ © Serten #A"—Due September 1, 1956 j 
% Price: 99.50 and interest, yielding 4.287, © 


The Company supplies hydro-electric power 
to the City of Sault Ste. Marie, Ontario, 
and to the surrounding area in the Algoma 
district. Revenues are obtained from 
diversified sources including industrial, 
commercial, domestic and mining consumers. 


Fully descriptive circular available upon request, 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


COMMON STOCK FINANCING , 


The use of equity stocks is often the proper 
solution of problems of corporate finance. 
the common stocks listed on the Montreal 

aon lentane and Montreal Curb Market. the 
following are some of those for which this organ- 
ization has acted as a principal in underwriting 
and distribution: 

AGNEW-SURPASS SHOE STORES LIMITED 

BELL TELEPHONE COMPANY OF CANADA 

BULOLO GOLD DREDGING LIMITED 

CANADIAN BRONZE COMPANY LIMITED 

CROWN CORK AND SEAL COMPANY LIMITED 

INTERNATIONAL MINING CORPORATION 

JAMAICA PUBLIC SERVICE LIMITED 

NATIONAL STEEL CAR CORP. LIMITED . 

H, SIMON & SONS LIMITED 


The experience and facilities of our organ- 
. isation in this kind of financing are alweys 
at the disposal of corporation executives 
for the discussion of their problems. 


Greenshields & Co. 


INCORPORATED ; 
507 Place d’Armes, Montreal — 
TORONTO  SHERBRoond 


DICTAPHONE 
EARNS ITS PURCHASE 


PRICE EVERY YEAR 
FOR MILLING 
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Secretary is Enthusiastic 100 


Our stenographic work goes through in a much more orderly wav 
since we installed the Dictaphone system. There is less timé 
wasted during office hours, so we seldom have to work after hours. 

—Margaret Elliot 


Dictaphone can earn big profits for your business too. It 
brings efficiency, accuracy to your office; saves your secre 
tary’s time and your own. Dictaphone eliminates note-taking 
cuts your-secretary’s work almost in half. It saves your 
time—no waiting for a stenographer. Dictaphone is immedi 
ately at your service at all times. 


Let us give you facts and figures about offices where Dicta 
phone is saving thousands of dollars annually. Let us sv 
you the names of prominent business men who save one hour 
of their time every working day with Dictaphone. Telephon? 
or write for information about the new Dictaphone with its 
amazing voice clarity. 


DICTAPHONE SALES CORPORATION, LIMITED 
137 Wellington St. W., Toronto 
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nment Directors 


i Gover 
- EWS of the week, in a banking 


, | canst. centred in the announce- 
+ of the Government appointees 
Bank of Canada board. For 
part. however, this final 
to, “nationalization” of the 
ead pank may be regarded as a 
a formality. As has been pointed 
in The Post on various oc- 
sions, it is very unlikely that the 
tch in control from private to 
ji¢ interests will involve any 
- in administrative policies. 
ig even doubtful if actual change 
control has been achieved in any- 

‘ag but a nominal sense. 
Appointment of 6 «additional 
grectors afforded an opportunity to 
ve representation to those parts of 
country which had no member 
ge the poard. Thus, as had been ex- 
ed, Alberta, Manitoba, New 
wnswick and Prince Edward Is- 
od were each given a& spokesman. 
¥ the new appointees were 
tken from the industrial realm, one 
a farmer, one an educationist and 
fe other a director of one of the 


large loan companies. 
s ¢ *# 


No Sharp Corners 
HE central bank can, with the 
present set-up, be used by the 

Government of the day as a tool for 
either deflationary or inflationary 

but until the attitude of 
the cabinet changes completely, no 
gharp corners will be turned. If it 
should happen that a subsequent 
federal election brought into power 
gn unorthodox monetary party it 
could, presumably, make .such 
changes as it needed to express its 
views in the financial policy of the 
day, Anything like that seems quite 
remote at present. The Bank has 
ben functioning cautiously and 
quetly since its creation, and ap- 
pears likely to continue so for some 
time, 
ses 

“Cursed” Money 

PPARENTLY the $2 bill super- 
A stition in the United States has 
developed into a national problem. 
Perhaps in this country we are less 
awed by the supernatural; most of 
us seem to feel that any bad luck 
attached to the deuce notes is much 
more than offset by our good luck 
in owning them. 

The American Banker waxed 
very warm indeed in a recent edi- 
torial advocating withdrawal of the 
notes. 

‘The American people as a whole 
have loathed and detested the $2 
bill for generations,” it states. 
“Like the equally loathed 2-cent 
piece it should have long since been 
relegated to the comfortable obli- 
vion of a numismatist’s collection.” 

nly in the New England states, 
it is claimed, is the $2 bill still ac- 
cepted in trade. And even there, an 
increasing number of people are 
tearing corners off the notes, spit- 
ting on them, or folding them cor- 
nerwise to take away the “curse.” 

But superstition is not the only 
treason why the American journal 
feels the notes should be discon- 
tinued. It contends that for most 
Americans the $2 bill is so un- 
familiar that whenever they get one 
they have to go through some sort 
of rigmarole to impress on their 
minds that they must not let it go 
as just another dollar bill. 


Frozen Assets 
0% THE many plans which have 
been advanced to promote sys- 
tematic saving, there is usually one 
to suit the requirements of each 
would-be saver. There are in- 
stances, however, when time-tried 
methods fail and special plans have 
to be devised — with varying re- 
sults. 
ported by a Royal Bank man. 

In this particular example, dime 
banks, heavy metal containers, in 
fact all types of gadgets which cus- 
tomarily are thrift aids, had proved 
ofno avail. Invariably they were 
looted when the cash position had 
fallen temporarily to a low level. 
So the gentleman concerned 
evolved a plan of his own. Last 
fall, just before the first frost, he 


Such a case has been re- 


Are Appointed 


Government Programme 
Is Completed — Few 
Changes Expected 


STOCK PURCHASED 


Canada’s central bank has finally 
= Menem ign 

mplementing legislation passed 
at the last session of the Commons, 
the Federal Government has taken 
up 100,200 shares of Bank of Can- 
ada stock, thus acquiring ownership 
of the majority of stock, and has 
named 6 new directors. The latter 
will each be entitled to 2 votes, en- 
suring government control, until the 
present quota of 7 directors elected 
by private shareholders has been 
reduced to 3. After that time each 
director will have a single vote. 

Two appointments feature the 
Government slate. One is that of 
G. G. Coote, a farmer from Nanton, 
Alta. Prior to the 1935 election, Mr. 
Coote was for 15 years a member of 
the Dominion House of Commons, 
bearing the U. F. A. banner, and 
has long been an advocate of 
monetary reform. In recent years 
he has been an active supporter of 
“reflation.” His appointment, lend- 
ing a touch of unorthodoxy to the 
board, to some extent contradicts the 
suspicion in some quarters that gov- 
ernment directors would be ap- 
pointed purely for political ends. 

Academic Representative 


The second appointee who does 
not come from the business world is 
38-year-old Robert McQueen, head 
of the department of .economics at 
the University of Manitoba. His in- 
clusion on the board carries out the 
intention of the Government to give 
representation to the modern acad- 
emic approach to finance. 

Others named to the bank direct- 
orate are: 

A. C. Picard, Quebec, vice-presi- 
dent of the Rock City Tobacco Co. 

Lt.-Col. Claude Brown, London, 
Ont., director, Huron and Erie Mort- 
gage Corp. and the Canada Trust Co. 

J. L. Holman, Summerside, P.E.L., 
vice-president of R. T. Holman Co. 

F. Magee, Port Elgin, N.B., presi- 
dent and general manager of Fred 
Magee, Ltd. 

Major Changes Unlikely 

The choice of directors, as well as 
the method of nationalizing the bank, 
is viewed at Ottawa as a typical 
Mackenzie King move. Anxious to 
comply with a widespread demand 
for a bank controlled by Parliament, 
yet determined to withstand the de- 
mands of the social credit extrem- 
ists and other inflationists, the Prime 
Minister has provided a compromise 
which, while it does not suit the 
radical monetary reformers, makes 
some concession to the current trend 
of public opinion. As was antici- 
pated, no drastic changes in policy 
are forecast as a result of the 
appointments, 


Economic Investment Trust 


To Pay 3714 Cents a Share 


A dividend of 37% cents a share 
has been declared by Economic In- 
vestment Trust, Toronto, payable 
Oct. 1 to shareholders of record 
Sept. 21. This compares with a pay- 
ment of 25 cents a share on the 
same date in 1935. 

Total payments from the 1935-36 
year’s earnings were 87% cents a 
share, compared with 67% cents a 
share from 1934-35 earnings. Earn- 
ings in the year ended March 31, 
1936, were 97 cents a share com- 
pared with 75 cents in 1934-35. 


dug a deep hole in his backyard. 
In this he placed a 2-inch pipe to a 
depth of 4 ft., with one end just 
above the surface, and a slot large 
enough to take a 50-cent piece cut 
in the exposed portion. 

Heavy winter frosts froze the 
pipe solidly in the ground, and 
very effectively withstood several 
attempts to dig up the improvised 
bank. Coins were dropped in the 
pipe until on in May when weather 
conditions permitted salvaging. 
Gloating over his savings and feel- 
ing certain that he had finally 
worked out an effective means of 
saving, the originator of the idea 
failed to note the approach of his 
wife. Result: A new dress for the 
lady—and a length of pipe for sale. 
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. . The money is at the Stratford branch. 
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VANCOUVER. — Although this 
port hailed with considerable satis- 


surprise was felt over the selection 

of a man with limited practical 

shipping experience for the post. 
Shipping men here had 


expected 
.|@ man with a life-long association 


New Queen’s Hotel issued a cheque for 
ome 1, 1929, and the money is at the 


8 ie Co. issued 

un urance le a cheque for 

$17.57 t. 15, 1911. This money 

head ice, Toronto. rae 
J. Burns Detective Agency issued a 


Ww. J. 
cheque for $12.98 Feb. 28, 1921 and the offi 
the head office of 


the bank 


Montreal Trust Co., Yonge St., To- 
ronto, issued a cheque for $50 March 11, 
1922. The cheque was never cashed and 
the money is at the head office, Toronto. 
The Ontario Cloak Co. issued a cheque 
for $40 May 19, 1923. The money is at 
Chi Delta Psi Bias can 
s- a cheque for 
$100 May 25, 1923. The money is “at the 
head office, Toronto. 
The Union Trust Co. issued a cheque 
for $12.25 in favor of M. R. Ridgeway 
May 18, 1927. Mr. Ridg 


» eway never got 
the money which is at the head office, 


Toronto. 

Canadian Wrecking and Construction 
Co. issued a cheque for $50 Sept. 30, 1919 
and the Canadian Wrecking Co. issued a 
cheque for $27.45 May 31, 1920. These 
cheques were never cashed and the money 
is at the Dundas and Chestnut Sts. 
branch, 

The Toronte Bedding Co. issued 2 

u 55 May 


May 29, 
cashed. The money is at the Dundas and 
Chestnut Sts. branch, 


McGeer Still 
Keeps After 


Interest Cut 


Hopes to Arrange For 
Refinancing in 
London 


VICTORIA CHECKED 


From Our Own Correspondent 
VANCOUVER.—With the market 
for British Columbia bonds so im- 
proved that the Provincial Govern- 
ment looks forward to a day when 
it will be able to borrow in the 
open market, Mayor G. G. McGeer, 
of Vancouver, has started off on an- 
other interest-cutting ition. 

The Golden Jubilee celebration 
and the building of a new city hall 
were only. temporary diversions for 
Mayor McGeer this summer. He had 
forgotten his fight for reduction in 
bond interest—a fight which put 
Vancouver’s credit in a dark light 
on the front pages of many news- 
papers. Last spring Mayor McGeer 
agreed to shelve the battle of the 
bonds until the Golden Jubilee was 
out of the way. Within a few hours 
of the official closing of the cele- 
brations he proposed to the city 
council a renewal of the campaign. 

To Go to London 

McGeer has been granted a leave 
of absence ostensibly to accept an 
invitation from the Lord Mayor of 
London to repay the visit made by 
the latter to Vancouver this sum- 
mer, -But McGeer’s primary reason 
for making a trip to London now 
is to sound out the marketing for 


refinancing Vancouver's $74 millions | . 


debt at interest rates lower than the 
present 4.67% average. 

McGeer’s plan is to get from Eng- 
lish financiers an assurance they 
will advance Vancouver sufficient 
funds to pay off outstanding bond 
issues to be replaced by a conver- 
sion loan. The objective is to re- 
duce by $800,000 per annum the 
amount Vancouver pays in interest 
charges. This could be done, the 
mayor believes, if new loans could 
be placed at 3%. 

Injunction Checks Victoria 

Victoria attempted a little interest- 
cutting party of its own when it 
planned to send Mayor Leeming, an 
alderman and a fiscal agent to Lon- 
don. The proposal was bitterly criti- 
cized as a “junket” and an injunc- 
tion against the whole programme 
was granted in Supreme Court. Now 
a move is being made to disqualify 
Mayor Leeming as a result of the 
project. 


with port affairs and sea trans- 
portation would be named for the 
important job of administering the 
seaports of Canada, but they were 
reluctant to pass judgment or. Mr. 
Campney’s qualifications. They 
were delighted that a Vancouver 
man had been given the job, and in 
that single fact realized a hope long 
entertained, for in past years there 
has been a feeling here that the 
coast has been too much ignored in 
the appointment of Ottawa marine 


It will be Mr. Campney’s aim to 
unify and co-ordinate the adminis- 
tration of Canada’s ports which, 
prior to creation of the National 
Harbors Board, was entrusted to 
local commissions, sometimes do- 
minated by political influence and 
parochial prejudices. 
Chairmanship Unexpected 

When the National Harbor Board 
was announced shipping men here 
hoped that a Vancouver man would 
be given a place of authority, but 
they had hardly expected the chair- 
manship would come here, chiefly 
because of past experience. It was 
for that reason that the recognition 
of Vancouver’s claims as shown by 
Mr. Campney’s appointment caused 
such cheerful surprise. Vancouver 
expects Mr. Campney will give a 
satisfactory account of himself at 
Ottawa, and that at last there will 
be someone in an influential federal 
office with some knowledge of the 
coast’s problems. 

Friends of Mr. Campney say that 
one of his chief assets is a fine 
brain that enables him quickly to 
get at the salient facts of the prob- 
lem in hand. In various federal 
positions in the past he has shown 
energy and aggressiveness and a 
real talent for grasping compli- 
cated matters and making sense out 
of a mass of technicalities seem- 
ingly meaningless to the lay mind. 

Although the last 7 years of his 
life were spent in Vancouver, Mr. 
Campney is Ontario-born, and he 
knows Ottawa as well as the coast, 
for he served as private secretary 
to Prime Minister Mackenzie King 
for a year and as private secretary 
to Hon. James Malcolm, minister of 
trade and commerce, for 3 years. 

Born and brought up on a farm 


Staff Changes 


Royal Bank announces the follow- 
ing staff changes: 

A. R. KYLE of head office has 
been appointed manager at Seig- 
neurs St. branch, Montreal, to suc- 
ceed R. E. SMITH who has retired 
on pension. 

W. J. McFADYEN of superintend- 
ent’s department, Vancouver, 
been appointed manager at New 
Westminster, B.C., to succeed H. C. 
SEAMAN who has retired after 38 
years service. 

Cc. E. AMY, accountant at King 
and Spadina branch, Toronto, has 
been appointed manager at 1170 
Yonge St., Toronto. 

K. M. SEDGWICK of head office 
has been appointed assistant man- 
ager at Toronto. 


[ Weekly Bank Clearings | 


Sept.10 Change Sept.3 
1936 YearAgo 186 


% $ 
—12.4 2,538,002 
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‘As this offering has been over-subscribed, this advertisement appears as a matter of record only. 


Deane-Cadillac Mining Corporation 


INCORPORATED UNDER THE QUEBEC MINING COMPANIES’ ACT. 
(No Personal Liability) 


CAPITALIZATION: 


Authorized ($1. pat Value) ......--.----sscemeeee 
Issued, all Pooled..........-z-ssssvssnserecenesneesscesessnesneorsseneenecones 
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King’s One-time Secretary 
Receives Harbor Board Plum 


From Our Own Correspondent 
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RALPH 0. CAMPNEY 


in Picton, Ont., he taught school 
near Picton for several years until 
deciding to make a study of medi- 
cine. In 1914 he entered Queen’s 
University. He joined the univer- 
sity’s medical corps and went to 
Egypt where he remained in active 
service for nearly a year. After 
several months on the western 
front he went to England to train 
for a commission, and in the spring 
of 1917 he returned to France with 
the 19th Infantry Battalion. He 
was wounded at Passchendaele. Re- 
covered, he essayed another branch 
of the service and trained as an air 
pilot. At the armistice he was an 
instructor. 

After the war Mr. Campney re- 
turned to Canada and resumed his 
studies at Queen’s, but he aban- 
doned the medical course and went 
in for arts, in which he quickly dis- 
tinguished himself, winning several 
scholarships and prizes in econ- 
omics. He entered Osgoode Hall 
in 1921, after graduation from 
Queen’s, and was called to the On- 
tario bar in 1924. He practised for 
a while in Toronto and then entered 
upon a period of secretarial service 


has | at Ottawa, first as secretary to the 


Canadian delegation at the 1925 
League of Nations meeting, then as 
aide to Mr. King and Mr. Malcolm. 

In 1929 Mr. Campney went west 
to Vancouver with another Ottawa 
lawyer to establish a law office. 
Last spring he was appointed a 
commissioner to investigate a dis- 
pute between the Canadian Na- 
tional Steamships and stewards. 
The report is now being prepared. 


Cumberland Railway 
Meets Sinking Fund 


From Our Own Correspondent 
MONTREAL.—Cumberland Rail- 
way & Coal Co. has deposited $30,757 
with the trustee to be used for the 
purchase of its 5% first mortgage 
bonds under the terms of the trust 
deed. At the end of last year the 


290! company had outstanding $2,262,000 


of these bonds. 

Cumberland bonds are guaranteed 
as to principal and interest by Do- 
minion Steel & Coal Corp. In addi- 


367| tion interest and sinking fund are 


payable by Dominion Coal Co. 
under agreement. 


42|Great West Saddlery 


Improves Showing 
F. O. Mitchell, president of Great 


350} West Saddlery Co., reports operat- 


ing profits for the 6 months ended 


4 June 30, 1936, of $20,687, after pay- 


ment of bond interest, but before 
depreciation. This compares with 
operating profit in the 1935 period 
of $7,867. 

Net profit for the period ‘after 
allowing depreciation was $3,061, 
compared with a net loss of $10,651 
in the first half of 1935. 

Current assets are reported by Mr. 
Mitchell at slightly more than 6 
times current liabilities. 


TWIGE THE SIZE 
OF ANY OTHER 
WORLD CRUISE 


Bank of Canada 
Weekly Statement 


Total assets of the Bank of Canada 
millions in 
the week ended Sept. 9, due almost 
entirely to material in in 
short-term security holdings and 
reserve held in the United States. 
These changes reflect an increase of 
$6.3 millions in note circulation and 
a net gain in deposits of about $3 
millions. The rise in total deposits 
is attributable solely to greater 
balances of the government. Char- 
tered bank accounts dropped $7 
millions, . ’ 


Baiance Sheet 
Sept. 9 

Liabilities $ 
Capital paid-up .... 5,000,000 5,000,000 

Notes in cir. ...++++ 115,662,005 109, 

Rest fund 178,092 “T7s'082 
eves 17,067,454 8,152,385 
eovecers «eee 170,892,161 177,938,802 
927,632 520,539 
Total deposits ...... 189,687,247 186,611,726 
All other liabs. .... 3,163,444 3,245,969 


Total Habs, ....++.. 313,685,768 304,420,365 


Sept. 2 
$« 


179,491,175 179,540,066 
1,868,981 1,830,303 
588,985 289,106 


6,472,685 ,083 
10,017 10,811 


211.796 
3,000,000 


39,671,651 35,154,090 
79,619,869 79,729,580 


183,629,369 
191,422 
000 


Total invest. .....++ 119,291,520 114,883,670 
Premises y 265, 
All other assets .... 2,485,308 2,450,636 


Total assets ......+. 313,685,788 304,420,366 


Reserve ratio ...... 61.71% 62.03% 
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BARCLAYS BANK (CANADA) 
offers a complete service to 
firms and individuals having 
domestic ba 


—oo “ih Sesed of 
acturers and merchants, 
the me ee banking ser- 
vices of the Barclays Group of 
Banks ea over 2,900 
offices and with resources 
amounting to nearly three billion 
dollars, 
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Barccays Bank (CANADA) 


MONTREAL 
214 ST. JAMES STREET 


60 KING STREET WEST 


NOTICE TO DEBENTURE HOLDERS AND CREDITORS 


Of the Former Municipalities of 
EAST WINDSOR, WALKERVILLE, WINDSOR AND SANDWICH 
And Debenture Holders of Walkerville — E. Windsor Water Commission 
NOTICE OF APPLICATION TO THE ONTARIO MUNICIPAL BOARD 


' In the matter of “The Department of Municipal Affairs Act, 1935” and in the matter of 
“The City of Windsor (Amalgamation) Act, 1935” and in the matter of the application 


of the Windsor Finance Co 


ion for an order for funding and refunding the debts 


of the amalgamated municipalities of East Windsor, Walkerville, Windsor and Sandwich. 


TAKE NOTICE that the Windsor Finance Commission have this day filed a Plan 
for Funding and Refunding the debts of the Amalgamated Municipalities of East 
Windsor, Walkerville, Windsor and Sandwich and have applied to the Ontario Munici- 
pal Board for an Order of the Board approving, authorizing and confirming the said 
Plan and ordering the same to be binding upon all persons affected thereby; 


AND FURTHER TAKE NOTICE that the Board intends to deal with this application 
at its Board Room in the Parliament Buildings, Toronto, on Tuesday, the twenty-second 
day of September, 1936, at the hour of eleven o’clock in the forenoon and that the Board, 
if the facts and conditions shown so warrant, intends to exercise any or all of the powers 
conferred upon the Board under Section 33 of “THE DEPARTMENT OF MUNICIPAL 


AFFAIRS ACT, 1935.” 


DATED at Toronto this seventeenth day of June, 1936. 


(signed) Eric W. Cross, 
Chairman 
(signed) M. B. Sanderson, 
Acting Secretary 


Debenture Holders or Creditors desiring detailed information of the Plan should address 


their inquiries to the Fiscal Agent:— 


C. W. McDIARMID, 


Canada Building, Windsor, Ontario 


Metropolitan Building, Toronto, Ontario 


Above: This view shows the new International Model C-15 Truck with standard stream- 
lined panel body providing ample space for light, bulky loads. 


The INTERNATIONAL Model C-15 — 


a 34 to 1-ton truck that brings you 
NEW Style, Beauty, Economy and Performance 


The beautiful Model C-15 offers a new 
combination of truck features of unusual 
interest to retailers, laundrymen, dairy- 
men, bakers, and others. It has a 6- 
cylinder engine, 136-inch wheelbase, 
synchro-mesh transmission, and full-float- 
ing rear axle, providing capacity and 
load space for almost any light, bulky 
load you’ll ever want to haul. Its modern 
V-type radiator grille, sloping wind- 
shield, valanced fenders, and steel venti- 
lated disc wheels are beauty details that 


Back of the new International Model 
C-15 is more than 30 years’ experience in 
building trucks for commerce and indus- 
try. Also guarding your International 
Truck, investment, is the nation-wide 
International Harvester service organiza- 
tion with direct factory branches in all 
of the cities listed below and well-estab- 
lished International Truck dealers at 
hundreds of other points. 


For further details, phone the nearest 


a 
+ 


OFFICERS and DIRECTORS: a 
THOMAS G. POTTER, Montreal «so; ime sy tot tot tot tt tot ot Ot @ resident 
iness too. It LE W. BISSONNETTE, Montreal ios ws 1 ot et m1 01 ma ws i oy Vice-President 


B your secre: EDWIN T. DEANE, Amos, Que. j: m1 ms mi 0s mt oo mim om ot ms ni », Director 
Genco ‘A. J. Woop, Montreal . =o os ms os ot on wi ot ot ms my as se m Director 
i i LouIs FRANCOEUR, Montreal =: ot me mt os 00 et bi Os ot Ot me oy urector 


xe is immedi- 
Solicitor: é 
3 : : d Auditors: 
MESSRS. P. S. ROSS & SONS 


make people notice and admire this 
International Truck wherever it goes. 
Standard and special bodies can be sup- 
plied to meet every requirement, the 
body shown above being an excellent 


example. 


International Truck representative or 
write to the address below. Internationals 
are available in sizes ranging from the 
Half-Ton Light Delivery Truck to the 
big Heavy-Duty Six-Wheelers. ; 


INTERNATIONAL HARVESTER COMPANY 


of Canada, Ltd. 
HAMILTON ONTARIO 
Direct Factory Branches at: Saint John, N.B.; Hamilton, London, North Bay, Ottawa and 
Toronto, Ont.; Montreal and Quebec, Que.; Calgary, Edmonton and Lethbridge, Alta.; 


Vancouver, B.C.; North Battleford, Regina, Saskatoon, Swift Current, Weyburn and 
Yorkton, Sask.; Brandon and Winnipeg, Man. 


INTERNATIONAL 
TRUCKS 


where Dicta- 

Let us give 
save one hour 
1e. Telephone 
hone with its 


Transfer Agents and Registrars: 
THE EASTERN TRUST COMPANY. 
Full details will be furnished on request, 


PRICE 25 CENTS | 
Flood Potter & Co. Société de Placements 


MEMB INTREAL STOCK EXCHANGE 
a TUROSEEO STOCK EXCHANGE BOND DEALERS 
MEMBERS MONTREAL CURB MARKET 231 Se. James Street West 
MONTREAL 


Ottawa MONTREAL 2 Toronto 
Insurance Exchange Building 
of the Corporation hss already received payment or commitment to Day. consequently 


This issue underwritten, the Treasury whose 
the phatiells of this sale will not go into Treasury of the Corporation 
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Newcomers in Stocks 


Listings of American Securities on Canadian Exchanges 


Require Investors to Become Acquainted with Companies 


years on Canadian exchanges. . 
List U. 8. Issues 


New securit 

ontreal 

changes ‘this year include among 
the more popular securities the 
common shares of Crown Cork & 
Seal Co., Electrolux Corp., Burry 
Biscuit Corp., Pantapec Oil Co. 
Canadian Wallpaper Co., and the 
5% first preferred shares of Carna- 
tion Co. 

John A. Lang & Sons shares have 
not yet been listed on the Toronto 
Stock Exchange, but this issue is 
included for analysis in this article 
because application for listing is 
being made. 


Tax on Dividends 


Canadian investors should note 
that on dividends received from 
these U, S. companies, the Ameri- 
can government deducts at the 
source a tax of 10%. This may be 
reduced to 5%, however, by nego- 
tiations between the Canadian and 
U. S. governments now under way. 

Additional listings of American 
securities on Canadian exchanges 
are ewpected to be forthcoming. 
There are two main reasons for 
this. First, Canadian listing allows 
some escape from U. S. taxes on 
stock market profits and second, 
some of the more troublesome 
regulations of the U. S. Securities 
and Exchange Commission are 
avoided. This latter fact makes it 
necessary for the Canadian investor 
to ascertain that adequate informa- 
tion is available before going into 
some American securities. 

Brief analyses of these 7 com- 
panies follow: 


‘Electrolux Corp. 


Electrolux Corporation, Dover, 
Delaware, whose common es 
were listed on the Montreal Stock 
Exchange in January, is a holding 
company. Its sole operating sub- 
sidiary, Electrolux Inc., New York, 
manufactures and distributes in the 
United States electric vacuum 
cleaners under the trade name 
“Electrolux.” The company’s total 
revenue is derived from dividends, 
interest on promissory notes and 
roveny payments from Electrolux 

c 


The only plant and real estate is 
owned by Electrolux Iric., consisting 
of 7 acres at Old Greenwich, Conn., 
where the factory is located. Sales 
of the -cleaners are conducted 
throughout the United States ex- 
clusively by house-to-house com- 
mission salesmen. Eléctrolux Inc. 
carries the discount paper of its 
own installment-buying customers. 
Consequently, in total current assets 
of $6.4 million’ at Dec. 31, 1935 these 
installment accounts totalled $4,- 
652,000. In addition to profits from 
operation, therefore, revenue is 
derived from the financing of 
installment accounts. Working cap- 
ital at the close of 1935 was approxi- 
mately $4,364,000. 

The entire capital stock of the 
Electrolux Inc. is $50,000, comprised 
of 500 shares of $100 each, all held 
by Electrolux Corp. which, itself, 
has outstanding nothing but the 
$1,237,500 shares of $1 par value 


each. 
Earnings Record 

The holding company was only 
organized in 1931, so that complete 
earnings records since 1924, when 
Electrolux Inc. first started to 
market vacuum cleaners in the 
United States, are not available. 
However, for the 3 years ended with 


sive, as shown below: 
Electrolux Corp. Net Profits 
Net Per Divs. 
’ si s 3 
960,446 0.79 0.71 
1.53 


1933 eeeeeeeee 
1934 ..cccsese 0.94 
1935 2,807,806 ( 2.27 


eoveesece 1.20 


In the 6 months ended June 30, 
1936, net profit was $1.26 a share on 
the common stock, compared with 
$1.12 a share in the 1935 period. 

Since the shares were listed on 
the Montreal Stock Exchange, they 
have sold as high as $28%, and the 
low has been $19 3/8. Considerable 
public interest has been aroused by 
the company’s increasing dividends. 
The regular dividend rate is $1.60 
a share annually and extras of 10 
cents a share have been declared for 
the last 2 quarters. Yield from the 
current dividends, at present price 
of the stock, after allowing 10% for 
U. S. taxes, is about 6 2/3%. 


Crown Cork & Seal 


Crown Cork and Seal Co. com- 
mon stock was listed on the Mont- 
real Stock Exchange last January. 
This is not the first time that the 
company’s stock has been-traded on 
a Canadian exchange. Back in 1928 
a block of the Crown Cork shares 
was put on the market by Green- 
shelds and Co., but the following 
spring all the stock in the Canadian 
company was exchanged for that of 
Crown Cork International Corp. 

The present company (a subsidi- 
ary of Crown Cork International) 
was incorporated in Ontario last 
November to take over the business 
of a company with a similar name, 
but holding a Dominion charter. 

Original operations were begun in 
1903 as a branch of the Crown Cork 
and Seal Co. of Baltimore City, 
doing business in Canada under the 
name of Aluminum ahd Crown 
Copper Co. with a plant in Toronto. 
In 1907 a more modern plant was 
built in the same city and in 1930 


the name of the Canadian business} Y 


was changed to Crown Cork and 
Seal Co., but continued to operate 
as a branch of the American 
company. 

Offered in 1928 

In the post-war period the Can- 
adian business was incorporated 
under Dominion charter as a private 
company. In 1928 the company was 
changed to a public company and 
stock offered to the public. In the 
spring of 1929 the Canadian unit 
became a wholly-owned subsidiary 
of Crown Cork International. The 
next change came last fall when the 
business was transferred to the 
present company. 

Crown Cork owns and operates 
plants at Toronto and Montreal for 
the manufacture of metal bottle 
caps and seals, and also acts as 
jobbers for capping and filling 
equipment for use in the bottling 
trade. It is the largest unit in its 
field in Canada, while the parent 
company controls subsidiaries in 
many foreign countries and is the 
largest operator in its field in the 
United States. 


Profits Increase 


Net profits of the business, after 
income tax, amounted to $117,316 
for 1935. This was in contrast to a 
net profit of $84,780 in the previous 
year. At present the company is 
paying a quarterly dividend of 20 
cents a b an annual 
distribution of 80 cents a share 
compared with earnings of $1.17 a 
share last year. The com: has a 
record of continuous dividend pay- 
ment throughout the depression 
years. ' 

The last balance sheet, dated 
December 31, 1935, reveals a strong 
financial position. Assets total 
$819,403, of which current accounts 
amount to $508,403. Properties are 
carried on the books at a depreci- 
ated value of $250,000. Current 
liabilities amount to only $40,605, 


WHAT | 


IS THE 


SEPARATE 


SCHOOL 


QUESTION # 


Hardiest and prickliest of all: Canadian political 


perennials, the separate school problem is causing 
@ rumpus in Ontario. It has caused trouble in 


other provinces in the past. 


Just what is this problem? Few people have a. 
clear understanding of the issues involved, of the 


different points of view. 


In September 15 


Maclean's, Archibald Lampman outlines the 
whole question in clear terms and without bias. 


AND IN THE 
@ 


McGorman applies 
engineer to 


e faults in our economic 
and tests, with the same common sense, 


SAME ISSUE 


Writing bluntly, dealing with FACTS, S. E. 


common sense of a trained 
tem — 
the quack 


remedies that have been offered on all sides to cure 


our economic ills. 


There's excitement in the story of Canada's shipping 


business on 


the Great Lakes. 


You surprised 


and interested in the statistics that Royd E. Beamish 
presents in his article on the Twin Ports. . 


September 15 Issue Now on Sale 


_| depreciation reserve 


while net working capital totals 
$467,798. 

Since Crown Cork and Seal stock 
was called for trading on Feb. 3 
last, the market price has ranged 
from 15 to 18, with the current 
quotation being from 17 to 18, yield 
being about 4.5%. 


Carnation Co. 


Carnation Company has become 
of increased interest to Canadians, 
first because its 5% first preferred 
shares have been listed on the 
Toronto Stock Exchange, second 
because it features 5 famous Can- 
adians, the Dionne quintuplets, in 
advertising its evaporated milk. 

Incorporated in 1920 under Dela- 
ware laws as Carnation Milk Prod- 
ucts Co., the name was changed to 
the present one in 1929. The busi- 
ness was established in 1899 by E. A. 
Stuart, who is now chairman of the 
board. The company and subsidi- 
aries prepare and sell evaporated, 
condensed and other forms of pre- 
served milk, fresh dairy products, 
cereals and feeds. Markets are 
chiefly the United States and Can- 


: Capital Stock , 

Capital consists of $3,889,200 of 
5% preferred stock, in shares of $160 
each. These are quoted around 
102%, yielding 44% after allowing 
for the U. S, dividend tax of 10%. 
The 609,586 common shares are 
traded on the New York Curb Ex- 
change around $26 each and pay 
dividends of $1 a share at present. 
There is little Canadian investment 
interest im the common. There are 
no bonds. Working capital was 
approximately $8.2 millions early 
this year, and net assets securing the 
preferred were $447 per share. 

After allowing generous provision 
for depreciation and obsolescence, 
and providing for income taxes, net 
profits available to cover the annual 
preferred dividends of $194,460 have 
ore Carnation Co, Net Profits 

Year 


ear 
1926 ..++. 1,956,036 1931 ...++. 1,281,509 
1 644 


1927 sees 1,829,906 
1928 .ee+- 1,317,936 
929 ..e+. 1,049,108 
eveee 1,319,629 
Loss. 


935 ..... 1,140,211 

The earnings record makes the 
net yield of about 4.4% on the pre- 
ferred reasonably attractive in 
comparison with present bond 
yields. Although the preferred sells 
at a premium, it is below the re- 
demption price which is $105 a share 
up to and including 1940, $104 from 
1941 to 1945 inclusive, and $103 a 
share thereafter. 


John A. Lang & Sons 


Common shares of John A. Lang 
& Sons Ltd, Kitchener leather 
manufacturers, have only recently 
made the acquaintance of Canadian 
investors. From incorporation in 
1924 to July of this year, when a 
public offering of 59,500 common 
shares was made, the company was 
operated as a private concern. The 
shares offered to the public were 
purchased from individual share- 
holders by McLeod, Young & Weir 
and Greenshields & Co. Inc. 

Incorporated in 1924 the company 
has been profitable from the outset. 
In spite of the general difficulties 
of the depression years, the com- 
pany has never had an unprofitable 
year. During these years important 
changes were made in processes and 
products and capacity of the plant 
has been substantially increased. 

The company is engaged in the 
manufacture of leather used for 
workmen’s gloves and other leather 
garments, and it is estimated that it 
produces over 75% of leather used 
in Canada for this purpose. Its 
products are used in the mining, 
lumbering, building, agriculture, 
steel and iron, telephone and elec- 
trical industries. 

Late in 1935 the company ex- 
panded its operations to the United 
States, establishing Frontier Tan- 
ners Inc., a wholly-owned subsidi- 
ary at Buffalo, N.Y, The operations 
of the subsidiary are being con- 
ducted on leased premises on which 
the company has an option. It is 
not intended to make any substan- 
tial investment in the subsidiary 
until operations have been put on a 
profitable basis, prospects for which 
are considered favorable. 

Has Low Capitalization 

Capital of the company is small, 
consisting of only 100,000 common 
shares, no par value, all of which 
have been issued. : 

Total assets of the company at 
Dec. .31 last, after deducting plant 
of $92,480, 
amounted to $642,451. Working 
capital position is strong, current 
assets amounting to $493,645 and 
current, liabilities to $41,240. 

Equity of $6 a Share 

Equity per share of common stock 
outstanding at the end of 1935 
amounted to slightly over $6 while 
the offering price of the common 
shares was $12 a share. As pointed 


- | out in the prospectus, the valuation 
‘of the stock is based on demon- 


strated earning power and not on 
assets. 

Beginning Oct. 1 next with a 
quarterly payment of 17% cents a 
share the stock is being placed on a 
dividend basis of 70 cents per share 
annually. On the basis of the offer- 
ing price the yield is 5.8%. 

Earnings Record 


gs 
~In 1935 the proposed dividend of 
70 cents a share was covered by a 
wide margin net profit amounting 
to over $120,000, or $1.20 a share. 
During the first 5 months of: 1936 
sales increased by approximately 
50% so that earnings should be sub- 
stantially higher this year. Should 
business recovery continue there 
appear to be good prospects of 
earnings and dividends increasing. 
Average annual earnings since 1925 
have been equivalent to 92 cents a 


Net operating profits after all 
an ee and income 
e pi years have 
been as follows: 
Earnin 


in July, has created a invest- 
ment interest in ee 
class B shares in September, 1935, 
did not represent new financing by 


Incorporated 

toe seg cer 

paper man 

in oa The Poo N. Boxer Co. 
Ltd., Stauntons Ltd., The Watson, 
Foster Co. Ltd. and Colin McArthur 
& Co, Inc., the company is the larg- 
est producer in its field in Canada. 
The consolidation was arranged by 
Ww per Manufacturers Ltd, an 
concern which holds a 
substantial stock interest in the 
company. 

The company is a holding com- 
pany operating through the 3 above 
named _ subsi ies, which have 
plants in Montreal, New Toronto 
and Toronto. A new plant is in the 
course of construction at Leaside, 
Ont., at an approximate cost of 
$400,000. Wholesale and retail out- 
lets are operated by the subsidiaries 
through Empire Wall Papers Ltd. 

Has Class A and B Shares 

The company’s outstanding cap- 
italization consists of 23,342 class A 
shares and 105,904 class B shares. In 
addition, it has $168,000 of 7% col- 
lateral trust serial bonds of an orig- 
inal issue of $567,000. Since these 
are held by wholly-owned subsid- 
iary companies they do not appear 
as a liability in the consolidated 
balance sheet. 

Class A and B shares rank equally 
in all respects save voting. The 
class A shares have no vote while 
class B carries one vote per share. 
The class B shares are convertible 
at any time at the holder’s option 
into class A stock on a share-for- 
share basis. 

Like other concerns Canadian 
Wallpaper Manufacturers suffered 
a decline in earnings during the 
depression, but despite this has been 
able to maintain a strong financial 
position. Working capital at April 
30 1936, amounted to $1.4 million 


206 | and total assets to $3.3 millions. 


Earnings per share for the fiscal 
years ended April 30, 1929 to 1936 
inclusive have been as follows: 


Earnings Per Share 
Years Ended “a 30 


‘ 30, 1933, resulted in a deficit of 

er share earnings for the years 

inclusive are unofficial figures 

issued by Cochran, Murray & Hay, To- 
ronto investment firm. 

Dividends paid in any fiscal year 
are charged to the accounts of that 
year. Thus the payment of $1.25 a 
share made in June, 1936, will be 
charged to the accounts for the year 
ending April 30, 1937. The amount 
of the payment, however, is based 
on results of the previous fiscal 
year. Dividends for the fiscal years 
1932-37 inclusive are as follows: 


Dividends Paid in Fiscal Years 
Class A and B 


1936 .ccocccccceveccccsece eeecceserees 
1935 SOPHO HEHEHE HETEEH SETHE T EHS 
1934 SOPHO SHEESH ESE SEES ESET E SE EHS 


Pantapec Oil Co. 


Pantapec Oil Co. of Venezuela has 
2,273,935 shares of $1 each which 
were listed ‘on the Toronto Stock 
Exchange this year. The shares are 
also listed on the New York Curb. 
It is a holding company primarily 
interested in its 90.35% ownership 
of stock of Pantapec Consolidated 
of Venezuela, Inc. The latter com- 
pany itself is a holding company so 
that a study of the company’s af- 
fairs carries back to the following 
subsidiaries: Pantapec Oil Fields 
Corp., Venezuelan Pantapec Co., 
American Venezuelan Oilfields, 
Compania Maratime Paraguana, 
Corporacion de Tierras de Falcon, 
Alamo Oil Corp. and Boliva Oil 
Concessions, Petroleum Corp. of 
Venezuela (59.21% owned) and 
Compania Anonima de Petrol eo 
Canaura. 

The company has a drilling con- 
tract for 6 wells with Standard Oil 
Co. of Venezuela which became 
operative June 29, 1935. Through its 
59.21% interest in Petroleum Corp. 
of Venezuela it has control of 5 
leases in the East Texas field having 
an area of 240 acres and on which 29 
producing wells with an average 
allowable production of 19,800 bar- 
rels were reported in the annual 
statement. It owed $128,871 on this 
property but this was to be liqui- 
dated in September out of oil pro- 
duced and sold from leases. 

At the end of 1935 company’s 
assets were shown in the consoli- 
dated statement at $26.5 millions of 
which only $210,000 represented 
cash, accounts receivable and furni- 
ture. The remaining $263 millions 
represents concessions, interest in 
concessions, port properties and in- 
vestment in Petroleum Corp. of 
Venezuela. Against these assets is a 
liability of $1 million for 6% notes 
maturing 1939 protected by shares 
of subsidiary companies as collat- 
eral. The minority interest in Pan- 
tapec Consolidated of Venezuela, 
Inc,. is shown at $2.7 millions. 

If the 6 wells being drilled by 
Standard Oil of Venezuela turn out 
well it will proceed with more wells 
on the 1 million acres turned over 
to it under contract. With this 1 
million acres now managed by 
Standard Oil of Venezuela the com- 
pany has 13 million acres and a 
port sife in Northern Venezuela. 
Only 2 wells have been drilled by 
Standard. One at 6,000 feet proved 
inconclusive, the second brought 
forth very encouraging intimations 
of an official character but nothing 
definite as to production. An invest- 
ment in the shares depends for its 
Success upon exploration and de- 
velopment of oil fields of some 
speculative promise. 


Burry Biscuit 


Burry Biscuit Corp., Linden, N.J., 
is a Delaware-incorporated com- 


ase'24 | PANY producing biscuits and crack- 


ers. The outstanding capital is 10,- 


045/000 preferred shares of $50 each, 
206 | 2nd 400,000 common shares, each of 


Canadian Wallpaper 
An offering of class “A” and “B” 


12% cents par value. The preferred 
is convertible, 1 share for 8 com- 
mon. 

Both preferred and common are 
listed on the Toronto Stock Ex- 
change and the an is traded 
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HONORED BY STAFF 


On Sept. 15 Frank Hunnisett, 
president and managing director of 
Frank Hunnisett Ltd., Toronto, meat 
packers, celebrated his 65th birth- 
day. It also marked the 45th anni- 
versary of the founding of the com- 
pany. To celebrate the event the 
staff presented him with his portrait 
shown above. It was painted by 
Charles MacGregor, O.S.A. 


Mont. Trams 
Traffic Up .5% 


More Favorable Trend 
May Help Commission 
‘ to “Break Even” 


From Our Own Correspondent 


MONTREAL. — Revenue passen- 
gers carried by the Montreal, 
Tramways Co. in the first 8 months 
of 1936 numbered 113.5 millions, an 
increase of about half of 1% over the 
like period of last year. 

Fares have remained constant and 
miles operated practically the same, 
so that net revenue for the period 
is much the same as reported a year 
ago. ° 

Returns for the full year will de- 
pend very largely upon climatic con- 
ditions during the balance of the 
year, and to an improvement in em- 
ployment. Rain and snow tend to 
increase traffic, but, at the same 
time, add to operating expenses. 
However an increase in industrial 
operations would bring about a gain 
in traffic which would be the decid- 
ing factor in determining earnings. 


Deficit Last Year 


Last year the Tramways Commis- 
sion reported gross revenue of un- 
der $12.4 millions, a decrease of 
about $80,000 from 1934. Under the 
terms of the contract between the 
Commission and Montreal Tram- 
ways, the company, having provided 
the funds for the capital investment, 
has the first claim on earnings. Last 
year the Commission had a deficit of 
$647,292, consisting of $147,292 due 
and unpaid to the company, and 
$500,000 in rentals owing to the city. 

At this time it is too early to say 
whether or not the Commission will 
be able to break even on the 1936 
operations. 

Property Kept Up 

For the first 8 months of this year, 
Montreal Tramways spent about 
$250,000 on construction, laying of 
new tracks, maintenance, etc. 

It is expected that the new trolley 
buses will arrive from England early 
in the new year and will go into 
operation immediately. Should 
these buses prove satisfactory to the 
travelling public, extensive use of 
this type of service will probably 
be undertaken. 


General Finance Opens 
.Branch in Fredericton 


From Our Own Correspondent 


MONTREAL. — General Finance 
(Saint John) has opened a branch 
office in Fredericton, under the 
name of Personal Loan and Finance 
Ltd. The company is under the di- 
rection of G. W. Kitchen, mayor of 
Fredericton. George J. Smith, presi- 
dent of General Finance (Saint 
John) has been appointed vice- 
president and Nelson Rattenbury 
has taken over the managership of 
the Fredericton office, as well as 
being secretary-treasurer. Other 
members of the board are: E. C, 
Atkinson, Dr. A. L. Gerow, P. Levine 
and L. D. Morris, managing director 
of General Finance Corp. 


Associated companies are already 
operating in Halifax, Yarmouth, 
Kentville, Mahone Bay, Glasgow, 
Moncton and Sydney. 


cause of the conversion privilege. 
The preferred dividend of $3 a share 
is being paid regularly. 

The company was incorporated in 
its present form last year and cur- 
rent earnings operations date from 
Jan. 11, 1936. The year ends Oct. 31 
next, so that the first statement will 
show only part of one year’s earn- 
ings. 

There are 2 subsidiaries. Edu- 
cator Biscuit Co., Chicago, is 814% 
owned and operates under the same 
management as the parent company. 
It manufactures various “Educator” 
brand crackers which are also 
known in the Canadian market. 
Burry Biscuit Corp. (Western) is 
wholly owned and distributes the 
parent company’s English-type bis- 
cuits in middle western states. 


Both Plants Leased 


The ‘Chicago plant is held under 
lease until 1946 with option to pur- 
chase. The Linden plant lease is re- 
newable until 1945, also with pur- 
chase option. Both are modern brick 
and concrete structures. 

Equipment includes 3 travelling 
ovens 200 feet long at Chicago, a 
double travelling oven, 166 feet 
long, at Linden, where also a new 
375-foot oven, believed the world’s 
largest, has just been installed. 
Capacity, therefore, has been con- 
siderably increased. Liquid assets, 
including over $200,000 of govern- 
ment bonds, are about 5 times cur- 
rent liabilities. . 


Although the Burry organization 
in its present form is comparatively 
young, its sales have been rising 
and increased plant facilities allow 
considerable scope for sales and 
earnings expansion within the next 
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Dominion Tar 


Profits Jump || 


Returns For 7 Months Up 
16%; Full Year Gain 
Likely to Be Less 


From Our Own Correspondent 


MONTREAL.—Dominion Tar and 
Chemical Co.’s earnings available 
for depreciation bond interest, etc., 
amounted to $496,709 for the 7 
months ended July 31, 1936, accord- 
ing to ‘the auditor’s statement ac- 
companying the prospectus covering 
recent cing. This compares 
with earnings, on the same basis, of 
$281,730 in the first 7 months of 
1935, ‘The increase is equivalent to 
16%. ~ 

A proportionate increase for the 
balance of the year would give the 
company a gross operating profit of 
over $1.5 million, which after tak- 
ing care of depreciation, taxes, bond 
interest and underlying dividends, 
would be more than sufficient to 
cover dividends on the outstanding 
preferred. However, auditors state 
earnings in the balance of the year 
may not of necessity be proportion- 
ate to the results achieved in the 7 
months period. Prospects are that 
net income will come close to equal- 
ling $6.50 a share on the preferred 


stock. 
Add to Share Profits 


Earning power back of the pre- 
ferred is further strengthened by the 
redemption of the old debentures 


and their replacement by bonds: 
carrying a lower interest charge. ' 


The saving on interest is estimated 
to be about $61,000 a year, or more 
than $1 a share on the preferred. 

Changes in balance sheet position 
at the end of July,, 1936, compared 
with December 31, 1935, are not of 
a major character. Accounts re- 
ceivable advanced from $755,272 to 
nearly $1.5 million, indicating the 
greater volume of business being 
handled this year. The books show 
a current bank loan of $245,000 
which. will likely be liquidated be- 
fore the end of the year. The out- 
standing preferred stock of Alberta 
Wood Preserving Co., a subsidiary, 
has been reduced from 2,742 to 2,663 
shares. 


Acme Glove Sales 
Well Maintained 
Current Position - More 
Normal and Stabilized, 
Says President 


From Our Own Correspondent 


MONTREAL.—Volume of business 
handled by Acme Glove Works this 
year to date has been at ‘approxi- 
mately the same level as reported a 
year ago, according to J.D; Oulette, 
president. This was after giving ef- 
fect, he says, not only to the vari- 
able character of the spring and 
summer seasons this year, but more 
particularly the serious crop dam- 
age that has occurred in various sec- 
tions of the Prairie Provinces, re- 
sulting in cancellation of a moderate 
amount of orders from merchants 
and distributors in the affected 
areas. In other parts of the west, 
bookings have held up particularly 
well, 

As far as Acme Glove Works is 
concerned, the position at the mo- 
ment, according to Mr. Oulette, is 
more normal and stabilized than in 
some years, and, given reasonably 
good climatic conditions, sales re- 
sults during the remaining 4 months 
of the current. period should per- 
haps show a fair increase over a 
year ago. 


Stanfield’s Plans 
To Call Preferred 


From Our Own Correspondent 


MONTREAL. — Application has 
been made by Stanfields Ltd., Truro, 
NS., woollen manufacturer, for a re- 
duction in the capital structure. 

The proposal was originally sub- 
mitted to shareholders August 17 
last when they were asked to ap- 
prove redemption of 10,000 prefer- 
ence shares of a par value of $40 
each. Funds for redemption are to 
be raised from the proceeds of the 
sale of $200,000 of company bonds 
and the balance from cash on hand. 
The redemption date is Dec. 15, 1936. 
Upon redemption of the preferred, 
the only capital stock will be 12,000 
shares of no par value common, of 
which 10,000 have already been 
issued and paid up. 

The reduction plan was unanim- 
ously approved by the shareholders 
“e a special general meeting Septem- 

er 1. 

There is no definite information 
as yet on whether or not the com- 
pany will make a public offering 
of the new bonds. It is possible the 
bonds will be hypothecated with the 
bank for a loan to be used in re- 
deeming the preferred stock. 


We are pleased to announce the opening, on 
September 14th, 1936, of an 
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Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 

Beaupré, Que. Sault Ste. Marie, Ont. 
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Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
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usets Gain $40 Millions and Business j 
Ase® ©" $30 Millions, Leaders Are Told 


4 gain of $40 millions or 6% in 

is] assets of Sun Life of Canada 
gace the first of the year. 

‘4 $30 mill 

“orce. A drop of 20% in sur- 

der values paid. 

4, $750,000 increase in cash divi- 
dends on stock investments during 


= increase in rate of interest 
ered and in surplus earnings for 
the yeat- 
se are highlights of Sun Life 
werience for the year to date as 
Gr ted by Arthur B. Wood, presi- 
iP nd managing director of the 
ee: 1y, speaking to leading agency 
on aucels assembled this week at St. 
frarew’s under the auspices of the 
company’s Macaulay Club. 
assets Now $740 Millions 
since early in 1931,” said Mr. 
a “the assets have increased by 
sk ions, of which over $40 mil- 
ions has accrued during the current 
yest, Total assets at present are 
spproximately $740 millions—an all- 
np high. 
exotwithstanding the substantial 
mount of our new investments in 
bigh-grade bonds at low rates of 
interest during 1935, we were never- 
theless able to show a slight increase 
in the average return upon our total 
investments. This experience is 
entinuing during the current year 
gndalthough the yield on new bond 
gnd mortgage investments has 
giJlen still further, we anticipate that 
the rate of interest earned by our 
company will again show an in- 
crease in contrast with the general 
trend. 
Cash Dividends Up $750,000 

“In the process of recovery from 
fe depression, while returns on 
every other type of security have 
eontinued to decrease, the dividends 
on common stocks are gradually in- 
qeasing. As I pointed out at the 
lst annual meeting, the increased 
dividends received by us during 1935 
were sufficient to offset the fall in 
the rates yielded by other classes of 
investments. During the current 
year to date cash dividends on our 
stock investments are three quarters 
ofa million dollars in excess of the 
amount received during the corres- 
ponding period of 1935. 

‘The stabilizing effect of these in- 
creased dividends upon the average 
rate of interest during a period of 
falling interest rates is apparent. As 
general business conditions con- 
tinue to improve, further increased 
revenue from this class of invest- 
ment may be confidently expected. 
Business in Force Up $30 Millions 

“In other respects also the com- 
pany’s progress has been not only 
satisfactory but impressive. During 
the current year, surrender values 
paid have declined by 20% and the 
policy loan account is continuing to 
decrease, The lapse rate is materi- 
ally lower and the business in force 
shows an increase of more than $30 
millions since December 31 last. 

“In this connection the growth of 
our group business has been an im- 
portant factor, not only on account 
of new policies issued but because 
of increased coverage on existing 
policies, 

“Our new business paid for, al- 
though slightly less in volume, is 
very much improved in quality, and 
it is particularly noteworthy that 
much larger proportions are being 
issued on the participating plan and 
on the annual premium method of 
payment. 

“The economies whch have been 
effected in recent years have fur- 
ther reduced our expenses to the 
lowest point in our history. Our 
mortality experience continues at a 
very satisfactory level, although it 
shows a slight increase over. last 
year. 

‘Taking all factors into account, 
including profit derived from the 
sale of securities, our surplus earn- 
ings are even greater than last year.” 

Business Prospects 

Since prospects for business im- 
provement are of first rate impor- 
tance to life insurance underwriters, 
Mr. Wood discussed at some length 
the current business situation on this 
continent and throughout the world. 

“The promise of a continued ad- 
vance is everywhere evident,” he 
said, “a noteworthy feature on this 

tinent being the improvement in 
durable goods industries — with 
building, machinery and iron and 
steel companies reporting earnings 
more than 100% larger than the cor- 


The 


increase over last year of 52% in 
combined earnings of 400 industrial 
Corporations, 
International Outlook 
_ “After 7 years of depression the 
international outlook is still ob- 
scured by political rivalries and 
nationalistic tendencies which will 
Continue to have a restraining in- 
“uence on world recovery. These 
sendencies, and the uncertainties 
‘ey engender, are reflected in the 
-argely accelerated armament pro- 
grammes of practically every coun- 
‘ty. While all lovers of peace may 
ceplore this result and its manifest 
dengers, its immediate effect has 
&cen to stimulate internal trade, and 
© Produce a marked if perhaps tem- 
porary prosperity reaching out to 
®“torms of industrial activity. While 
ee of this development has 
- - De paid in the form of increas- 
veneration, the immediate effect is 
en in increases in employ- 
ion and a marked advance in wage 
«, 50 far as the exchange values of 
.€ Currencies of the leading trad- 
-"8 hations are concerned, compara- 
~** Stability has been reached and 
fisted ve have become better ad- 
;-€d to one another. The increase 
vor @ production appears to have 
an the danger of an inade- 
4, © Supply of this metal to support 
oon World's currency systems, Inter- 
ducenal indebtedness has been re- 
oe and interest rates are at their 
+ Point for many years, with 
iw tesponding relief of public ob- 
denra; For the first time since the 
oe set in, prices have shown 
Conmenucy to rise, particularly in 
tice 20 with primary commodi- 
Pe which were most severely 
epressed, 
Morale Greatly Improved 

- "© returning morale of our 
ment resulting from the improve- 
is of ¢ = general busines conditions, 
pe . greatest significance. Except 
diere, i" localities there is to be 

“erned a definite trend in public 
°p'nion away from radical and un- 
found measures toward the more 
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orthodox methods of proced 
which have stood the test of time. 
A large element of radical 
thought may be anticipated for some 
time but its influence may be ex- 
pected gtadually to diminish. These 
radical tendencies should be regard- 
ed merely as evidence of a tempor- 
ary condition brought about by 
severe hardships and discomforts. 


Insurance Sales Problems 


“It is surprising that with the sub- 
stantial recovery that has already 
taken place with the consequent 
reduction of unemployment and in- 
crease in average income, the sale of 
life assurance has not shown a 
greater advance. An exp!anation | 
which I think is a plausible one is 
that the agent’s greatest competition 
comes not from other life assurance 
companies but from other industries. 
An individual's spending power is 
necessarily limited to his income ; 
and if he spends more for current | 
living expenses for an automobile} 
or other articles of luxury—and the| 
present tendency is undoubtedly in | 
this direction—he has less left to 
invest in life assurance. 

_“It is the agent’s duty and respon- 
sibility, and I think also his most 
difficult task, to convince his pros- 
pects of the wisdom of making some 
slight sacrifice at the moment to 
safeguard the future interests of his 
family and himself. 


Need For Education 

“Another importarit duty which 
devolves upon you is that of educat- 
ing the public in regard to the real 
nature of life assurance and the place 
it occupies in the realm of public 
service. I have on several occasions 
in recent years commented on the 
co-operative character of our busi- 
ness, pointing out that, contrary to 
the general conception, life assur- 
ance companies are not eorporations 
of tremendous wealth owned by a 
few individuals, but that their assets 
are in reality an aggregation of the 
small savings of their: millions of 
policyholders, entrusted to the com- 
pany for a definite purpose. 

“The companies occupy a position 
akin to that of trustees. At the 
present time when there is an exten- 
sive movement in the direction of 
co-operative organization of buyers 
and consumers, it is of great impor- 
tance that the general public should 
be made conversant with the fact 
that life assurance is in reality the 
greatest co-operative enterprise the 
world has ever seen. Every partici- 
pating policyholder is a partner in 
the undertaking and receives his full 
share of the profits derived from 
successful management to the ex- 
tent, in our own company, of 95% 
of the surplus available for distri- 
bution. , 

“I have also called attention on 
many occasions to the magnitude of 
the services rendered to the com- 
munity in the distribution of bene- 
fits in times of need. During the 
period of the depressian the total 
payments distributed by life assur- 
ance companies on this continent 
exceeded by a substantial margin 
the huge sums spent by all govern- 
mental bodies in relief. 

“It is the failure of the general 
public to appreciate what life assur- 
ance companies are doing for the 
public welfare which has led to ex- 
cessive taxation and discriminative 
legislation with which they are con- 
stantly confronted. If you will en- 
deavor to interest your prospect in 
these matters, not only will you be 
rendering a service to the business, 
but you will have gone a long way 
toward convincing him that he can- 
not afford to be without life assur- 
ance protection.” 


Confederation 
Insurance Up 


Business in Force Higher 
by 6% Despite Mexico 
Withdrawal 


ee. Life a : ym 
reports new business paid for dur- 
ii the first 8 months of 1936 to be 
$30.2 millions and total business in 
force $395.7 millions. 

This latter figure is higher by 6% 
than at this time last year. New 
business is lower by $1 million than 
during the first 8 months of 1936 
due to withdrawal of the company 
from Mexico and a shrinkage in re- 
insurance. 

Loss of Mexican business involves 
this year to date over $2 millions of 
business while the drops in re- 
insurance received amounts to over 

, Considerably more than 
half this loss has already been over- 
taken. New ae ee -~ Stes 
Canada for the first 8 months to 
$17.2 millions compared with $168 
millions at this time last year. 

According to C. D. Devlin general 
superintendent. of agencies, if the 
company’s new business contiaues 
at the same rate for the balance of 
the year production for the year 
will be something over $45 millions. 

“Likewise,” he adds, “if the gain 
in business in force continues at the 
same rate, the volume at the end of 
the year will be slightly over $399 

lions.” 
= company’s objective for the 
year is $48 millions of new business. 
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Pitfield and Co. Opens 
Uptown Montreal Branch 


MONTREAL. — Pitfield & Co., 
members of the Montreal Stock Ex- 
change, Montreal Curb Market and 
Canadian Commodity Exchange, 
have opened a Montreal uptown of- 
fice in the Windsor Hotel. This is 
the fifth branch operated by the 
firm, others x 
John, Campbellton and Halifax. The 
new office will be under the man- 
agement of W. E. Otten. 


“Canada’s 


AETNA MANAGER 


Robert H. Leckey, who has been 
appointed Canadian manager of the 
Aetna Insurance Co. of Hartford, 
Conn., and its subsidiary, World Fire 
and Marine Insurance Co. Mr. 
Leckey has been assistant manager 
in Canada for the Hartford Fire for 
the last 3 years, but was special agent 
for the Aetna from 1921 to 1933. 


Sir Edward Peacock, partner of 
Bros., and director of the 
Bank of England, is on a brief visit 


to Toronto. . 
* ¢ s 


Viscount Rothermere, British pub- 
lisher, has been in Montreal, Quebec 
and Toronto on a flying visit. He 
has been accompanied by Collin 
Brooks, financial editor of the Sun- 
day Dispatch, London, who will 
tour Canada. 

* s * 

Guests of honor at a compliment- 
ary dinner at Regina this week were 
R. S. Dalgleish, head of Dalgleish 
Steamship Co., Newcastle-on-Tyne, 
England, Sir Patrick Hannon, M_P., 
and B. O. Schonevegal, of London. 
Committeemen of the Hornby im- 
migration plan were hosts, prior to 
a Hornby conference at Saskatoon, 
Sept. 24 and 25. 


Arthur B. Purvis, chairman of the 
National Employment Commission, 
has sailed for England. He will be 
there 6 days. 

7 me 

Lord Marley, British labor ‘peer, 
who arrived in New York this week, 
is scheduled to speak in Toronto in 
November. 

s o * 

Rt. Hon. L. S. Amery, former 
Secretary of State for Dominion 
Affairs, is in Canada. He recently 
assumed the chairmanship of the 
Trust and Loan Co. of Canada, 
owned by British investors but with 
headquarters in Montreal. 

s ¢« 6 

Col. George McNish, C.B.E., of 
Glasgow, managing director of 
Robert McNish and Co., 
visitor in Toronto this week. He is 
returning to Scotland via Van- 
couver and California. 

a ree 

M. B. Palmer, Canadian trade 
commissioner at Mexico City, was 
in Vancouver last week, interview- 
ing exporters and importers. 

~ 7 * 


John Hays Hammond Jr., noted 
inventor, recently visited Sydney, 
N.S., with a party of friends aboard 
the schooner-yacht “Odysseun III,” 
en route to Labrador. Inventor of 
the wireless torpedo, Mr. Hammond 
is holidaying from research work. 

s ¢- & 

Mayor G. G. “Gerry” McGeer, of 
Vancouver, has made tentative re- 
servations in R.M.S. “Queen Mary” 
to sail from New York to England, 
Sept. 23, on the invitation of Sir 
Percy Vincent, lord mayor of Lon- 
don. 

om = . 

Hon. Vincent Massey and Mrs. 
Massey sailed for England aboard 
the “Empress of Britain.” 

e a » 

Arriving in Montreal recently 
from. England aboard the “Empress 
of Australia” were F. E. Powell, 
president of the Anglo-American 
Chamber of Commerce, and E. C. 
Rawlins, first commercial counsel- 


lor at the British Embassy, Berlin. 


Graham Ford Towers, governor 
of the Bank of Canada, last week 
made his first visit to Vancouver 
since his appointment, to keep a 
long-standing engagement with the 
Vancouver Board of Trade. He was 
guest of honor at a board of trade 
luncheon. sites 

Gordon Cumming, of Winnipeg, 
general manager of the Monarch 
Life Assurance Co. conferred with 
Edmonton officials last week, on 
tour of company branches en route 
to Vancouver. He remarked that 
Canada’s greatest asset is the min- 
ing industry. ' 


A. L. Brown, general merchandis- 
ing manager of Northern Electric 
Co., arriving in Vancouver to con- 
fer with company officials last 
week, declared the general increase 
noted in trade from coast to coast 
shows B. C. in top position among 
the provinces. 
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Sounds Cautious Note 


_ In Company Reforms 


George R. Freeman. Brit- 
ish Accountant, Inter- 
viewed 


Among the visiting representatives 
of the Institute of Chartered Ac- 
countants in England and Wales to 
the convention of the Dominion In- 
stitute of Chartered Accountants at 
Toronto recently was George R. 


College, Toronto, and Saint John’s 
College, Winnipeg. Old school- 
mates remember that he entered 
the University of Manitoba when he 
was 13 years of age. The only other 
graduate of Saint John’s College to 
matriculate at 13 years of age was 
the present Deputy Minister of 
Mines, Dr. Charles Camsell. But 
young Freeman never finished his 
education in this country as his 
father moved to England when he 
was 14 years old. 

Mr. Freeman's father managed the 
election campaign of Donald E. 
Smith, later Lord Strathcona, when 
he first ran in Winnipeg for the 
House of Commons at Ottawa. 
Ancient history of Manitoba is 
therefore still a topic of vivid in- 
terest to Mr. Freeman Jr., who can 
remember the scenes of enthusi- 
asm attending the return of the 
troops from suppressing the second 
Riel rebellion in the Northwest 
Territories. 

In Advisory Capacity 

As chairman of the Parliamentary 
Law Committee of the institute he 
represents, Mr. Freeman has to give 
very close attention “> the various 
proposals that come up from time 
to time to amend the lish Com- 
panies’ Act. That Act is of outstand- 
ing importance in Canada, because 
legislators recently have drawn 
liberally from its provisions in de- 
vising the various Provincial and 
Dominion measures. 

In answer to questions by The 
Financial Post, Mr. Freeman said 
that the Institute of Chartered Ac- 
countants in England and Wales 
does not take the initiative in seek- 
ing reforms to the English Com- 
panies’ Act in England. Members 
think that their duty is rather to 
study every proposed amendment 
carefully in the light of their 
accounting experience and to in- 
form officials of the Board of Trade 
whatever they conceive the prob- 
able results will be of various sug- 
gested changes, 

The Institute, Mr. Freeman says, 
has itself no reform programme to 
present. Most suggestions in Eng- 
land in recent years have come 
from Socialist members of the 
House of Commons. He himself 
feels that the best results will be 
obtained in the end if changes in 
the Act are not too drastic at any 
one time. In that way an oppor- 
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tunity is given to try out every 
change in the light of actual “ex- 
perience. 


Present Law Serves Well 

“On the whole, we feel that the 
law, as it stands, serves our needs 
quite admirably. We have to work 
out some more comprehensive and 
just way of dealing with the ac- 
counts of holding companies. In 
fact, there is a great deal of debate 
in England at present as to what 
disclosure of information of the 
affairs of subsidiaries should be 
made compulsory. It is probably 
true that the full intent of the pres- 
ent law is evaded in some cases by 
the relationships existing -between 
holding companies and their sub- 
sidiaries. There are even cases 
where subsidiaries own all the ordi- 
nary stock of the holding compan- 
ies. It is a basic principle of Eng- 
lish company law that a company 
should not own or deal in its own 
stock. The case just cited obeys 
that principle in the letter but 
violates it in spirit. It is a method 
whereby a company can own its 
own stock. 

Companies Owning Own Stock 

On the question as to whether or 
not company law should call for 
full disclosure of the affairs of a 
company to its shareholders, Mr. 
Freeman has reservations. In the 
course of his practice in London, he 
has come across many cases where 
interests of shareholders appeared 
to have been better served by a 
policy of reticence concerning cer- 
tain undisclosed contingency re- 
serves. There are reserves which 
are necessary to the safety of a 
company, but yet whose very pur- 
pose would be imperilled by pub- 
licity. He found that 99 out of 100 
British businessmen had a high con- 
ception of their duty toward share- 
holders and the public. An auditor 
had always to depend to a certain 
extent on the probity of officials in 
valuation of inventory. 


Adventure and Dividends 


Douglas MacKay Shows That Adventurers Into 
Hudson’s Bay Have Found Both Romance and 
Profit in Their 214 Centuries as Traders 


THE HONORABLE COMPANY. A 
history of the Hudson’s Bay Co. 
By Douglas MacKay. Published 
by McClelland & Stewart Ltd., 
Toronto. Price $4. 

To the historian, this record of 
Canada’s oldest business enterprise 
will bring new delight for it is the 
first history of the Hudson’s Bay 
Co, to appear since the company 
began to organize its archives and 
to open to students and the public 
the rich storehouse of material con- 
tained in them. Although written 
by an officer of the company, it is 
in no sense an Official history. Mr. 
MacKay says, in his foreword, that 
at present plans are being made for 
the publication, from time to time, 
of some of the original material in 
the company’s archives. No doubt 
this will lead to a monumental his- 
tory in years to come. In the mean- 
time, Mr. MacKay has wisely re- 
membered the general reader, the 
lover of the North, the unofficial 
student of Canadian history, the 
reader who is fascinated by per- 
sonality and adventure. Such’ com¢ 
prise the audience for whom he has 
unfolded his tale. 

Men, Rather Than Finance 

Only in part, hag Mr. MacKay 
attempted to use his volume to tell 
the story of the evolution of the 
business structure and trading 
methods of this company. Having 
had to choose, he says, between the 
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recounting of men and events on 
one hand, and capital investment 
and management on the other, the 
tendency has been to hold close to 
the former. Yet he publishes, as 
an appendix, a table which is prob- 
ably the first of its kind ever to 
be published, It gives the 266-year- 
old financial record of the Hudson's 
Bay Co. in considerable detail. The 
first dividend paid by the Hudson’s 
Bay Co., amounting to 50% of the 
original capital stock of £10,500, was 
paid on April 23, 1684. In only a 
few years since has the dividend 
been passed. The complete record 
of every dividend by the company 
is published and, in addition, there 
is a record of prices of Hudson's 
Bay stock from 1692 to 1837. An- 
other table indicates that the num- 
ber of proprietors or shareholders 
has increased from the original 18 
of 1670 to between 12,500 and 13,000 
today. 


History of a Corporation 

Mr. MacKay indicates that the 
chartered company was an old 
formula, even when the Hudson's 
Bay Co. came into being. For more 
than a century it had been an ac- 
cepted trading structure—originally 
a grouping for mutual protection 
of merchant shippers sailing to the 
Far East and homeward, In the 
17th century, it took on a more 
rigid form of proprietorship. The 
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of Company in 1851 over 
$121,410,000 
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stewardship each year at a general 
court, continues today. 

Some day the information on the 
financial record of the Hudson’s Bay 
Co., published by Mr. MacKay, will 
be developed in a full length fin- 
ancial and business record. When 
this happens, the world will have 
a unique record of the development 
of the modern corporate form of 
enterprise from the royally chart- 
ered companies of the 17th century 
to the great public corporations of 
today. 

The Company Today 

To detail the corporate and fin- 
ancial history of the company from 
those early days to the present 
years is impossible in a brief sum- 
mary. But Mr. MacKay provides 
enough of the material to whet the 
appetite for a more exhaustive 
study of this single phase of the 
company’s history. 

His story of the years since and 
immediately before the war, will 
be of no little interest to present 
investors in the company. 

Mr. MacKay is a former news- 
paperman, once associated with the 
Canadian Press at Ottawa. He is a 
son of J. F. MacKay, of Toronto. 
He has been engaged in publicity 
work for the Canada Steamship 
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Lines and the Seignory Club and is 
now director of publicity for the 
Hudson’s Bay Co. Like Murray 
Gibbon’s “Steel of Empire,” the 
volume is intended to have a broad 
appeal to the American public. 

It is a happy coincidence—or ar- 
rangement — that within a year 
there should appear the histories 
of Canada’s 2 most. world-famous 
business institutions—the C.P.R. and 
the Hudson’s Bay Co.—each one 
written by the company’s director 
of publicity, each one well written 
and well illustrated. Canada owes 
some debt of gratitude to Bobbs- 
Merrill, the American publishers, 
whose. imprint appears on both 
volumes. 


» FOR YOURSELF 

© « «FOR YOUR FAMILY 

A SUN LIFE PENSION BOND with . 
ASSURANCE gives you both, safe-. 
guarding your loved ones during your , 
earning years and guaranteeing an: 
unfailing income when you reach 
retiring age. 


Ask your nearest Sun Life representative 
for the leaflet 
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The Independent Order of Foresters 
Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding ; 
protection. It an Old Age Benefit, payable in one’sum, 
for the full amount of the Certificate, on the 60th birthday, or, . 
payment in the event of death. 

In addition, the Certificate provides a generous Disability Bene- 
fit of Ten Dollars a month, for each $1000 of Protection carried. 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of 3 
nominal sum. or Fin 
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flaim Sorel 
(indercutting 
Other Ports 


rce Favorable Gov't 
Contract Gives Unfair 
Advantage 


(RAIN EXPORTS SOAR 


from Our Own Correspondent 

ATAWA. — Strong representa- 
re understood to have been 
to the government authori- 
es DY grain and other shipping in- 
weet, against what is claimed to 
“ unf iy discrimination in wharf- 


att charges in favor of the port of 


ans & 
made 


esult of this discrimination 
y is pointed out that whereas Mont- 
*4) for the crop year ended July 
“1 1986, did not quite double its ex- 
sort clearances of grain and Que- 
bee's only increased by 50%, Sorel 
registered a gain of almost 250%. 
Shipping Soars 
when the elevator capacity of the 
g ports is compared the gain by 
gorel is even more impressive and, 
ay snippers, more significant. Ele- 
yator profits, of course, are based on 
trnover. The oftener the bins are 
fujed full and emptied the more the 


gorel. 
Asat 


ue. 
Montreal clearances of 56 million 
purhels for the recent crop year re« 
resent a turnover of just a shade 
over 3 times the 18 million bushel 
apacity of its elevators. Quebec 
with storage capacity of 4 million 
bad shipments of slightly under that 
gmount. In other words there was 
sot a complete turnover, But Sorel’s 
9 millions capacity scored a turn- 
wer of more than 6 times. 
Figures are as follows: 
Grain Clearances 
(0900's omitted) 
Elevator Yr. End. July 31 
capacity 1936 1935 


(bus.) (bus.) 


31,645 


e ibus.) 
+ ° c 000 

Meir overs 2000 B.8K8 
Sore! 2,000 3,534 

In the current séason to date it 
is understood the ratio of clearances 
to elevator capacity is running still 
higher in favor of Sorel and against 
Montreal and Quebec. 

Free Wharfage Charges 

Explanation of this wonderful 
growth of Sorel port business, and it 
is said to be extending to coal and 
other commodities as well as grain, 
is attributed solely to the fact that 
there are no top wharfage charges 
st that point. Other ports, however, 
carry the regular harbor commission 
charges. 

To an ordinary tramp freighter 
the difference of unloading and load- 
ing at Sorel means, it is claimed, a 
saving of about $500. Even where 
the incoming cargo igs unloaded at 
Montreal and the boat slips down 
the 45 miles to Sorel empty to pick 


| DIVIDEND NOTICES | 


THE DOMINION BANK 


Notice is hereby given that a Divi- 
tend of two and one-half per cent 
upon the paid-u — stock of 
this Institution has n declared 
for the quarter ending 30th Septem- 
ber, 1936, being at the rate of ten per 
cent per annum, and that the same 
will be payable at the Head Office 
cf the Bank and its Branches on and 
after Thursday, the Ist day of Octo- 
ber, 1986. to shareholders of record 
of the 18th September, 1936. 

By Order of the Board. 


DUDLEY DAWSON, 
General Manager. 


Toronto, 13th August, 1936. 


THE B. GREENING WIRE 
COMPANY, LIMITED 


Preference Dividend No, 42 


NOTICE IS HEREBY GIVEN that 
t quarterly dividend of one and 
three-quarters per cent. on the Pre- 
ferred Shares of the Company has 
been declared payable October Ist, 
1936, to shareholders of record Sep- 
tember 15th, 1936. 


F. J. MAW, 
Secretary. 


Hamilton, Ont., September 9th, 1936. 


: mber, 1936, 
October, 1936, to shareholders o 
30th September, 1936. 


By order of the Board, 


Netice of Common Stock Dividend 
DIVIDEND of One Dollar and 
A rarer cents ($1.25) per 
Sabet of DME NGSee TCE 
eadng Se ‘ptm, for the quarter 
te 
la Caster, 1986 to amas at 
1936. 
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ee ee NOTICE 

is hereb 

rh od dividend of ity hve conte 

nd and an extra dividend of 
Y¥-five Cents (25c.) per share 

ing declared on the outstand- 

common shares of the company 

ber 


Sn te quarter ending Septem! 
1038" to ay payable det, 
, areholders of reco 
September 16th, 1936. 


By Order of the Board, 
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Favors “Duopoly 99 


_In Broadcasting 


The radio corespondent of 
Economist, London, Ae en 
thinks an ideal system of radio 
broadcasting would combine the 
merits of the British and Ameri- 
can systems. : 

The supreme merit of the Bri- 
tish system he considers to be its 
freedom from the advertiser. 

The supreme merit of the 
American system he considers to 
be the excellence of programmes 
which competition between the 8 
= induces, 

e suggests, therefore, duopol 
instead of monopoly. He ‘thinks 
the state should collect the license 
fee and own the actual trans- 
mitting stations. But he thinks 
the programme should be pro- 
vided by 2 corporations competing 
with éach other. 

This writer is inclined to think 
that the tendency of the British 
system to give the radio listener 
what he should have rather than 
what he wants may require in the 
end the evolution of some method 
“of compelling the listener to 
listen.” In Fascist states this has 
been achieved whenever the 
leader addresses his people. 

This being so, suggests the 
writer with his tongue in his 
cheek, ideals will have to be 
tempered with caution, The broad- 
casting monopoly may defeat its 
own needs unless it makes some 
concessions to popularity. The 
defect of the British system is 
that it may be perfect but un- 
listened-to. The nearer its ap- 
proach to perfection, the fewer 
listeners it has. 


up grain, the saving claimed is 
around $350. : 
Favorable Contract 
Wharfage adjacent to Sorel eleva- 
tor is owned by the Dominion Gov- 
ernment but the space is understood 
to be privately controlled under a 
long-term agreement signed in 1929, 
between private interests and the 
Department of Marine. This lease is 
believed to call for an annual rental 
of approximately $8,000. Government 
expenditures on the whart and ele- 
vator foundations amount to around 
$175,000. Incidentally both elevators 
and wharfs at Montreal and Quebec, 
from which Sorel is said to be draw- 
ing business are government owned. 


Seek Equal Treatment 


- Shipping interests, it is under- 
stood, are asking that either all top 
wharfage charges along the St. Law- 
erence route be done away with or 
else Sorel be put under a harbor 
commission and the regular charges 
made, They also intimate that chief 
cabinet opposition to their represen- 
tations is expected from Hon. P. J. 
A. Cardin, now Minister of Public 
Works but in 1929 when the lease 
was signed Minister of Marine and 
in — constituency Sorel is situ- 
at , 


Soo Line’s Deficit 
Reduced in July 


From Our Own Correspondent 

MONTREAL. — Minneapolis, St. 
Paul and Sault Ste. Marie Railway, 
controlled by the Canadian Pacific, 
reports a deficit of $447,439 for last 
July. For the same month in 1935 
the deficit totalled $479,831. 

Cumulative returns for the first 7 
months of this year give a net 
deficit of over $3.6 millions, as 
against $3.9 millions in 1935. 


[ DIVIDEND NOTICES | 


Canada Bread Comparty 
Limited 


First Preference Shares 

Notice is hereby given that a dividend 
of $1.28 per share has been declared on the 
First Preference Shares of the Company 
payable October ist, 1936, to shareholders 
of record at the close of business on Sep- 
tember 19th, 1936. 

Class B Preference Shares 

Notice is hereby given that a dividend of 
.5O cents per share has been declared on 
the Class B Preference Shares of the Com- 

ny payable October Ist, 1936, to share- 
cobles of record at the close of business 


on September 19th, 1036. 
By Order of the Board, 
W. S. AN 


TLIFF, 
Secretary-Treasurer. 
Toronto, Ontario, 
September 14th, 1936. 


The Ontario Loan and 
Debenture Company 


197th DIVIDEND 

Notice is hereb iven that a 
QUARTERLY DIVID ND of $1.50 
per share for the current quarter 
ending 30th September, 1936, has 
been declared on the paid ep Capital 
Stock of this Conmmesy and will be 
yable at the Company’s Office, 
Fondon, Ontario, on or after the lst 
October, 1936, to Shareholders of 
record of the 2ist September, 1936. 

By Order of the Board. 
T. H. MAIN, Manager. 


London, Ontario, 
11th September, 1936. 
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Central Power Stations 
Continue to Break Records 


‘S.J. Hungerford Started at.5 Cts. an Hour—Now Gets 
$30,000 Yearly—Knows Railroading from Ground Up 


Hungerieed, first ao testa 
’ as en 
now as chairman of the board of the 
Canadian National 
be most encouragidy t tee 
men of Canada who feel it is hard 
= a foothold to begin 

a 


y. 

“Sam” Hungerford’s real 
tion began when he left 
at 14 years of age, about half 
tury ago, and it has 
~ since, His father 

was necessary for ” 
was then called, to do what he 
to help out his mother and 
As machinist’s apprentice the 
eastern Railroad at 
bec, gave him 5 cents an 
for good measure allowed 
work 10 hours a day go that he 
make more money. This initial wage 
works out at 50 cents a day, 
week, $156 a year. At that rate it 
would take him nearly 2 centuries 
to earn as much as the $30,000 per 
annum which is now paid him for 
his job at the head of the Canadian 
National Railways. 

_But that $30,000 per annum was in 
his machinist’s tool bag at Farnham. 
Many Mail Addresses 

Five years of apprenticeship pass- 
ed before Sam Hungerford became 
a full-fledged machinist and he - 
ed those years at all sorts of ‘oad 
jobs in Québec, Ontario and Ver- 
mont. He was born at Bedford, Que- 
bec, in 1872, but his mail has had to 
go since then to Farnham, Montreal, 
Megantic, McAdam, Cranbrook, Cal- 
gary, Wiftnipeg, Toronto and now 
once again to Montreal. 

Mr. Hungerford has the respect 
and esteem of employees from coast 
to coast of the Canadian National 
Railways. That is because they 
know he knows not only his own 
job, but has an excellent working 
knowledge of what is entailed in 
every job. He came through a hard, 
but very efficient school. In his 
early days at Farnham he ——_ 
the leisure which he enjoy: er 
hour during his 60-hour week on 
books that threw light on the tech- 
nical side of the work he had been 
doing through the day. He has never 
dropped that side of his education 
and people who know him state that 
there is no one today who can catch 
all the salient points of a blue print 
or see deeper into the possibilities 
for a new type of car or locomotive 
or tool or machine than ¢an S. J. 
Hungerford. 

He certainly knows what it is all 
about. His half century 6n the job 
makes a cross-section of railroad 
history. When he started railroad- 
ing 50 years ago cars were coupled 
by the old “links and pins” and the 
air brake was unknown. He knows 
what small trains the old wood-burn- 
ing engines used to haul and he 
knows every stage of progress in be- 
tween those ancient engines and the 
types which today now haul huge 
freight loads or all-steel passenger 
cars. 


Ss 


ul 


eth: 


Record in Tabloid 
Here is the record of his experi- 
ence: 

1886-1891: Apprenticeship on 
Southeastern Railroad. 

1891-1893: Journeyman machinist 
in Quebec, Ontario and Vermont. 

1893: Married at the age of 21 
years. 

1894-1900: Chargeman for C.P.R. 
at Windsor St. Station, Montreal, 
and later assistant foreman and 
foreman at various points. 

1901-1903: Locomotive foreman 
at Cranbrook, B.C. 

1903: Master mechanic Western 


Division. 

1904-1910: Superintendent 
shops, Winnipeg. 

1910: Joined Canadian Northern 
Railway Co. as superintendent of 
rolling stock at Winnipeg and in 


[ DIVIDEND NOTICES I 


NS Pe 
Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable October Ist, 1936, to Share- 
holders of record as at close of busi- 
ness, September 15th, 1936. 


WwW. S. BARBER, 
Secretary-Treasurer. 


pe A TT 


Hollinger Consolidated 
Gold Mines Limited 
DIVIDEND NUMBER 284 

A reguler dividend of 1% has been 


declared by the Directors on the 
Capital Stock of the Company, pay- 
able on the 6th day of October, 1936, 
to shareholders of record at the close 
of business on the 2ist day of Sep- 
tember, 1936. 

Dated the 14th day of September, 


1936, 
I. McIVOR, 
Assistant-Treasurer. 


of 


The Toronto Mortgage 
Company 


Quarterly Dividend 
Notice is hereby given that a divi- 
dend of $1.50 per Share, upon the 
paid-up Capital Stock of this Com- 
pany, been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
1st October, 1936, 
to Shareholders' of record on the 
books of the Company at the close 
of business on 15th instant. 
By order of the Board, 


WALTER GILLESPIE, 
Manager. 


The Sherwin-Williams 
Company of Canada, 
Limited 
riNetetatfa ahs Bintend 


e and uarters cen 
am being at the rate of Seven 
cent (7%) ae annum for the 
ovember 30th, 1934, 
on the Preferred Stock of the Com- 
has been declared paya to 
Bhareholders of record the 15th day 
1936, that cheques 

Ist, 1936. 


Books n * 
By Order of the Board. 


FEO 


S. J. HUNGERFORD 


1915 moved to Toronto in the same: 
position. 

1917: Became general manager of 
Eastern lines C.N.R. 


1918: When Canadian National 
Railways was formed out of Cana- 
dian Northern, Canadian Govern- 
ment and National Transcontinen- 
tal Railways he became assistant 
vice-president of operating, main- 
tenance and construction depart- 
ment, 

1920: Appointed vice-president 
operating and maintenance depart- 
ment of the Canadian National 
and Grand Trunk Pacific Railways 
when the latter company was 
brought into the amalgamation. 

1922: Made general manager. 

1928: Appointed vice-president 
when co-ordination became effec- 
tive. 

1932: Appointed acting president 
when Sir Henry Thornton retired. 

1934: Appointed president of the 
system by a newly appointed 
board of trustees. 

October 1, 1936: Prime Minister 
King announces that Mr. Hunger- 
ford will be chairman of the board 
of directors named, 


No Blusterer 


Mr. Hungerford is tall and slender 
with the demeanor of a scholar rath- 
er than of a man of affairs. He “talks 
things over” quietly and gets his re- 
sults because he talks with complete 
knowledge of the subject. Men who 
have seen him under. all sorts of try- 
ing circumstances state that he pre- 
serves under all conditions an un- 
ruffled manner. 

He never blusters or commands; he 
seeks co-operation and gets it. The 
Financial Post could not find out 
from the friends of Mr. Hungerford 
if he ever had the traditional rail- 
road man’s ‘talent for profanity and 
picturesque speech. If he ever had 
it, that milestone has long since been 
passed by. It is a matter of record 
that he believes the goodwill of tens 
of thousands of employees can only 
be retained by “friendly co-opera- 
tion.” 

Likewise to an interviewer from 
a United States paper who wanted 
to know what he considered con- 
tributed most to his success, he said, 
“Attending to my own business and 
doing it thoroughly.” And that is a 
true summary. 

Relations of the new chairman 
with the employees have heretofore 
been excellent. The first federated 
shop agreement of the International 
Association of Machinists was signed 
on behalf of the Canadian Pacific 
Railway Company by Mr. Hunger- 
ford and the late Grant Hall, 2 rail- 
waymen who made good in a big 
way by climbing almost step by step 
the same rungs of experience and 
with the Canadian National Rail- 


[ DIVIDEND NOTICES || 


San Antonio Gold Mines 
Limited 
(No Personal Liability) 
Interim Dividend Namber Six 

Notice is hereby given that a divi- 
dend of seven Fg (7c) a share on 
the outstanding capital stock of the 
company has been declared, able 
October 10th, 1936, to share! olders 
of record at the close of business on 
the 2ist day of September, 1936. 


By order of the Board. 
M. SNYDER, 
Secretary. 


Winnipeg, September 9, 1936. 
Chartered Trust and 
Executor Company 

Notice is hereby given that a divi- 
been declared on 
or pas al Stock of Char- 
Executor Company, 


By Order of the Board, 
E. W. McNEILL, 


Secretary. 
dugust A, 1908 


‘4 , 
se A a 


a a nib . LS ie eas 


ways he has continued to put in prac- 
tice the labor policies built on his 
first hand knowledge of the fact that 
it takes all employees to make a 
railroad. 

Mr. Hungerford likes publicity for 
the railroad and fights shy of it for 
himself, His preference for the back- 
ground has prevented the public be- 
coming acquainted with his person- 
ality as they were, for instance, with 
that of Sir Henry Thornton. The 
railway world knows him as a man 
of few words, quietly efficient, and 
always. dependable. 


Strong for Old Pals 

His word is his bond, they say, 
and his friendship for his pals of old 
days is steady and strong. His belief 
in the future is strong and he is all 
in favor of increasing power and 
speed and efficiency of locomotives 
while reducing weight. He is for 
the best, strongest and lightest cars 
as well but he believes as well in 
getting the utmost out of present 
equipment first. 

Mr. Hungerford was vice-president 
of the Canadian National Railways 
before he bought his first set of golf 
clubs. He likes the game when his 
duties permit because he has always 
been a devotee of walking and of 
exercise in the open air. As a young 
man he was a keen lacrosse player. 
He likes to drive his own car through 
the Quebec countryside. Whatever 
time he can spend for recreation in 
Montreal is spent on the Marlboro 
golf course or the course of the 
Royal Montreal Golf Club. He be- 
longs to the St. James Club in 
Montreal. 


Sentinel-Review Marks 
Its 50th Anniversary 


A 52-page number marked the 
50th anniversary of the Woodstock 
Sentinel-Review on September 11. 
First published as a daily paper in 
1886, the Sentinel-Review grew out 
< the weekly Sentinel founded in 
1854, 

The list of former employees 
among contributors to the issue 
indicates the high place of the paper 
as a training ground for leaders in 
Canadian journalism. Among these 
are E. Norman Smith, of Ottawa; 
J. F. MacKay, of Toronto; Maxwell 
B. Cody, of Regina; and Col. R. F. 
Parkinson, of Ottawa. 

G. R. Pattullo, father of the pres- 
ent Premier of British Columbia, 
was one of the Sentinel-Review's 
most famous publishers, 

The present business manager is 
Charles O. Tatham while W. E. 
Elliott is the editor. 

The Sentinel-Review today is the 
survivor of a dozen newspapers 
which have been published in Wood- 
stock. 


Safety Net For Steel Workers 
Steel workers on the giant Golden 
Gate Bridge being built across San 
Francisco harbor are protected by a 
50 x 100 safety net which is moved 
along under the structure as work 
proceeds. As a result risk of death 
is minimized and insurance rates 

have been substantially lowered, 


[ Obituary | 


James Brown, head of the J. L. 
Morrison Co., Toronto machinery 
firm; at his home in Toronto. He 
was 64. 

George E. Challes, director of 
Abitibi Power and Paper Co., and 
Provincial Paper Co.; at his home 
in Toronto. He was 79. 

Gen, W. L. Shannon, C.MG., 
president and managing director of 
the News Printing Co., Kingston, 
Ont., managing director of the Ot- 
tawa Citizen Co., Ottawa, and for- 
mer president of the Canadian 
Press. He was born in Kingston, 
Ont., in 1859 and died in London, 
Ont. 

John H. Livingstone, long-time 
official of the Sun Life Assurance 
Co.; at the Montreal General Hos- 
pital. He was 54. 

Capt. William Robinson, pioneer 
of ae es an — ao 

, He was in his 67th year, 
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Fiem Our Own Correspondent 


. aaa — The making and 
reaking power production rec- 
ords by central electric stations in 
Canada continues unabated. 

Last month central stations pro- 
duced 2,020 million kw.h. of electrical 
energy, compared with 2,028 million 
kw.h. in June and 1,791 million kw.h. 
in July last year, according to re- 
turns compiled by the Dominion 
Bureau of Statistics. The increase 
of 128% over the 1935 output was 
shared in by all 5 economic areas, 
with the exception of Ontario which 
reports a decline of less than 1%. 

Exports to the United States 
amounted to 157 million kw.h., or 
69% more than in July last year. 

Deliveries of secondary power to 
electric boilers dropped from 516 
— kw.h. in June to 602 million 

w.n, 

Consumption of firm power, in- 
cluding all line losses, increased 
from 1,271 million kw.h, in July last 


Buying Power 
Of West Shows 


16% Increase 


(Continued from page 1) 
means that farmers in the West have 
already delivered wheat valued at 
$62 millions, against only $24 mil- 
lions a year ago to the same date, 

Just how much of this has been 
sold outright is open to question for 


there is a distinct tendency to hold | Bid 


for higher levels, But because of the 
guaranteed price substantial ad- 
vances have been and can be made 
against stored grain. 


Wheat threshing is well advanced, é; 


being completed in Manitoba, al- 
most completed in Saskatchewan 
and about 65 to 70% completed in 
Alberta. The wheat that has been 
marketed has come forward mainly 


from Manitoba, southern and central = 
Saskatchewan and southern and cen- | C: 


tral Alberta, but reports from local 
observers in the later districts in- 
dicate fairly good quality, with the 
possible exception of northern Al- 
berta where blackening of the kernel 
has been noticed on a portion of the 
wheat, a new kind of damage 
which may affect cash returns. 

These are the salient facts of the 
general situation. Now to the pos- 
sibilities of particular areas. 

Effect on Areas 

The accompanying map prepared 
from a recent bulletin of the San- 
ford Evans Statistical Service, shows 


m. B 
what has happened, In 1935, rust Den ols 


and frost were the chief calamities 
that overtook a crop which had 
promise of exceptional yields. Rust 
affected 30% of the acreage, this 
being located in Manitoba and east- 
ern Saskatchewan; frost took its toll 
of later crops in northern Saskatche- 
wan and northern and north cen- 
tral Alberta. Both rust and frost 
affected disastrously grades as well 


as yields. Drought was,present but | Har. U: 


confined to a strip along the Alberta- 
Saskatchewan border. 

In contrast, all the 1936 losses, 
leaving out of account local damage 
by grasshoppers, cutworms, wire- 
worms, rust and other minor agen- 
cies, were caused by drought and 
heat...There was a reappearance in 


1936 on a hitherto unprecedented | John A. Lan 


scale of the “drought belt,” including 
southern and eastern Alberta, west- 
ern and southern Saskatchewan, 
and a corner of southwestern Mani- 
toba. Instead of affecting wheat 
grades adversely, however, drought 
had the opposite effect of maximiz- 
ing protein content. 
Manitoba Gains Most 

In Manitoba, where rust took most 
of the 1935 crop, there are very 
large increases in the value of the 
crop, ranging from 6% in south- 
western Manitoba, which may be 
classed as a drought area, up to over 
400% in the Russell district. The 
premium on durum wheat has added 
a few cents per bushel to about 40% 
of the wheat crop of this province. 

The drought area proper appears 
on the map where decreases are 
shown. Thére are even decreases in 
western Saskatchewan and eastern 
Alberta which were classed as 
drought areas in the previous year 
also indicating the severity of the 
losses this season. In east central 
Saskatchewan with good yields, the 
wheat crop is worth 3 times what it 
was in 1935. 

Moving up into northern Alberta 
one cannot be too sure of the ulti- 
mate out-turn because of recent re- 
ports of damage, but at least it is 
definitely known that frost has not 
made the inroads it did a year ago, 
and a substantial increase in farm 
income is to be anticipated there. 


MeNish Bonds 
May Be Called 


From Our Own Correspondent 

MONTREAL. — Tentative plans 
are said to have been drawn up by 
Canadian Industrial Alcohol Co, to 
relieve itself of obligations in re- 
spect to Robert McNish & Co. de- 
bentures, which it guarantees as to 
principal and interest. 

The plan entails disbursement of 
$1 million in cash to the present 
debenture holders, being approxi- 
mately 20% of the face value of 
authorized issue, and new 5% de- 
bentures of the parent company for 
the balance in exchange for the 
existing 6% debentures of the 
MeNish Co. 

Of the $5 millions authorized 
issue of the 6% guaranteed redeem- 
able debenture stock, par value $5, 
due 1948, there was shown outstand- 
ing at the end of the company’s fiscal 
year of Sept. 30, 1935, $4,038,165. 
There is also issued £6,528 of 6% 
preference stock, and £10,000 of 
common stock, with 90% of both of 
these issues owned by the parent 
company. 

Control of the McNish unit was 
acquired by Canadian Industrial 
Alcohol in the fall of 1927. Since 
that time it has been a drain on the 
parent company, through the guar- 
antee of the debenture interest. 


Col. Robert McNish, head of the 
McNish Distilleries and also the 
McNish clan, is making his first 
trip across Canada. He told The 
Financial Post in Toronto, trade is 
very good for his century-old firm. 
The Canadian trade he said has 
grown “by, leaps and bounds,” 


SEE Pee ee fas 


year to 1,361 million kw.h. for the 
same month this year. 


For the first 7 months of the cur- 
rent year, central stations produced 
13,535 million kw.h., as against 12,- 
451 million kw.h., in the same period 
a year ago. All areas shared in the 
eee Quebec reporting the larg- 


million kw.h., an increase of 483 mil- 
lion kw.h. over the figures reported 
a year ago. 

Consumption of energy to date 
totals 9,549 million kw.h., or about 
900 million kw.h. more than in 19365. 
The consumption 
clude exports an 
electric boilers. 


| Dividends Declared ] 
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Do., pref. $1.75 Oct. 
Dom. Rubber, pf.. $1.75 Sept. 30 
Dom, Textile $1.25 Oct. 


Gt.-West Life .. 
Hamilton Cot., pf. °. 
. Un. Theat., p. $1 Se 
Hinde & Dauch .. 
Hollinger Cons. ... 
Howe Sound ,.... 
Do., extra 
Huron & E. Mtge. $1.25 2 
Inter. Minin 15¢ Sept. 21 
Inter. Nickel, c. .. 35c Sept. 30 
Int. Nickel, pfd. .. $1.75 Nov. 2 Oct. 
Imp. Tobacco, ord. 8%c Sept. 
Do., pref. 3% it. 
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Nat. Biscuit 
Niag. W. Weav., c. 4c. 
National Trust ... #2 
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Do., pref. .... $1.62) 
Ottawa Traction... Se 
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Sher.-Williams, p. *$1.75 
South. Can. Pr., pf. $1.50 
Sylvanite Gold .. 
Sneep Creek Gold. 
Sunshine Mining.. Sept. 
San Antonio Gold.. Te » & 
Standard Fuel, pf. $1.62) Oct. 1 

H 1 Oct. 1 


5c 
2c 
50c 


Tor. Mortgage ... $1. 
Tamblyn, pfd. .... $1.75 
Tor. Elevators, pf.. $1.75 
Tor. Gen. Trusts .. 
Un. Gold Equities. 
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LEICE 

Saf Tee 

“ ...most important dis- 
tributive centre of Gt. 

~ Britain... equidistant 

« from all important, 7 
ports...servedbyfour << 

~~ main-line railways, in- ,. 47 

’ land waterways, main 
roads in all directions 
and a magnificent 
municipal airport, 


The ideal spot for new 
factories and ware< 
houses! 


” 7 
CESTEE 
Write for details of sites, ©, 
’ ete, to J. M. Seett, De- 
velopment Officer, 29) oe 
Horsefair Street, Leieet--. 
ter, England, or to The Travel & Industrial 
jation of Great Briteis 


Development Assoc a 
@ Ireland, 620 Fifth Avenue, New York. - ; 
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HUMAN NATURE 


No man can be expected 
to give greater attention to 
other people's business than 
to his own — the other man's 
business must be of secon- 
dary consideration. Through 
a Trust Company an Estate 
receives the thoughtful man- 
agement which only experi- 
ence and specialization can 
ensure. 


MONTREAL Trust 
COMPANY 
61 Yonge St., Toronto 
= J. F. HOBKIRK, Manag 


Fireproof Hotel | 
of 350 Rooms 


Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 


MAIN DINING ROOM 


Club Breakfasts 25¢ to 65¢ 
Lunch 65c to 85c 
Dinner $1.00 to $1.50 


COFFEE SHOP 
8 


HOTEL LONDON, 
LONDON, ONT. 


Manager: H. F. Struckett 


nvestors’ Chronicle | 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
Great Britain 


OVERSEAS FINANCE 
’ Special Correspondents 
in all Financial Centres 


A free specimen copy will be fer- 
warded on post card application to: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 

LONDON, E.C. 2, ENG. 


Canadian Pacific Express 
Travellers Cheques 
Are World Currency 


ran 


Get them from any Peta ee 
| Canadian Pacific & most Banks 


Weston, Geo. ..... We Oct 
ref. ....+.- $l. 
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PARIS PATE 


France is the home of Patés, or in other words, 
Meat Pastes, to the same extent that Newcastle 


is associated with coal. 


Paris-Paté was started in Canada in 1914 by 
the sending out from Paris of two French Meat 
‘ Chefs, who had the recipe for this product. Since 
the commencement of manufacturing in Canada, 
nothing but Canadian materials have been used 
so that it is now a 100 per cent “Made in Can- 


ada" product. 


When export business and exchange were nore 
mal, shipments of approximately 2,000,000 tins 
per year were forwarded to France. 

Paris-Paté has been nationally advertised for 

| years, the familiar “bullet type” of advertising 


predominating. 
Maclean's. 


Paris-Paté 


is advertised ip 


Macleanis 
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“the certificates 104 stamps, 


oe 


of substituting such -stock 
bills or money bor- 
‘powed by the province. This per- 
petual stock is not to be redeemable 
for 35 years, and thereafter redeem- 
able at par at such times as deter- 
mined by. the Lieutenant-Governor- 
in-Council. The principal and inter- 
est are to be a charge upon the gen- 
eral revenue fund and if not guaran- 
teed by Canada the interest is made 
a first charge on provincial subsi- 


dies. 

The word “securities” is defined to 
include bonds, debentures, treasury 
bills or notes, savings certificates 
and other securities. The Lieuten- 
ant-Governor-in-Council is empow- 
éred to accelerate the date of pay- 
ment of presently outstanding securi- 
ties; to declare the holders of 
securities shall accept perpetual 
stock upon the due date or acceler- 
ated due date in lieu of and in satis- 
faction for the'principal sum payable 
under such securities. There is power 

«also to declare the holder of securi- 
ties is to accept in full satisfaction 
af all his rights and claims thereun- 
der cash plus accrued interest, pre- 
sumably at the rate stated in the 
bonds, to the date fixed for retire- 


ment. 
Interest Cut in Half 

This Refunding Act, however, was 
to come into force on proclamation 
and has not been proclaimed. In- 
stead, by order-in-council of May 30, 
1936, the provincial treasurer was 
authorized to offer and if the offer 
was acepted to pay in satisfaction 
of interest claims on all provincial 
securities; including savings certifi- 
cates, rates of interest amounting to 
one half of the rates named in the 
securities. The only provincial ob- 
ligation excepted is an issue of $7.4 
millions of debentures of Alberta & 
Great Waterways Railway. 

The next step. was the proclama- 
tion of 2 orders-in-council purport- 
ing to be passed under the Social 
Credit Measures Act. The first of 
these was dated June 16, 1936. After 
reciting Section 7 of The Social 
Credit Measures Act, it. states it is 
convenient and in the public interest 
that provision be made for the issue 
by the Government of credit certifi- 
cates. These could be issued in re- 
spect of claims against the Govern- 
ment for goods supplied and services 
rendered: in respect of unemploy- 
ment relief works and for such 
other.public expenditures as‘may be 
from time to time specified. It was 
provided that the provincial treas- 
urer' be authorized to issue credit 
certificates in denominations of $1 
and $5 to an aggregate amount not 
to exceed .$2 millions. 

Stamp Certificates 

The order-in-council provides the 
certificates. shall bear the date of 
issue and be redeemable at the face 
value upon presentation thereof to 
the provincial treasurer after the ex- 

iration of 2 years from the date of 
issue provided that at the time of 
presentation there are attached - 
eac 
stamp representing 1% of the de- 
nomination of the certificate. 
_ These stamps are to be sold to the 
public for cash by the provincial 
treasurer and the proceeds of the 
sales are to be kept in a fund to be 
used for the purpose of redeeming 
the. certificates and defraying the 
expenses incidental to their issue. 
The order provides that a certificate 
is valid only in case there shall be 
affixed to the certificate stamps of 
the proper denominations for as 
many full weeks as have elapsed 
gince the date of the issue of the 


certificate. 


Redemption Confused 
Following the proclamation of this 
~order-in-council the Government is- 
sued contradictory statements as to 
what would be done with regard to 
the redemption of certificates prior 
to the expiration of 2 years from 
their date of issue. It was stated 
they would be redeemed for whole- 
salers and manufacturers to the ex- 
tent to which they could show it 
necessary to have cash for payments 
outside the province but that no 
other person could have them re- 
deemed. It was also stated by other 
members of the Government that 
the certificates 'would be redeemed 


«for all persons who could show 


“necessity for obtaining redemption. 


Se en 


The matter appeared to have been 
set at rest by an order-in-council of 
July 27, 1936, providing that not- 
withstanding the provisions of the 
previous order-in-council the prov- 
incial treasurer “shall pay out of 
the general revenue fund of the 
province the face value of any valid 
credit certificate presented to him 
on the Thursday, Friday or Satur- 
day following the second Wednesday 
of each month, commencing with the 
month of September, A.D. 1936.” 

Although contradictory statements 
still continued to be made by min- 
isters on the question of the redem- 

tion of these certificates, the prov- 

cial treasurer following the proc- 
Iamation of this order-in-council 
stated they would be redeemed for 
“all and sundry” and it is believed 
that by a warrant of the Lieutenant- 
Governor $250,000 which is the 
amount of the first issue, was set 
a for the purpose of redeeming 


“Unparalleled Conditions 
~ Set Up Under New Order 


* ay . 
(Continued from page 1) 


Government notifies its ability to 


The Alberta Government is under- 
stood to covenant with its citizens 
who sign the covenant to establish 
and maintain a just rate of wages 
with reasonable hours of labor; to 
grant interest-free loans; to give 
monthly dividends in Alberta credit; 
to redeem, when possible, Alberta 
credit with Canadian currency. 

This form is retained by the citi- 
zen following registration. The sec- 
ond form which is retained by the 
Government gives a great deal of 
information and requires certain ad- 
ditional pledges. It gives the name, 
address, age, place of birth, state of 
health, nationality, names of wife 
and children, occupation, value. of 
land holding, whether landlord, 
owner or tenant, and contains en- 
quiries as to amount of rent and 
professional fees the citizen is wil- 
ling to accept in Alberta credit. The 
applicant for registration is asked 
to state his willingness, if unem- 
ployed, to work at the regular recog- 
nized wages of his job if called upon 
to do so; also his present income 
from wages and other sources and 
his liabilities. 

Covenant With Business 

Manufacturers and processors are 
provided with another agreement. 
The Government covenants to en- 
courage Alberta industries by issu- 
ing Alberta credit primarily for use 
in purchasing Alberta-made goods 
and services, to assist the manufac- 
turer or processor in the sale and 
purchase of goods and raw material 
needed by him; to grant interest- 
free loans in Alberta credit; to estab- 
lish and maintain prices of Alberta- 
made goods; to augment purchas- 
ing power by giving monthly divi- 
dends to registered citizens; to give 
bonuses enabling the manufacturer 
to compete in the world’s markets 
in the sale of his surplus goods; to 
allow compensating. discounts on 
purchases of certain goods by con- 
sumers when an accelerated sale is 
desired; to redeem when. possible 
Alberta credit with: Canadian cur- 
rency when required. 

In return for this, the manufac- 
turer and processor eovenant to pro- 
duce as much as possible of goods 
or products for consumption in Al- 
berta; to co-operate with the Gov- 
ernment in planning to reduce the 
cost of production; to sell at least 
50% of his output. within Alberta 
for Alberta credit when called upon 
to do so provided the price allowéd 
is at least equal to the general mar- 
ket price; to give information as re- 
quired to the Government; to make 
no demand for payment in Cana- 
dian currency of Alberta credit held; 
to tender no Alberta’ credit in pay- 
ment of provincial taxes, licenses, 
etc., until the Government is willing 
to accept it, and to deposit in case 
a bonus is given in any sale of sur- 
plus products the proceeds of the 
sale together with the bonus in the 
Credit House of the. Alberta Gov- 
ernment. 

More Information 

The manufacturer or processor is 
supposed to fill in a form giving to 
the Government information as to 
his business in part as follows: 

Capacity of production; number 
of employees; number who would 
be employed at full capacity; sources 
of raw material whether in or out 
of Alberta; whether the use of Al- 
berta raw material could be in- 
creased; percentage of finished pro- 
duct sold within or without Alberta; 
amount of capital required to bring 
plant to full capacity; amount of Al- 
berta credit which could be used in 
the business for wages, raw materials 
and other charges; the amount of 
production that could be sold for 
Alberta credit; the greatest hind- 
rances to expansion of the business 
There are questions as to whether the 
manufacturer or processor is heavily 
indebted to the bank or others, 
whether he is equipped with the 
latest machinery and, if not, what 
would be the estimated cost of mod- 
ern equipment. 

Similar forms and information are 
required from retailers and, farmers 
and producers, the obvious objec- 
tive being to get as many people as 
possible to agree to sell their goods 
and services for Alberta credit. The 
farmer is asked to dispose of one 
_. of his surplus for Alberta 
credit 


Comes the Special Session 
The foregoing gives a summary 
of the position prior to the opening 
of the special session of the Legisla- 
ture August 25 last. at which ses- 
sion the following important acts 
were passed: 

(a) An Act to provide the 
people of Alberta with additional 
credit called The Alberta Credit 
Housing Act; 

(b) An Act respecting Prosper- 
ity Certificates; 

(c) An Act to amend and con- 
solidate The Debt Adjustment Act; 

(d) An Act to provide for the 
Reduction and Settlement of Cer- 
tain indebtedness; 

(e) An Act respecting the Inter- 
est Payable on the Securities of 
Municipalities. 


Credit House Act 

The Alberta Credit House Act 
read along with the covenants and 
related documents referred to above 
is the only measure strictly bearing 
on the introduction of Social Credit 
within the province. There is set 
up “The Alberta Credit House” 
which is declared to be a body cor- 
porate. The Credit House is to be 
in charge of a board appointed b 
the Lieutenant-Governor-in-Council. 

The function of the Credit House 
is declared to be “to furnish to per- 
sons entitled to Alberta credit facili- 
ties for the exchange of .goods and 
services in the province in order to 
effect equation between purchasing 
power of such 


other provisions of the Act and 
regulations made: ap 


(a) To provide every person en- 
titled to Alberta credit with the 
amount of any Alberta credit to 
which he may become entitled in 
such manner as may be prescribed 
by the Lieutenant-Governor-in- 


(b) To receive deposits of Al- 
Sects arent voutiers aad af trebe- 


depositor thereof and to keep an 
account hn ee Alberta — 
so received an an accoun 
of any transfers of ‘Alberta credit 
made by the depositors, and 

(c) to receive currency and all 
kinds of nantes et 
from any person an con 
the same into Alberta credit for 
an amount expressed in terms of 
currency equal to the currency and 
negotiable instruments so received 
and to make available to such per- 
son Alberta credit for the amount 
thereof.” 


One-way Deposits 

Provision is made for the transfer 
of credit from one person to an- 
other on the books of the Credit 
House. No person shall be entitled 
to demand from the Credit House 
currency in exchange for Alberta 
credit. The Credit House is empow- 
ered to accept deposits of currency 
and securities from any person and 
deal with the same in such manner 
as may be agreed upon with the de- 
positor. 

The Credit House is empowered to 
provide advances of Alberta credit 
to persons engaged in agriculture 
or manufacture or industry in the 
province and to any person entitled 
to Alberta credit to defray any of 
the costs of the building of a home 
or the establishment of such person 
in any business vocation or calling. 
The amount shall be subject to the 
direction of the board of the Credit 
House. The Credit House shall be 
entitled to demand security includ- 
ing security by way of mortgage on 
growing crops subject to a charge 
of not more than 2% to cover costs 
of administration. 


The borrower is obliged upon the} 


day fixed for the purpose to restore 
to the Credit House the difference 
between the amount of Alberta 
credit advanced and the amount 
standing to his credit on the books 
of the Credit House. He may do so 
either by delivering to the Credit 
House transfers of Alberta credit to 
the amount of such difference or by 
payment to the Credit House of cur- 
rency equal to the amount of the 
difference. 
Can Buy Bonds 

Alberta credit dividends paid out 
pursuant to the section above quoted 
are not to be deemed to form a part 
of the income of the person for 
whom the credit is provided, nor 
shall it be taken into account. for 
income tax or relief purposes. 

All money received by the Credit 
House is to be paid into a special 
account in a chartered bank or other 
place of safe-keeping and shall be 
used for the purpose of defraying 
expenses of operation, the conver- 
sion into currency of Alberta 
credit and to acquire securities 
issued by the province or issued by 
or guaranteed by the Dominion of 
Canada. 

The Credit House when directed 
by order of the Lieutenant-Gover- 
nor-in-Council shall place at the 
disposal of the provincial treasurer 
of Alberta credit to such an amount 
éxpressed in terms of currency as 
specified in the order. 

Provincial Banking 

Provision is made in the Act for 
the acceptance ultimately by the 
province of transfers of Alberta 
credit.in satisfaction of taxes and for 
its similar acceptance by cities, 
towns and villages for taxes, serv- 
ices, etc., and the transfer in both 
cases of such credit so accepted to 
other persons willing to accept it. 
The Act also contains a section ‘giv- 
ing power to the Lieutenant-Gover- 
nor-in-Council by order “to vary, 
add to or supplement with new pro- 
visions any of the provisions of this 
Act for the purpose of providing for 
matters arising out of the operation 
of this Act for which no express 
provision is made.” 

A perusal of the Act itself sup- 
plemented by statements made from 
time to time by the Premier and 
other ministers shows that what is 
being attempted is to set up a bank- 
ing system within the province 
which will ultimately displace the 
present existing system under 
which bank credit is the most com- 
mon medium of exchange. 

Section 22 makes it clear that a 
banking business is intended. This 
is the section that provides that the 
Credit House is free to accept de- 
posits of currency and securities and 
deal therewith in such manner as 
may be agreed ujson. 

Section 23 makes it clear that the 
loan of Alberta credit to customers 
of the Credit House is intended to 
be repaid either in Alberta credit 
or in money. The Act itself, to say 
nothing of the apparently considered 
utterances of the Premier, makes 
it quite clear that if the chartered 
banks can be closed up and all busi- 
ness now done by them transacted 
through the Credit House, the spon- 
sors of Social Credit will be pleased. 


Value of Credits 

From the practical point of view 
the difficulty appears to be to de- 
termine just how the Credit House 
is to inject anything of value into 
its medium of exchange. Some, per- 
haps all, civil.servants will be re- 
quired to accept some of it in pay- 
ment of salaries, and will endeavor 
to pass it on. Some of it will be given 
gratis in the form of dividends. But 
with no obligation of the province 
to redeem and no value under the 
control of the board of the Credit 
House, it is difficult to see how it can 
circulate except at a very substan- 
tial discount from the outset. 

Nor is it easy to visualize the 
farmer either turning over to the 
Credit House or to private indi- 
viduals in exchange for Social 
Credit any portion of the crop which 
he can turn into hard cash about 
the circulation of which there will 
be no difficulty. It is equally dif- 
ficult to see why, save from a sense 
of loyalty to the system, people will 
exchange money and securities for 
the new medium of exchange. 

The scheme, of course, must also 
pass the constitutional test and it is 
likely the Act is bad as encroaching 
on the fields of banking and paper 
money reserved for the Dominion 
Parliament. 


bane — of the feng referred to, 

respec prosperity 
certificates, gives statutory author- 
ity to the order-in-council above re- 
ferred to the issue of these 
certificates, It further provides that 
the city of Edmonton and other 
cities, towns, villages and municipal 


may enter into agreements| after the 
‘into force 


with the province “to purchase pros- 
perity certificates or to accept pros- 
perity certificates to assist in re- 
lieving distress caused through un- 


employment or for the relief of its| wi 
residents . 


lieu of. or in 


Ra ge 4) 


oy Oe ae , 


have been granted, allotted or con- 
tributed by the province.” 

The reason behind the enactment 
of the sections respecting the city 
of Edmonton and other municipali- 
ties is obviously the fact that an Ed- 
monton citizen recently brought an 
action seeking an order of the court 
restraining the city from entering 
into an agreement to purchase from 
the province $55,000 worth of these 
certificates. In consideration the 
province was to give to the city an 
additiénal $30,000 of the. certificates 
which the city agreed to keep.in 
circulation: for a period .of 2 years, 
that is to say, until the time ar- 
rived at which the province had 
agreed to redeem the certificates. 

. Certificates Few 

The amount of thie certificates out- 
standing is comparatively small and 
compared with ‘the Alberta credit 
legislation the problem is not likely 
to become a serious one, especially 
since the Government has recently 
stated that it is unlikely that any 
more than the $175,000, which ap- 
pears. to. be the amount now out- 
standing,. will be issyed. 

So far as one can learn the certifi- 
cates are not circulating-freely, nor 
likely’ to do so: Lawyers generally, 
apparently ‘are in agreement that 
the issue of the certificates is invalid 
on a number of grounds. Their is- 
sue and reissue appear to offend 
against the federal Bank Act, a sec- 
tion of which subjects to penalties 
those who issue and reissue docu- 
ments intended to circulate as 
money. Further they impose a tax 
which has not been authorized by 
the Legislature and they are in con- 
travention of The B. N. A. Act which 
commits control of the issue of paper 
money to the Dominion Parliament. 


Debt Adjustment Act 

The Debt Adjustment Act requires 
only brief comment. There has been 
debt adjustment legislation of gen- 
eral application in Alberta since 
1930. The system adopted was that 
of compelling the creditor to obtain 
from a debt adjustment board a per- 
mit to sue. The application for a 
permit was made to a board subject 
to a right of appeal to a Judge of 
the Supreme Court. 

The important changes made in 
the existing Act are 2, viz: 


(a) The abolition of the right of 
appeal; 

(b) A power reserved to the 
Lieutenant ~ Governor-in-Council 
by proclamation to “authorize in 
so far as the same may be within 
the legislative authority of the 
province of Alberta the postpone- 
ment of the payment of all or any 
debts, liabilities or obligations ex- 
isting or future, however arising, 
or of the enforcement of all or any 
liens or encumbrances or other 
securities whether created before 
or after the coming into force of 
this Act, and the prohibition. in 
any Judicial District of the issue 
of any process out of the courts of 
the province in all or any classes 
of civil actions or the execution of 
process already issued in such 
actions or the staying of proceed- 
ings in civil actions and matters 
of any description pending in the 
courts or extending or otherwise 
varying the exémption privileges 
which execution debtors now 
enjoy.” 


The Lesser Evil 


The powers referred to are to be 
exercised either generally or re- 
stricted to designated areas within 
the province, the residents of which 
by reason of drought, hail, frost or 
other adverse conditions are in need 
of the protection provided by the 
section. 

Under ordinary circumstances the 
2 changes referred to would have 
created considerable stir; the loss of 
right of appeal is serious to both 
sides and the broad powers given to 
the Lieutenant-Governor-in-Council 
comes as a shock to people who are 
accustomed to look to the courts for 
the protection of their property and 
rights. But the creditor interests 
were so stunned by the drastic na- 
ture of The Debt Settlement Act 
later referred to, that the change in 
the principle of the previous Debt 
Adjustment Act went by with scant 
notice. 

Municipal Interest 

The Act respecting Interest Pay- 
able on Securities of Municipalities 
is one which is to come into force 
on proclamation. The reason why 
this was done was expressed b 
minister in charge of the bill 
to induce security holders to make 
voluntary adjustments with . the 
municipalities concerned. 

The Act provides that. from and 
upon which it comes 

interest payable in 
respect of any security by a muni- 
cipality shall not exceed 3% per an- 
num. It provides further that not- 

thstanding the terms of any muni- 
cipal . yy. hitherto issued, 

' 
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from and after September 1, 1936, 
be computed at a rate of not more 
than 3%. The Act also provides that 
no judgment shall be given in any 
action or other proceeding in any 
court on account of any interest pay- 
able in’ respect of the securities of 
the- municipality for an amount 
computed at any rate in excess of 
3%. It will be noted that the Act is 
consistent with the policy of the 
Government with regard to its own 
securities. : 

Whatever may be said as to the 
Crown’s right to legislate with re- 
gard to the interest rate upon its 
own securities (the suggestion be- 
ing that the Interest Act does not 
bind the Crown even in the right of 
the -province because not named 
therein) it seems to be clear that that 
principle does not apply to muni- 
cipal securities. This Act should be 
bad in that it denies access to the 
courts to creditors for the purpose 
of enforcing contracts relating to 
interest which are valid under the 
Interest Act. The result is. that the 
province is doing indirectly what it 
has no power to do directly, namély, 
to alter by reducing it to 3% the 
rate of interest payable on existing 
contracts, and to fix a’ maximum 
rate of interest upon future con- 
tracts, - 

Startling Act 

The most startling of the Acts of 
the Legislature is the one providing 
for the reduction and settlement of 
debt. The word “debt” is defined to 
exclude debts due to the Crown, the 
Canadian Farm Loan Board, the 
Soldier Settlement Board, rates or 
taxes, debts due to or by municipali- 
ties, debts guaranteed by the Crown 
in the right of the province and any 
other kind or description of debt 
“declared by the Lieutenant-Gover- 
nor-in-Council to be a debt to which 
this Act does not apply.” It will be 
noted that the word “debt” is com- 
prehensive enough to _ include 
secured and unsecured debts of all 
kinds, whether the debtor is an in- 
dividual or a corporation. 

The Act divides debts into 2 class- 
es, namely, old debts, being those 
which arose before July 1, 1932, and 
other debts, being those which arose 
subsequent to that date. The Act 
provides that old debts are to be com- 
puted in amount as at July 1, 1932. 
“And the amount which shall be re- 
coverable on account of any old 
debt shall be the following amount 
and no more, namely, the amount 


STYLE LEADER? 


It is rumored that several other 
leading motor cars will follow the 
style trend shown above in the new 
1937 Studebaker, which went on dis- 
play throughout Canada last week. 

An important innovation for Can- 
adian drivers is the introduction for 
the first time of a built-in wind- 


«shield defroster. 


secured or unsecured. It will hit 
heavily mortgage companies, insur- 
ance companies and banks, which 
classes of institution, as well as other 
creditors affected, are under obliga- 
tion to pay interest on funds en- 
trusted to them. The unscientific 
nature of the Act lies partly in the 
reduction in amounts collected by 
such institutions without any cor- 
responding relief with respect to 
their obligations to their creditors. 
The Act would relieve a great many 
solvent corporations and individuals 
who are perfectly able and willing 
to pay all their obligations. How tong 
the willingness would persist if this 
legislation were held valid is per- 
haps problematical. 

Mr. Aberhart is reported as say- 
ing that there is nothing in the Act 
which prevents.a debtor..paying -if, 
he wishes to do so. Granted this, one 
can picture many solvent. debtors 
constructing sufficient palliatives for 
their consciences when they begin to 
take advantage of the Act. It will 
operate detrimentally to creditors 


within the province who are debtors | p 


outside the province and who have 
to pay the full amount of their debts 
there. -It must have the result of re- 
straining credit, causing more busi- 
ness to be done for cash and reduc- 
ing the volume of business 
done in the province. It must op- 
erate unfairly on the small mer- 
chant who has bought his goods for 
cash or on short-term credit and 
who voluntarily or otherwise ex- 


of the balance of the old debt out-|_ 


standing and payable as at the Ist 
day of July, 1932, including any ad- 
vances made under and by virtue 
of the agreement or other instru- 
ment creating or securing the debt, 
together with any further advance 
sO made since that date, reduced by 
any payments made since July 1, 
1932, whether on account of prin- 
cipal, interest or otherwise.” After 
July 1, 1932, no interest shall be pay- 
able on any part of the debt and the 
amount so ascertained shall be pay- 
able in 10 installments on the 15th 
day of November in the year 1937 
and succeeding years. The amounts 
of the first, second and third install- 
ments are 5% of the amount recov- 
erable, of the fourth, fifth, sixth and 
seventh installments 10% of the 
amount recoverable, 


Maximum of 5% 

The amount recoverable on any 
debt, other than an old debt, shall 
be the amount of the original debt, 
together with subsequent advances 
made in respect thereof with simple 
interest thereon at the contract rate 
or at 5%, whichever is less. All sums 
paid on account of the debt whether 
in respect to principal or interest 
since the time when the debt was 
originally created are deductible, 

Permit Still Needed 

The Act provides that with re- 
spect to unsatisfied judgments with 
respect to old debts the amount pay- 
able under the judgment shall be the 
amount of the old debt which would 
be recoverable as above set out, to- 
gether with taxed costs of judgment 
and execution. And it further pro- 
vides that if installments of an old 
debt are not paid a creditor is not 
to proceed to enforce payment with- 
out a permit from the Debt Adjust- 
ment Board. 

If the Board is satisfied that non- 
payment was due to circumstances 
over which the debtor had no con- 
trol the Board may refuse a permit 
or make an order for the payment 


y the | of 
to oe = Only pest of the installment. In 


case of a refusal of a 

the installment with respect toenich 
the application is made is postponed 
accordingly. In case an order for 
a partial payment is made the bal- 
ance of that installment is to be 
spread over the period covered by 
the subsequent installments unpaid. 


Hurts Institutions 


It has been 
ith the pointed out shove that 


w Legislation 


What’s What in Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


The Advertising & Sales Club, of 
Toronto, plans to sponsor a series of 
radio programmes to impress on 
consumers the value of advertising. 
A similar programme. has been 
travelling the air-waves in Montreal 
since early summer with consider- 
able success, produced by the Ad- 
Sales Club of that city. Since Oct, 
1935, Maclean’s Magazine and Chate- 
laine have conducted: an educational 
campaign along these lines, with a 
full page of different copy every 
issue. So successful has been the 
series that many advertisers place 
large orders for reprints of the 
pages and mail them regularly to 
their salesmen to be used as ammu- 
nition. Theme of the campaign has 
been the: wisdom of buying adver- 
tised goods, as opposed to unadver- 
tised, cut-price lines, illustrated by 


examples. or 


Bee Hive corn syrup almost scored 
a “possible” in the C.N.E. 1936 baby 


ET 


tends long-term credit to his cus- 
tomers. E 
Unnecessary. and Invalid 
Such an Act does not appear to be 
necessary in that the provincial Debt 
Adjustment Act gives ample pro- 
tection to solvent farm debtors and 
home owners, and the Farmers’ 
Creditors Arrangement Act gives 
similar protection to insolvent farm- 
ers. Further, the Bankruptcy Act 
can be utilized for the purpose of 
bringing about compromises and ad- 
justments between debtor and credi- 
tor. It should be remarked that far 
the greater proportion of creditors, 
particularly corporations and banks, 
have shown themselves ready to 
make voluntary compromises with 
honest debtors based: on ability to 


pay. 
Contravenes Many Laws 

The constitutional invalidity of 
the Act appears to be quite clear. It 
appears to contravene The Bank Act, 
The Bills of Exchange Act and The 
Intérest Act. Acting “under powers 
reserved by The B.‘N.-A. Act the 
Domifion. Parliament has laid down 
rules by which. banks‘are'to operate 
and: under which bills ‘of. exchange 
and promissory notés are to be dealt 


in. ’ 

The effect of. this Alberta Act.is to 
prevent a bank recovering, froma 
customer, part of the principal which 
ithe.customer agreed:to' pay and also 
a part of ‘theinterest. Likewise it 
prevents the recovery of the full 
amount of the obligation incurred 
under’ a bill or note. The attempt 
to accomplish this is made by deny- 
ing access. to the courts forthe pur- 
ose-of recovering the full: amount. 
It is an’attempt.on the part of the 
province fo control banking and 
bills of exchange indirectly by deny- 
ing the banks and others access to 
the courts for the’ enforcement of 
obligations ‘perféctly valid within 
the controlling statutes. The Act on 
this ground should be invalid. 

The matter of interest is also one 
which is expressly reserved to the 
Dominion Parliament. - 


CONSIDER THIS—the majority of Garg 

Lubricant customers today have tried ena. 
By comparison — perhaps with the oil you are 
now using — Gargoyle Lubricants are proving 
more economical; You can measure this super- 
jority for yourself by the sum of these four 
savings: reduced power consumption, more con- 
tinuous production, decreased maintenance, 


lower lubrication costs. 


Gargoyle Lubricants are made by 
the makers of Gargoyle Mobiloil. : 


SOCONY-VAC 
IMPERIAL evra LIMITED 


Mo 


show with 7 winners out of g Classe 
ifications expressing a preferen, 
(through their parents) for 4 
product. Cashing in on this fact, the 
St. Lawrence Starch Co. is running, 
half-page in evening dailies feat), 
ing the seven Bee Hive Babies, vic, 
ers & Benson handle the account, 
+ * . 


Baker Advertising Agency has ra, 
leased an autumn campaign, openip : 
late this month and running unti] 
Christmas, for Wahl Co. Lid. Copy 
features the leak-proof qualities o 
Wahl pens and is appearing in mag. 
azines and rotogravure sections, 

7 ” 


Association of Canadian Advyer, 
tisers will restate its stand on the 
daily newspaper agency franchise 
question at its annual meeting, sche, 
duled for Toronto, Oct. 22-23. pa 
liable sources have it that the aC 4 
still does not see eye to eye with the 
Canadian Daily Newspapers’ Ass, 
ciation on the agency regulations 
and intends to reaffirm its request 
for changes. 
- ww 

New manager of Young & Rubi. 
cam Ltd., Montreal 
agency, is E. D. Ring, former vice. 
president of Ronalds Co., merchan. 
dising and sales promotion counsel, 
lor. He was for a number of years 
with Ronalds Agency and before 
that with the Canadian Pulp g 
Paper Association. 

» s 


J. Walter Thompson Co. has been 
appointed to direct the advertising 
of J. B. Williams Co. (Canada) Lig, 
Montreal, maker of Williams shay. 
ing cream, Aqua Velva and other 
products. 


Beginning Sept. 25, Quaker Oats 


will offer 4,168 prizes for the best 


title to a photograph of Dr. Alla | 


Dafoe and his 5 charges, which wil 
be featured in a broad daily ang 
farm paper campaign. Open to any. 
one in this country or the United 
States, the contest requires all who 
hope to win one of 6 Chevrole 
sedans, 42 Frigidaires, 120 RCA Vic. 
tor radios, 4,000 cash awards, to send 
in 2 Quaker Oats package trade. 
marks with their title selection. 
. « oJ 


Four-color, full-page advertising 
in October magazines opens 2 cam. 
paigns for Empire Food Corp., the 
first of which will feature the § 
items in the firm’s Green Giant line 
of canned vegetables. Emfo prod. 


ucts, another Empire line, will be & 


pushed in the second campaign. Ad- 
vertising will appear regularly until 
May, 1937, and is being placed by 
Walsh Advertising Co. 

* of ” 


A new campaign for Wilkinson 
Razors, product of the Wilkinson 
Sword Co., London, England, begins 
in October, using magazines and 
newspapers. Vickers & Benson, 
Toronto, are directing it. 


Halifax Building 
Building permits issued in -Halls 
fax during the first 6 months of 
1936 will almost double those. for 

the same half of last year. 
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Strength of Liverpool — 
Appearing at Winnipeg 


pomestic Market Getting Into Line With Overseas — 


§ 
Growing World Shipments Presage 


Bigger 


Canadian Shipments 


From Our Own Correspondent 
WINNIPEG.—The Winnipeg wheat market appears to- be 


tndep . 
at Liverpoo. 
at Winnipes. 
of Winnipes 
gpreads. In 

Winn 


endent strength when its advance has continued in spite of a reaction 
This development was marked by 
It is not regarded, however, 

to get out of line with Liverpool but rather to narrow 

fact Liverpool strength has not yet been fully reflected in 

ipeg. Chicago likewise has been lagging behind. 


extremely active trading 
as any indication of a tendency 


The movement was helped by some very large purchases attributed 
tp Italian account. This was believed to be the first important business 
done with Italy this year, as her previous purchases appear to have been 


o Danubian wheat. 


World shipment of 11 million bus. last week looks impressive, and 
if it can be sustained for a few weeks will presage the movement of large 
quantities of Canadian wheat as soon as the movement from Black Sea 


ports subsides. 


Bullish European Factors 


ISAPPOINTING return from 
Dine European wheat crop is a 
‘e bullish factor. At last Liver- 

1 is beginning to calculate on 
probable out-turn of the coming 
crops in both Australia and Argen- 
na. Both countries are coming 
into a critical period when unfav- 
orable weather may impair yield 
prospects. The market has been 
discounting good yields in both 
countries, and any suggestion of set- 
back is capable of considerable 
bullish influence. 

With the Australian surplus 
nearly all disposed of, the Austra- 
lien merket has become very strong, 
snd Australian wheat is quoted in 
Liverpool at a premium of 5 cents a 
bushel over No. 1 Nor. Some 
wheat from India is offered in 
Great Britain, but only in small 
quantities, and at a premium over 
Canadian wheat. 


Narrow Grade Spreads 
HE spread between prices of 
different grades of Canadian 
wheat is amazingly small, in vigw 
of the difference in milling quality 
which is ordinarily attributed to 
them. No. 3 Nor. has been at a dis- 
count of only about 4 cents a 
bushel under No. 1, and No. 6 wheat 
only 9 cents a bushel. The quan- 
tity of the lower grades in this 
year’s crop is very small, and the 
protein content of all grades is un- 
usually high. 
Separate grades are provided now 


for No. 1 and No. 2 Garnet wheat. | Week of 


But practically no wheat is being 
handled under these grade names, 
for both the Garnet grades are at 
a discount under No. 3 Nor., in 
which Garnet wheat, not good 
enough for the 2 official Garnet 
grades, can be included. 

Interest in durum grades on the 
Winnipeg market has declined, 
largely owing to the milling strike 
in Minneapolis, where the bulk of 
such wheat is milled. Premiums 
are still maintained, but they are 
smaller than some weeks ago. 


Predicts a Cleanout 
a” EXPORT market for every 
surplus bushel of, Canadian 
wheat is intimated by Richard J. 
Mayer in the Wall Street Journal. 
Any expansion in the use of U. S. 
wheat for feed, Mr. Mayer points 
out, would necessitate seasonal im- 
ports of more than 50 million 
bushels of wheat from Canada. Un- 
less conditions are unusually favor- 
able in the Argentine and Australia 
he expects Canadian exports to the 
United States will not terminate, as 
earlier expected, in January but will 
continue throughout the whole sea- 
é0n. 


Thayers Defers Dividend © 
As Surplus Is Still Low 


Surplus of Thayers, Ltd. is not yet 
ata point where directors feel justi- 
fied in declaring a preferred divi- 
dend, S. E. Prowse, secretary, states 
in a letter to shareholders. The divi- 
dend normally due July 2 was de- 
ferred because of profits being limi- 
ted by the snow conditions of last 
winter and by excessive competition 
which developed in its area. Sales 
ed therefore lower to the end of 

pril. 

Through the summer sales have 

n maintained on the level shown 
in 1935, Mr. Prowse states. The board 
therefore hopes that by the end of 
the year a dividend may be possible. 
Surplus is gradually being built up 
with that end in view. 


ROUTINE 


Canadian marketing of wheat ap- 
pears to have settled down to routine. 
On the receiving side of visible 
wheat is coming in from farmers’ 
bins at the rate of about 10 to 12 
million bushels per week. Export 
clearances are steady at almost 5 
millions weekly. This .means a 
weekly gain of about 5 to 7 millions 
of accumulating wheat in market- 
able positions. But last year as the 
chart above indicates it was more of 
a one-way movement with grain 
coming in but exports down to 50% 
or less of this year’s sales. 

Details in bushels are as follows: 
Canadian Visible 
Last Week 
147,739,000 
Export Clearances* 

Last Week 


5,492,330 4,699,054 
*Pius U. S. imports. 


Last Year. 


Sept. 11 
206,904,000 


154,041.000 


Week of 
Sept. 4 Last Year 
3,004,993 


Flour Exports 
Up Slightly 


Leading August, 1935 — 
Big Wheat Gain 
on Year 


August wheat flour exports were 
up slightly from the same month’‘a 
year ago, but showed more than the 
usual seasonal drop from the pre- 
vious month. Almost 390,000 barrels 
were exported to all countries from 
Canada or more than 10,000 bbls. 
above August, 1935. In July, how- 
ever, exports amounted to almost 
445,000 bbls. 

August wheat exports of approxi- 
mately 21 million bus. were practic- 
ally the same as a year ago though 
the value was considerably higher. 

Details are as follow: 

FLOUR EXPORTS 
(000’s omitted) 
1936 
Bbls. Value 


$ 
388 4=««1,597 
45 = 11,707 305 

os. 

ended Aug. ~— 5,367 21,616 5,127 

WHEAT EXPORTS 

(000’s omitted) 
1926 

Bus. Value Bus. Value 


$ $ 
21,157 20,854 21,698 17,004 

913 21,885 9,156 7,214 
12 mos. 


ended Aug. 253,177 211,031 166,073 136,032 


J. M. Consolidated Gold 
Options All Taken Up 


From Our Own Correspondent 
MONTREAL.—J. M. Consolidated 
Gold Mines has notified the Mont- 
real Curb Market that all options 
on the shares of the company have 
now been exercised and that no 
shares remain under option. 


Value 
$ 
1,405 
1,460 
19,643 


Bbls, 
377 


GBH 20 Bushels per acre and over 


| 


15 to 19 bushels per acre 
10 to 14 bushels per acre 


Less than 10 bushels per acre 


ALBERTA 


CANADA’S WHEAT CROP 


coe wheat areas in Western 
nada this year are few and far 

ween as the above map based on 
Preliminery Sanford-Evans estimates 
indicates, Fortunately there is a fair- 
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ly wide area where yields above 10 
bushels to the acre will leave a profit 


over cost of production. A much 
higher quality of grain and better 


Wem 
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GRAIN EXCHANGE OFFICERS 


W. J. Dowler (right), 


treasurer of Parrish and Heimbecker 


secretary: 
Ltd.,-has been elected president of the Winnipeg Grain Exchange in suc- 
cession to Rupert C. Reece. Vice-presidents of the Exchange are H. Gauer 


and John W. Horn (left above). 


Council is composed of C, E. Eggleston, C. C. Fields, L. D. Godfrey, 
C. E. Hayles, G. W. P. Heffelfinger, S. N. Jones, R. W. Milner, R. C. esos, 
A. C. Reid, W. E. Reid, S. A, Searle and S, T. Smith. 


Company Reports 


Alta. Pacific Grain 

Alberta Pacific Grain Co. reports 
a loss of $12,414 in the year ended 
June 30 last after providing for bond 
interest of $164,283 and depreciation 
of $351,332. In the previous year the 
company broke even after these 
eo and setting aside $12,000 for 

es. 

Further improvement in working 
capital was effected during the 
year, there being a gain of $284,253 
over that reported at the end of 
June, 1935. 

In his report, H. E. Sellers, presi- 
dent, pointed out that suspension of 
sinking fund payment arrangement 
expired last June 1. Operations dur- 
ing the current year, he said, will 
decide whefher application will be 
made for an extension of this 
agreement. 3 


Dominion Woollens 

With ‘an increase of 27% in value 
of shipments® over the preceding 
year, Dominion Woollens & Worsteds 
Ltd., Torénté, réports a net profit of 
$3,661 for the year ended June 30, 
1936, compared with a loss of $238,- 
756 in the preceding year. This im- 
provement includes $100,000 for 
depreciation, but without allowance 
for interest on the $1,058,500 of 6% 
bonds, which is payable up to July 
1, 1937, only if earned. 

The amount of bonds was halved 
and interest placed on an income 
basis by-the 1935 reorganization after 
interest was defaulted Dec. 1, 1934. 
Bondholders were given $20 of new 
non-cumulative preferred stock for 
their remaining claim. 

The effect of the 1935 reorganiza- 
tion has been to allow the company 
to increase working capital to $578,- 
000 this year, but bank loan was 
$607,000°at June 30, compared with 
$502,000 in 1935. ‘This was due 
largely to an increase in inventory 
to $1,023,165 from $957,841 last year. 
Accounts receivable have increased 
with higher business volume and 
payables have been reduced. 

Income Account, Years Ended June 30 

1936 1935 


earnings 

Less: Depreciation ... 
Directors’ fees 
Amort. of water pwr. 

leases 

Ofticers’ salar’s, etc. 
Prov. for taxes .... 
Prov. for bad debts 


Net profit 
Add: Previous surplus 
of accr. bd. 


*238,756 
626,193 


137,605 


int. for year ended 
June 30, 1934, added 
to earned surplus . 
Less: Addit. rec. 
for June 30, 19%4 . 
Inc. taxes, year end. 
June 30, 1934 .... + 
Reorganization exps. 


127,020 
110,513 


2,700 
19,223 


Balance forward ..... 523,286 
*Deficit or loss. 
Working Capits! 
1936 


$ 
Current assets ....... 1,426,404 
ties 843, 


442,313 


Working capital ..... , 
1.55—1 


Ratio . 


British Columbia Power Corp.’s 
financial. statement for the year 
ended June 30, 1936, shows earnings 
of $1.64 a share on the class A stock, 
as against $1.68 in the preceding 
year. Gross revenues at $13.9 mil- 
lions, 
than the previous year. Net revenue 
was practically the same but a small 
increase in bond interest and other 
underlying charges reduced the 
amount available on the capital 
stock by approximately $45,000. 

The only change of interest in the 
balance sheet is an increase in in- 


vestments during the year from | Less 


total crop actually worth more than 
the tly larger crop of 1935. The 
best yields in Manitoba and Sask- 
atchewan this season occur in an 
eropsin 103 
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were over $900,000 greater | ;, 


a - 


(is IS on ies 


about $3 millions to $3.4 millions. 

Power output was the greatest in 
the company’s history last year and 
— an increase of 11.2% over 

There was an increase in gas pro- 
duction, which amounted to 1,236 
million cubic feet, against 1,190 mil- 
lion cubic feet in the preceding 
year. 

The railway system showed an in- 
crease in passenger revenue of 4.7%. 
Freight revenue showed an increase 
of 28.4%, principally due to increas- 
ed movement of wood products. The 
agreement with the city of Van- 
couver with regard to street car 
fares was renewed without change 
woh period of 3 years from May 8, 
1936. 


Income and Surplus Account 
Year Ended June 30 


Gross revenue 

Less: . exps. 
Inc, & prop. taxes.. 
Depr. & renewal res, 1 
Prov. for accidents . 
Appraisal exp. ..... 


Net revenue ....ccose 
Bond int., etc.* eeeeee 


Balance ....+cccscesse 
A dividends ...ccccce 


Surplus for year ..e«. 
Prev. surplust .....0 


4,191,502 
2,549,560 


1,641,942 
1,550,000 


91,042 185,074 


1,147,459 1,034,691 


Total earn. surplus... 1,239,401 1,219,765 
* Includes also, proportion of bond dis- 
— ST aise of exchange, and 
preferr viden of subsidiary com- 
panies. tAdjusted. 
Working Capital 
1936 


Current assets 8,175,031 
Current liabilities ... 3,524,510 


Net working capital.. 4,650,521 


Loblaw Groceterias Co. 


Loblaw Groceterias Co., Toronto, 
reports a third successive 4-week 
period of improved sales and profits 
since the current year opened June 
1. For the 12 weeks ended Aug. 22, 
Sales are reported 14.5% ahead of 
last year’s period and profits up 
14.5%. Comparative figures follow: 

Loblaw Sales and Profits 
to 1936 1935 


1935 


$ 
7,711,073 
3,167,863 


4,543,210 


Incr. 

$ $ % 
1,260,119 1,081,529 16.5 
397 = 47,794 = 15.9 


5, 


3,808,851 3,327,970 14, 

152,364 128,787 18. 

Note—The company points out that 4- 

week period statements are not wholly 

reliable for comparison because speci 

buying opportunities in one year may not 
be available in the next. 


Inter. Hydro Electric 


Consolidated revenue of Inter- 
national Hydro-Electric System for 
the second quarter of 1936 amounted 
to $15.5 millions an increase of 
nearly $400,000 over the same 3 
months in 1935. Balance added to 


———|the surplus after all charges was 


$58,331 compared with $57,926 in 
1935. This slight improvement in the 
face of the sharp drop in earnings of 
Canadian properties results prim- 


5e6| arily from increased revenue from 


sales of electricity by subsidiaries of 
New England Power Ass’n. 

In his report to the shareholders, 
Irwin L. Moore, president, states 
that last July the Narragansett Elec- 
tric Co. sold $34 millions 3%% 
series “A” first mortgage bonds, due 
July 1, 1956, at a premium. Proceeds 
were used to retire bank loans in- 
curred in connection with redemp- 
tion of 5% bonds recently outstand- 


g. 
Statement of Consolidated ang and Loss 


ended ended 
June 30 June 30 
1936 1935 


$ $ 
Operating revenue .. 14,741,986 14,272,928 
Other income .....+06 772,743 884,176 
+ 15,514,729 15,157,104 
1 704 


je eee 64,740, 537, 


985,175 . 
+ 1,718,663 1,774,668 


Depreciation 
Income taxes 
Divds. of subs. .... 
Divds. not on 
stocks of subsid... 
Minority interest .. 


Balance to surplus ... 


Humberstone Shoe 

Humberstone Shoe Co., Humber- 
stone, Ont., had net profits after in- 
come tax of $57,608 in the year end- 
ed July 31, 1936, compared with $56,- 
000 in the preceding year. 
were equivalent to $2.88 a share 
compared with $2.80 a share in the 
1934-35 year. Dividends have been 
continued at $2 a share annually. 
Sales for the 1935-36 year are re- 
ported as the largest in the com- 
pany’s history. 

Current assets were $566,913 at 
July 31 and current liabilities $142,- 
786, leaving working capital of $424,- 
127. This compares with working 
capital of $402,507 at July 31, 1935. 


Chemical Research 
Expenses of Chemical Research 
Corp in the 12 months ended Dec. 
$1, 1986 were $2,715 in excess of 
income for the same period, accord- 
ing to the company’s annual finan- 
cial statement. 


493,163 
1,737,363 
402,979 
145,761 


57,928 


586,575 
213,250 


58,331 


Total income was $3,000 from divi- i 


dends, and expenses were $5,715 
including taxes of $2,130. Current 


Victory Bld g. 
Work at Once 


It is to Become Toronto’s 
Most Modern Office 
Building 


TO SPEND $600,000 


The skeleton-like, unfinished Vic- 
tory Building, which has besmirched 
the Toronto financial district’s sky- 
on — Mage Fed to become the 

een ‘s m modern 
buildin office 


g. 

Plans of A. R. Roberts, Toronto 
engineer, who recently purchased the 
unfinished structure from the Royal 
Trust Co., trustee for bondholders of 
80 Richmond St. West Ltd., former 
owners of the property, for $110,000 
cash, plus $5,000 to lienholders, call 
for a fully air-conditioned and 
soundproof building to be ready for 
occupancy March 1, 1937. In addi- 
tion, the building will have more 
elevator service per square foot of 
rentable space than any other down- 
town building in Toronto, The 
Financial Post is informed. 

Work to complete the building is 
to be commenced immediately, the 
contract to be awarded within a 


week, 
Financed Privately 

Finances to complete the building 
are being provided by private 
sources, Mr. Roberts informs The 
Financial Post. On completion of 
the building, however, it is expected 
that a first mortgage bond issue will 
be offered in order to reimburse the 
promoters. Names of those asso- 
ciated with Mr. Roberts in the enter- 
prise are not available. 

The building is to be completed to 
20 stories. Originally planned as a 
24-story building, the 19th story had 
béen poured, and facing on the rein- 
forced concrete completed from the 
fifth to the fifteenth floor when 
building operations were discon- 
tinued in November, 1929. The 
original plans of stone and brick 
faced reinforced concrete will be 
followed, but an important varia- 
tion will be the installation of com- 


$ 
465 | Plete air-conditioning and sound- 


proofing. The facade of the building 
at the base is to be of black granite. 
To Use Plywoods 

Another unique feature of the in- 
terior of the building will be the 
lobby which is to be finished in rare 
plywoods and bright metals such as 
used on the finishings of “floating 
palaces” like the Queen Mary and 
Normandie. The building will 
be equipped with indirect lighting 
throughout. 

Estimate Cost at $600,000 

It is estimated by Mr. Roberts that 
$600,000 will be required to complete 
the building as planned. Concrete 
for one more story will have to be 
poured, a roof put on, facing on 9 
stories and all glazing. After that 
the whole interior will have to be 
finished and elevators installed. 

The total cost of the building, in- 
cluding purchase price, to Mr. 
Roberts and his associates will be 
$725,000, it is estimated. The original 
value of. the completed structure was 
estimated at $1.9 million in 1929 
when the offering of $1.2 million of 
first mortgage bonds of 80 Richmond 


assets at $171,474, and investments 
of $7.2 millions represent 600 shares 
of Gyro Process Co. stock, compris- 
ing of the latter company’s 
issued stock. It is noted that the 
valuation of $7.2 millions is based 
on an appraisal by the directors of 


al| Chemical Research. Current liabili- 


ties are $277. ; 

Pure Oil Co., principal and oldest 
licensee of Chemical Research, 
converted its license from a running 
royalty to a paid-up royalty for 4 
million barrels of gasoline per year. 
Half the royalty has been paid in 
cash and the balance is to be paid by: 
the end of 1937. 


Dominion Stores Ltd. 
Another sales increase, this time 
13.7%, is reported by Dominion 
Stores Ltd. for the 4-week period 
ended Sept. 9. It brings the total 
increase for the year up to 10.8%. 
Since the company revealed its loss 
at $37,000 for the first 5% months of 
this year, sales have gained at the 
increased rate of about 13%. Should 
the higher rate of increase be main- 
tained in the busy autumn month, 
it is expected the company could 

turn in a profit for the year. 
1935 there was a total loss of $610,- 


000. 
The increase in stores is less than 
the increase in sales shown below: 
Dominion Stores Sales 
1936 1935 Incr. 
$ $ % 
1,467,762 1,200,685 13.7 
13,333,905 12,039,108 10.8 


Wheat 


4 wks. to Sept. 9 
36 wks. to Sept. 9 


SH WHEAT 


1 NORTHERN AT WINKIPEO 


ee 


More Women 
Buy Insurance 


Four times as many women are 
buying life insurance today as 
purchased life insurance policies 
in 1915 when wartime emergen- 
clés began to open new fields to 
‘women, according to k special sur- 
vey prepared for Life Insurance 
week, 

In 1915, women. policyholders 
totalled 3% of the number of lives 
insured. Today women approxi- 
mate 15% of total new life insure 
ance business and hold about 10% 
- the aggregate insurance in 
orce, 


. 


St. West Ltd. was made. This, of 
course, is much too high in the light 
of present day values. As office rents 
since 1929 have not dropped to any- 
thing like the same extent as the 
estimated cost of the building, some 
real estate authorities feel that Mr. 
Robefts has secured a bargain. 
Estimated Revenue 

Rentable space in the completed 
building will total 90,000 sq. ft. and 
office space is to be rented at $1.75. 
This compares. with $2.50 per sq. ft. 
which it was planned to ask in 1929, 
and $2 per sq. ft. which is currently 
being charged by the most modern 
centrally located buildings. Assum- 
ing the building is wholly rented 
this will bring a gross annual rev- 
enue of $157,000. Estimating operat- 
ing expenses, taxes, etc., at $60,000, 
which is $15,000 lower than estimated 
in 1929, there will be available for 
interest, amortization, etc., $97,000 
annually. Interest at 6% on the esti- 
mated cost of the building would be 
$43,200. 

Leases Have Been Secured 

Indications are there will be no 
difficulty in securing tenants for the 
building, Mr. Roberts states. A num- 
ber of leases have already been 
negotiated and numerous enquiries 
received. To date the greatest inter- 
est has been evinced by law firms 
and this is attributed to the acces- 
sibility of the building from the City 
Hall and Osgoode Hall. 

The purchase price of $110,000 cash 
is not expected to leave anything 
available for the first mortgage: 
bonds of 80 Richmond St. West, 
which are outstanding to a principal 
amount of $546,800. 


May Take Over 
Alberta } Wheat 


Social Dividend Contracts 
Call For Half Crop 
Delivery 
From Our Own Correspondent 


EDMONTON. — Alberta farmers 
who recently signed contracts with 
the Provincial Government, entitl- 
ing them to share in Social Credit 
dividends are beginning to worry 
over the prospects of having to dis- 
pose of half their grain as stipulated 
for “Alberta credit.” 

The provision was not very seri- 
ously regarded during signing, but 
the contracts have since been vali- 
dated by an Act of the legislature. 

There is a rumor that the Govern- 
ment now intends to enforce the 
clause. The grain would be sold out- 
side Alberta .to secure backing and 
circulation of “Alberta credit” in- 
stead of money. 

Conflict With Grain Act 

Such actions, of course, might 
bring the Alberta Government into 
conflict both with the provisions of 
the Canada Grain Act and with the 
“Trade and Commerce” clause of 
the British North America Act. 

Under the former Act grain is al- 
lowed to.be bought only by licensed 
grain dealers, and the manner in 
which they must buy, including 
payment in cash is clearly laid 
down. Apparently there can be no 
doubt that an elevator buying grain 
from a farmer or selling it for him 
must settle in currency. 

The real problem is whether or 
not the Alberta Government, under 
the contract and the law, can come 
between the farmer and the elevator 
company. Not, apparently, is it pos- 
sible as a licensed grain dealer, for 
then it would have to abide by the 
provisions of the Canada Grain Act. 

But the farmers ask perhaps the 
Canada Grain Act may not bind a 
provincial government? 

As a general rule farmers with 
prospects of fairly good crops did 
not sign the Social Credit contract, 
while those with complete or partial 
crop failures did so. And at least 
some of the latter are hurrying their 
grain to market before there is any 
chance of it passing into Govern- 
ment control. ‘ 


Prices 


(Cash Quotations) 


For Week 


Sept.15 Prev. Week 
Low High Lo 


Hi 
At Winnipeg: 
1 Man. Hard ... 1.0 


-93 

80 
Vancouver: Week to Sept. 14: 
Northern ..... 1.01% .96 7% 


Competitive Export Prices: 

(Sept.) shipment. 

High Low 
Week to Sept. 12 
No. 1 North. (Vanc.) ... 1.18% 1.14% 
No. 2 North. (Atlan.) ... 1. 


Argentine Rosa 
Indian (choice 
t January. 


Winnipeg Grain Futures 
Week to Sept. 15, 1936 
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Open 
Sept. 9 
1.00% 
98% 
1.00% 


id 
Meera 
y Kansas farmers 
holding the 
the belief that prices will go 


least 25 cents above this price, 
While ordinarily 75% of the 

is marketed before 4, 

this year officials estimate that not 
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Owning and Operating 
Terminal Elevator at Port Arthur | 
(Copecity 5,500,000 bushels) 
Over 200 Elevators in Wester Canada 


JAMES RI 


Wise? = Bese TS 


Good-will and enduring reputation have 

been built and maintained by Purity Flour 

through strict adherence to quality and . 
uniformity. It is on this sound basis that. § 
Purity Flour, the Company’s leading brand, 
has held for over thirty years, foremost 
place'in the estimation of Canadian users. 


PURITY FLOUR | 
Best for All Your Baking § 


Milled by Western Canada Flour Mills Co., Limited. 
Toronto; Branches from Coast to Coast. Mills at: Goderich, 
Head Office, —~ . : ana Vistoris. 


Leading Products: Purity Rolled Oats; Parity Salt; Hovis Fle 
— : Pioneer Poultry Foods. 7 . ee. 7 


Robin Hood Mills Limited | 
Millers of : 


Robia Hood Fleur 
Robin Hoed Oats 


Coast to Coast Service 


Moose Jaw. — Saskatoon — Calgary 
Edmonton — Vancouver — Winnipeg 
Fort William — Toronto — Saint John 


Moncton — Quebec — Montreal 
| N. M. Parerson & COMPANY LTD. 
Own and Operate 
One Terminal Elevator in Winnipeg - 
Two Terminal Elevators in Fort William: 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
, 31 beer on the Great aie 
Total Carryi ity 4,500,000 bus. per tri 
oe feed Officer FORT WILLIAM, ONT” 


A Complete Investment and Trading : 
. Service * 


STOCKS .... BONDS 
GRAIN ..... MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 ff 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


FEDERAL 
GRAI 


LIMITED 


OPERATING TFRMINA! ELFVATCRS- FORT 
413 COUNTRY ELEVATORS THk 
0 y\ eas) 


Our Service and Faci/ities Guarantee. Satisfaction 


—_—_——_ 


NATIONAL ELEVATOR Co., LTD. 
WINNIPEG, MAN. 


COUNTRY ELEVATORS IN THE WESTERN 
PROVIN TO SUPPLY SELECTED 


OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 
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© Week in 


ining News vs. Europe 
Rival Market Factors 


. 


Base Metels Favored For Long Pull But Golds Still 
Popular For Quick Profits 


Despite evidences of the usual autumnal swing to industrials, mining 


stocks have continued strong. The basic strength appears to be with the 
base metals, although individual junior stocks, such as Moneta Porcupine 


and Temiskaniing Mining Co., have 
the spotlight. 


for brief but intensive periods held 


' ‘The strength of the base metals appears to be based on 2 factors: war 
headlines from Europe, and the general impression abroad that copper 


prices are in for a sharp move. 


As regards the former factor, visitors from Europe have frequently 
remarked that most of the European fighting seems to be done in United 
States and Canadian newspapers. In other words, the war scare appears 
to be having greater effect on this side of the water than in Europe. In any 
event, the war talk seems to have a bearish effect on golds. This bearish 
effect would undoubtedly be more marked were it not for the continuing 
high calibre of the mining field news. Against those who are inclined to 
be wary of gold stocks because of the war possibility, are those whose eye 
is mainly on the news from the properties. 

As for the strength in base metals, The Financial Post has on previous 
occasions mentioned the feeling in United Kingdom that 10 cent copper 


was a distinct possibility this fall. 


Briefly, the street appears to feel that base metals are the best for the 
long pull, although individual gold stocks can still be counted on for the 
profit. 


Temiskaming 

TOCK of Temiskaming Mining 

Co. has for many years been 
what is known as “a sleeper.” The 
company was formerly one of On- 
tario’s: important silver producers 
but depletion forced suspension of 
its Cobalt property in 1920. 

However, Temiskaming has prop- 
erties in Tisdale twp. in the Porcu- 
pine area adjoining Dome on the 
north. In 1935 and 1936, Dome pur- 
chased some adjoining properties, 
the Foley O’Brien and the Schu- 
macher - property, to protect ex- 
tensions of the mine’s ore bodies at 
depth. These 2 acquisitions vir- 
tually surround the almost forgotten 
property of Temiskaming. 

The recent move in Temiskaming 
stock was apparently due to a re- 
port, unconfirmed at press time, 
that negotiations were under way 
for the acquisition by Dome of the 
Temiskaming property. 


Lake Shore’s Report 
FEABNINGS of Lake Shore Mines 
4for the 1936 fiscal year were 
fairly widely forecast, and high- 
light of the recent annual report, 
from a news angle, appears to be the 
statement that in the past 18 years 
this company has spent nearly $21 
millions for supplies and equipment. 
In addition to this another $20 mil- 
lions has been paid employees as 
wages. 

+ Lake Shore Mines is one of the 
fitst big companies to adopt the 
policy of including in its annual 
statement details of expenditures 
for supplies, equipment and labor. 
It is an innovation which should be 
commended, and a policy which 
should be adopted by other large 
Canadian mines. 

It is an unfortunate fact that even 
yet, many Canadians have not 
the extent to which the 

mining industry has aided Canadian 
purchasing power. The publication 
of information such as contained in 
Lake Shore’s report will do much 
toward ‘driving this fact home. 
"Details of the report will be found 
in another. column. 


Mining and C.N.R. 


ee newly appointed board of di- 
rectors for the Canadian National 
Railway is being viewed with some 
satisfaction by mining men, and 
with good cause. Of the 7 new 
directors, 2 are men whose life work 
is mining, thus giving the industry 
strong voice in the affairs of the 
railroad. 

Railroading and mining in Canada 
have always gone together. The 
T. & N. O. was responsible for open- 
ing up the rich Cobalt silver area. 
The’ construction of the Canadian 
Pacific is credited with the discov- 
etry of the fabulous nickel-copper 
district at Sudbury. The gold mines 
of British Columbia were largely 
responsible for the construction of 
the transcontinental lines. The Flin 
Flan operation was at least partly 
responsible for the Hudson Bay 
route. Not only that, but today, the 
products of the mines, the equip- 
ment and supplies shipped in by 
them, are a tremendous source of 
revenue for the railways. 

History has shown that the 2 in- 
dustries are closely allied, and the 
appointment of J. Y. Murdoch and 
Donald H. McDougall to the board 
appears-to be a recognition of this 
fact. 


Index to Mining Stocks 
“HE mining market milled about 
* uncertainly during the past week, 


unable to make much headway but | 92°" 


yielding little ground. As a result 
the general index for 23 mining 
stocks remained stationary at 157.0 
for the week ending September 10. 


' ‘This index was 119.3 for the week 


ending September 12, 1935. 
“Several specialties in the gold 


_ group broke through to higher 


but losses among the senior 
held the index down. A frac- 
increase from 132.0 for the 
September 3 to 132.1 
ending September 10 
This index was 110.5 

same period last year. 


* Hudson Bay was responsible for 


index showing a de- 
om 260.9 for the week of 


4 | September 3 to 260.5 for the week 


LakeShore Net 
$4.88 a Share 
Cash Increased 


Working Capital at Pro- 
ducer Up Over $1.6 
Million 


PRODUCTION COSTS UP 


Earnings of Lake Shore Mines, 
which operates ‘the largest gold pro 
ducer on this continent at Kirkland 
Lake, increased materially in the 
fiscal year ended June 30, 1936. 
Earnings per share in this period 
amounted to $4.88, as against per 
share earnings of $4.12 in the 1935 
fiscal period. Last year’s profit did 
not, however, come up to the record 
year of 1934, when $5.07 was edrned. 

As at June 30, however, Lake 
Shore’s working capital, amounting 
to $11,499,703, was the highest in the 
company’s history, and reflects a big 
improvement over the working 
capital of $9,858,184 shown last year. 

One of the principal factors in in- 
creased earnings was the removal 
of the special gold bullion tax. In the 
costs, however, marketing and taxes 
totalled $2.18 as compared with $1.31 
in 1935, exclusive of the bullion tax, 

No Estimate of Reserves 

No estimate is given this year of 
tonnage reserves, and it is stated 
that exploration for new ore was 
confined to the further opening of 
No. 1 vein to a depth of 3,200 ft. This 
No. 1 vein continues to yield aver- 
age results under intensive develop- 
ment of intermediate levels, and this 
vein provided 47.11% of the total 
tonnage trammed. 

On the new No, 5 shaft, crosscut 
connections with mine workings 
were completed to the 2,450-ft. level, 
by the end of the fiscal year. 

During the present year, develop- 
ment of levels down to the 3,825-ft. 
horizon will be resumed in both the 
No. 2 and No. 1 veins. 

During the past fiscal year, the 
number of tons milled amounted to 
873,101, from which a gross bullion 
production of $16,361,530 was obtain- 
ed. This amounts to a gross recov- 
ery per ton of $18.73, as compared 
with a per ton gross in 1935 of $19.24. 

Production costs for the year 
again increased, owing to increased 
taxes, and slightly higher develop- 
ment costs. Mining, milling and al- 
lowance for depreciation show de- 
creases. The following table shows 
comparative costs per ton of ore 
milled for the past 3 years: 

Production Costs _ = 


Development 
Mining 


Mktg. & taxes® .. 
Gen. & admin. ...0+. 


Operating cost 


6. 6.17 
Depreciation ......+0 1, 97 


Tota: cost $7.82 $7.76 $7.14 

*Exclusive of builion tax in 1935 and 1934. 

A new section of the report de- 
tails the amount spent by Lake 
Shore Mines for supplies and equip- 
ment: between 1918 and 1936, and 
shows that in this period, over $20.8 
millions was spent by this one mine. 
This is exclusive of wages and sala- 
ries, which would amount to ap- 
proximately $20 millions. The pay- 
roll for the fiscal year ended June 
30, 1936, amounted to $2.5 millions. 
Of the $23 millions spent for sup- 
plies in the 1936 fiscal year, 92% was 
for materials manufactured by Can- 
adian firms. 

Income & Surplus Acct. 


Years Ended June 30 
1936 1935 


$ $ 
Bullion production ... 16,361,530 16,026,109 
ullion tax 1,447,173 


Less: Spec. b 
16,361,530 14,578,936 


” 4,810,516 4,483,326 
97,056 | 97,721 


Less: Devel., min., mill. 
and gen. ex 
xP. 


9,997,889 
157,578 
10,155,467 


1,040,025 
877,551 


8,237,801 
8,000, 


169,746 
11,623,704 


Net profit 
Less: Divd. & bonuses 
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Aldermac Copper — t 

of the shaft is proceeding and the 

750-foot station is now dewatered. 
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Knack of Finding Primary 
Objective His Biggest Asset 


When a man requires as;much as 
118, hearty strokes to cover the 
average golf course and yet is an 
active member of ¢ golf clubs, it is 


&/tairly obvious that he plays the 


section. The second hole showed 6 
feet 5 inches in porphyry and 
smaller sections of greenstane with 
quartz, and on the No. 3 level 2 feet, 
6 inches of quartz containing visible 
gold. Underground work on the third 

own somewhat better 


Big Missouri—Buena Vista Min- 
ing Co. is to proceed with construc- 
tion of a mill at Big Missouri, 
according to an announcement of 
W. M. Archibald, president of the 
former company. The mill may be 
either 500 or 750 tons, western re- 
ports state. 


oe 

Cadillac Consolidated Gold Mines 
Syndicate — Recently formed by 
Montreal interests to acquire claims 
in Cadillac Township, will explore 
and develop a gold discovery made 
on the property this summer. The 
claims adjoin those of Pan-Cana- 
dian Gold Mines, near the southeast 
corner of Cadillac Township, sev- 
eral miles east of the O’Brien. 


Craig Gold Mines Ltd.—Has com- 
pleted reorganization and is operat- 
ing again after a shut-down since 
last autumn. Work is being carried 
on by 18 men with operations cen- 
tred on the 225-foot level. Drifting 
is proceeding on both faces of the 
drift with over 400 feet of footage 
to date. Channel samples on the 50- 
foot horizon where drifting has 
been completed between the 2 
shafts, gave an average of $16.33 
over 300 vein feet. 


Casummit-Birch Lake Syndicate 
—Has been formed by Northern 
Canada Mining Corp. and Brett- 
Trethewey Mines Ltd. to acquire 
and prospect 30 claims adjoining 
Argosy to the south and extending 
from Casummit Lake to Birch Lake, 
in the Patricia district. Funds for 
development are being provided 
jointly by the 2 companies, through 
majority control of the syndicate’s 
1,000 units. 


Delwood Porcupine—Sludge from 
a 5-foot section in No. 2 drill hole 
gave $21.70 per ton. It is planned to 
re-drill this section to check aver- 
age values. The property is about a 
mile south of Paymaster. 

. es s s&s 

New Gold Rose—Cement founda- 
tions for the new mill are being in- 
Stalled. The property is controlled 
by Consolidated Smelters. 


ss « *& 


Pandora-Cadillac Mines—Has ap- 
pointed John M. Forbes as consult 
ing engineer, and in charge of de- 
velopment at the property. 

s s&s & 

Paymaster Consolidated — August 
production, at an estimated value of 
$88,053, set a new peak record. Out- 
put compares with $77,773 in July 
and $81,535 for the previous peak 
month of June. 

* * 

Sladen Malartic — Andrew Walz, 
consulting engineer for the com- 
pany, reports that underground de- 
velopment to date shows the ore 
body may be expected to have a 
length of at least 300 feet with the 
east end still open, a width of 40 
feet and a grade of at least $8. 


Current Chatter 
From Manitoba 


From Our Own Corsespondent 


WINNIPEG.—Operations at Scotch 
Creek are to be expanded in the next 
2 months by the building of a flume 
to obtain a high-pressure water sup- 
ply from an 80-ft. fall about % of 
a mile from the upper workings. 
Scotch Creek Placer Mines, near 
Salmon Arm, B.C. is entirely fin- 


-27| anced by Winnipeg capital. Work on 


the property commenced in July, 
1935 and it is now in production in 
a small way but has been handi- 
capped by lack of water to over- 
come which the present work is 
being undertaken. 

* * *& 


Northfield Option 


Northfield Mining Co. has optioned 
the holdings of Great Falls Mining 
and Smelting Co. in the Bird River 
district of Manitoba. A diamond 
drilling exploration campaign will 
be commenced immediately. Some 
years ago the property was explored 
and a strong copper sulphide body 
shown to be in existence. 

o a” o 


Flin Flon Gold Working 

A full crew is once more at work 
at the mine at Douglas Lake near 
Flin Flon of the Flin Flon Gold 
Mines, successor company to the 
Flin Flon Gold Mining Syndicate 
Ltd. During the summer most of the 
crew were laid off as the under- 
ground programme had been -com- 
pleted for the time being and only 
a surface crew and diamond drillers 
were working. However, funds are 
now available for expanding opera- 
tions, the first payment having been 
made by eastern financial interests. 

s . . 


Shaft for Gold Hill 
Work is to start on the Gold Hill 


£81! group of claims at Cranberry Port- 


Surplus forward 10,393,674 8,712,422 
Earnings per Share and™ Divd. +e 


$4.88 12 
2.00+ 2.00 2.004200 
+ 2,000,000 2,000,000 


Recommends Mill 
For Capps Gold 


Reporting on the North Carolina 
property of Capps Gold Mines, 
Hugh Jardine, mine manager recom- 
mends construction of a 100-ton mill. 
He states the company is sure of a 
“very considerable tonnage of good 
grade” in addition to “a large ton- 
nage of surface material.” While no 
underground ore estimates are con- 
tained in the Mr. Jardine 
estimates that in the old dumps on 
surface there are probably 50,000 
tcns of material which would assay 


$5 to $6 per ton. 
Total t at the mine to 


‘ i. 
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age now under option to Jowsey in- 
terests. A shaft is to be put down 
following a satisfactory test of sev- 
eral carloads of ore put through the 
Hudson Bay Mining and Smelting 
Co.’s plant at Flin Flon. 


Luxor Red Lake Buys 
Property of McNeely 


To acquire the property ef the 
McNeely Red Lake Holdings Limi- 
ted, on the west side of Slate Bay 
ane@ northwest of MacKenzie Red 
Lake in the Red Lake area, a com- 
pany has been formed under the 
name of Luxor Red Lake Mines Ltd. 
with a capital of 3 million shares. 
All preliminary financing has been 
completed privately. It is under- 
stood a crew will start work immedi- 
ately on these properties which are 
the last of the original group of Mc- 
Neely Red Lake Holdings Ltd. The 
properties comprise 8 patented and 
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game for exercise and relaxation. 
“He does not,” =e. say, “take 
the e seriously.” _, 

Yo Jeien Y. Murdoch, who is 
president of Noranda Mines, and 
newly-appointed director of the 
Canadian National Railways, and 
who sometimes takes 118 strokes 
per course, and who belongs to at 
least 4 golf clubs, probably does 
take golf seriously. He believes the 
object of golf is relaxation and 
exercise, and therefore it does not 
matter a tittle to him that his 
partner sneaks around in 80. He 
extracts from this game its main 
purpose, and therefoge is a serious 
golfer. 

Why sd much stress on golf, 
when the important thing is that 
Mr., Murdoch has just been named 
one of 7 men who will grapple with 
Canada’s major problem, the Can- 
adian National? Well, Mr. Mur- 
doch’s attitude to golf may have a 
distinct bearing on his new work, 
inasmuch as it reveals a dominant 
characteristic. 

Mr. Murdoch does whatever he 
does seriously. 

By this is meant that he has an 
unusual faculty tor seeing through 
such irrelevant things as the 
number of strokes, and extracts 
from anything he tackles that which 
he believes to be its fundamental 
objective. 

Linked With Noranda 

Take the story of Noranda Mines, 
for instance, When, in 1920, some 
claims were staked in the Rouyn 
district of Quebec, young Jim 
Murdoch was a junior in the legal 
firm of Holden and Grover. In the 
course of routine, it fell to the 
young lawyer’s lot to handle the 
incorporation of Noranda Mines, to 
develop the property. It may have 
been routine, being any one of a 
number of mining companies 
formed at that time but Murdoch 
took it seriously. Mines, he prob- 
ably argued, were supposed to 
produce minerals. With this as his 
objective, Mr. Murdoch worked so 
seriously to attain it that he now 
heads the company, which is now 
Canada’s largest copper producer, 
and third largest gold producer. 

In attaining this goal, one thing 
is apparent, and that is that Mr. 
Murdoch does not suffer from any 
delusions of grandeur, and recog- 
nizes the limitations of mortal man. 
Thus, early in the history of Nor- 
anda we find the president sur- 
rounding himself with the best 


technical advice that can be had. 


which have stood Noranda in good 


He makes full use of his board of | stead 


directors and believes the president 
of a large corporation is an execu- 
tive and nothing more. 

A familiar story which illustrates 
this characteristic has to do with the 


The same foresight was apparent 
in connection with the launching of 
Noranda’s refinery at Montreal 
East, shortly before the United 
States tariff on copper went into 


historic 1931 meeting of the United | effect. 


States copper producer. Although 
invited to attend, Mr. Murdoch 
remained away. Asked why, he is 
reported to have said, “If I went to 
New York, those birds would have 
me cornered in 5 minutes, and 
stampeded into saying something I 
never intended. They have’ for- 
gotten more about. the copper indus- 
try than I ever knew. It is much 
better that I sit here in Toronto and 
talk with. them over the long 
distance telephone, and think out 
my answers between times.” 
Bar No Hindrance : 

But Noranda’s head did: not 
remain idle.. Long before Canadian 
production was barred from United 
States by the tariff, Mr. Murdoch 
had visited England, and made 
contracts in the London market 


Ten Active Properties 


In Pickle 


Additional Power From 
Rat Rapids is Eagerly 
Awaited 
From Our Own Correspondent 

HUDSON. — Although no ex- 
ceptional progress has been made 
this summer in the Pickle Lake area 
of Patricia district, this sector is go- 
ing steadily forward to become one 
of the leading gold camps of the Do- 
minion. At the .present time there 
are 2 important producers; one prop- 
erty shaft-sinking; 4 the object of 
exploration through diamond drills, 
while surface work is being carried 
out at 3 other groups preparatory to 
shaft-sinking. Sinking at the No. 2 
Central Patricia mine is to be con- 
tinued when the new, power from 
Rat Rapids is turned on in a few 
weeks, 

The 2 Pickle Lake producers, 
Central Patricia and Pickle Crow, 
give the area a 100% “batting aver- 
age” in that they are both in the 
dividend class. Pickle Crow Gold 
Mines is currently shipping bullion 
at the rate of well in excess of $130,- 
000 monthly which figures out to 
about $1.6 million a year. 


Mill Will be Increased 

The mill tonnage is to be stepped 
up to 400 tons during the coming 
winter and, allowing for a con- 
sequent drop in grade with the 
higher tonnage, Pickle Crow can 
still be expected to go up to in the 
neighborhood of $3 millions per 12 
months. The company fs now on a 
regular dividend basis, having paid 
its first March 31, second June 30 
and declared its third for payment 
Sept. 30. All payments have been for 
5 cents, or total disbursements of 
$450,000 to Sept. 30. 

Central Patricia Gold Mines is 
the pioneer producer in Pickle Lake, 
the mill having started in May 1934. 
Tonnage was stepped up to 100 tons 
in April 1935, while a further in- 
crease to 150 tons was made in 
March of the current year. Present 
rate of production is over $1.2 mil- 
lion per year. The first dividend 
was paid July 2 while a second of 
4 cents has been announced for Oct. 
2. Total disbursements of $200,000 
are represented. 


Albany Down Over 200 ft. 

Albany River Mines is sinking a 
shaft to 500 feet and was down 200 
ft. at the end of August. It is ex- 
pected to cut the second 250-ft. level 
Sept. 15. A station has already been 
established at 125 ft. The company 
has not yet decided whether to 
carry on to the 500-ft. level or stop 
at 250 ft. and to lateral development 
on the 2 levels, but this will be 
known when the second horizon is 
reached. 

The company, in preparation for 
a busy winter, has contracted for 
the securing of 300 h.p. from Rat 
Rapids as soon as power from the 
second unit is turned on. Equipment 
for the change-over has been pur- 
chased and is on its way to the 
property. Albany River may take 
600 horsepower in the spring or 
summer, 

Completion of installation of the 
second ‘unit:at Rat Rapids will also 
be of great importance to Central 
Patricia which has been delayed in 
developing its No. 2 Springer 
mine by the lack of power. The 
Springer had a shaft put down 150 
ft. and a level cut at 125 ft. but shut 
down morn in the year owing to the 
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McMillan Mill 
To Start Again 


From Our Own Correspondent 

SUDBURY.—Arrangements are 
now being made by directors of 
McMillan Gold Mines to resume 
mining and milling operations at 
the company’s West River prop- 
erty, in accordance with the re- 
commendations of H. C. Hitch- 
cock, consulting engineer, who has 
estimated that a fair tonnage of 
commercial ore still exists in the 
various levels, with the chance of 
disclosing additional ore bodies 
as development work proceeds. 

The management will concen- 
trate its efforts on reducing mine 
ing and milling costs, and antici- 
pate with this accomplished the 
mine can be operated at a profit 
for some time. 

The mill, of 125 tons daily 
capacity, has been closed since- 
last December. 


ft. across 20 inches to give average 
value of $98. Plans call for the shaft 
to be extended to 500 ft. and levels 
to be cut at 125 ft. intervals. 

4 “Geological Bets” 

Four companies are carrying out 
diamond drill programmes on prop- 
erties which are described as 
“geological bets.” These are Gate- 
way Patricia, Kaw Crow Patricia, 
Winoga Patricia and Coniagas 
Mines. The first 3 are under 
H. R. Bain sponsorship. Gate- 
way adjoins Central Pat on the west, 
Winoga and Kaw Crow adjoin 
Pickle Crow on. the east. : 

’ Holdings 

Coniagas Mines owns a group of 
claims 6 miles northeast af Pickle 
Crow that was staked during the 
summer. An iron dyke with forma- 
tion similar to Pickle Crow has been 
located in a large swamp but no 
values have yet been secured. Dia- 
mond drilling started about 2 weeks 
ago. 


South Central Patricia Gold 
Mines, Roeanor Gold Mines and 
Crow River Mines are working on 
definite showings that are located 
on their holdings. South Central has 
optioned the Campbell claims which 
tie on to Central. Pat on the south 
and surface work is proceeding to 
prepare veins for diamond drilling. 
George Gray, ME., is in charge. 

Roeanor Gold Mines, holding the 
former Jefferies-Swartzman claims 
which adjoin Kaw Crow and Central 
Pat on the south, are doing surface 
work in preparation for drilling. J. 
N. Robinson, M.E., states that geo- 
logical conditions are similar to the 
No. 2 Central Patricia. ’ 

Crow River Mines is doing sur- 
face work under the direction of J. 
D. Walker preparatory to drilling. 
This company was organized in ‘1928 
and, after being inactive for several 
years, has again been revived. 


average of around 111 tons in J 
The outlook for the pr: Be 
depends largely on 
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Lake District| 


Mr Murdoch is today only 46. He 
is young enough to appreciate the 
thrill .of speed boating, and owns 
several slim craft. He is also fond 
of horses, but keeps them chiefly 
for the use of his 2 sons and 
daughter. In addition to golf and 
speed boating, hi$ third hobby is 
Noranda Mines Ltd. 

In reviewing Mr. Murdoch’s 
qualifications for his new post, 
probably the most outstanding is 
that faculty, referred to above, of 
ascertaining the real purpose of a 
thing and bending his efforts to 
extract that purpose. If this policy 
had been consistently applied to 
Canadas railroads, it is not likely 
that the era of,costly and extrava- 
gant competition would have 
developed. 


Sladen-Malartic Mines 
Sells Block of 30,000 Shs. 


From Our Own Correspondent 

MONTREAL. — Sladen Malartic 
Mines has advised the Montreal 
Curb Market that 30,000 additional 
shares have been taken up under 
the option agreement. This leaves 
591,000 shares under option and 
1,686,016 shares outstanding in the 
hands of the public, not including 
escrowed stock. 


N. C. URQUHART & CO, 


STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West 


_* Toronto, Ont, 
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Edison Interests Visit 
Sudbury Nickel Group 


From Our Own Correspondent 


SUDBURY:—An echo, of the ex- 
ploration by the late Thomas Edison 
of nickel properties in the Sudbury 
district was heard a few days ago 
in the visit of E. D. Martin, vice- 
president in charge of the engineer- 
ing department of Thomas A. Edi- 
son Inc., West Orange, N.J. to this 
area. While the official declined to 
make any comment it is unders 
he was here to examine the prop- 
erties still held by the Edison Com- 
pany, consisting of over 20 claims 
of nickel lands in Blezard township, 
which were acquired by Mr. Edison 
and party in 1901. 


Deane-Cadillac Stock 
Offered at 25c a Share 


From Our Own Correspondent 

MONTREAL.—Flood, Potter and 
Co., and Société de Placements, of 
Montreal, are making a public offer- 
ing of 300,000 shares of Deane-Cadil- 
lac Mining Corp. at 25 cents a share. 
This block, which has been under- 
written, forms part of the 1.5 million 
issued shares, all of which have been 


pooled. 

The Deane-Cadillac property com- 
prises about 7 mining claims in 
Cadillac township, located 33 miles 
from Amos, P.Q. It is well served 
by rail, water and highways, while 
the power line of Canada Northern 
Power crosses the property. 


According to the engineer’s report 
Deane-Cadillac. property has favor- 
able geological and structural fea- 
tures. A detailed. geological and 
megnetometer survey is now in pro- 
gress. It is proposed to under‘ake 
immediately a diamond drilling pro- 
gramme, funds for which have been 
deposited in the treasury of the 
company. 


At that time Mr. Edison drilleg 
within 100 ft. of the present No, 4 
shaft of Falconbridge Nickel Mines 
but abandoned the work when testy 


failed to reveal ore. Had these 
ations been continued a few feet far, 
ther, it is stated, they would have 
disclosed the nickel-copper ore that 
is now being mined by Falconb . 

The increasing use of nickel by the 
Thomas A. Edison battery division 
has given rise to the rumor the com. 
pany may have intentions of de. 
veloping the patented claims it sti 
holds in Blezard township. 


Bousquet Output 


$16,000 in August 


From Our Own Correspondent 

SUDBURY.—August production of 
Bousquet Gold Mines in the West 
River section was valued at $16,000, 
the fourth brick having been poured 
recently containing about 302 ounces, 
The total output since commen. 
ment of milling operations in May is 
valued at $30,000, and it is estimated 
that production for September wil! 
reach $20,000. 

The work of dewatering the 45. 
foot level is now completed, and de. 
velopment of this horizon will be 
undertaken, including a diamond 
drilling campaign to test the ore 
chances at greater depth. 


Winoga Encounters 
Interesting 14 Feet 


Drilling at Winoga Gold Mines, in 
the Pickle Lake section of Ontario, 
has encountered an interesting 14 ft. 
of vein material, The Financial Post 
learns from official sources. This 
drilling is being done on the north- 
erly claims of this company. From 
143.3 ft. to 157.5 ft., drill cores show 
assays varying from $1 to $14.35. 
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Everything You want to ee 
About the 


MINES 


... you'll find in this new, 1ith 
annual edition of The Financial Post SURVEY 
OF MINES, 1936-7, ready for delivery Sep- 


This New Book 
Will Tell You: 


Where mines are located 


Who own them 
Who operate them 


Their financial structure 


Development results 
History of operation 
Record of production 
Price range of stock 
Dividend records 
Maps of areas and 
properties 
Metal prices 


Facts and Figures about 
the Canadian Mining 


Industry 


OVER 200 PAGES, g 
SIZE 12” x 9” 
PRICE PER COPY 


THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 
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SURVEY OF MINES, 1936-7. 
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tember 30. This 


book is indispensable to 


everyone interested in the mining industry of 
Canada and Newfoundland, whether as opet- 
ator, mine executive, financier or investor. 


Trustworthy 


worthiness: | 


In announcing this new edition, the Publishers 
emphasize two important facts—common to 
no other publication—which must commend 
themselves to you as assurance of its trust 


| I. The Financial Post SURVEY OF MINES, 


published annually for eleven consecutive 


years, is widely recognized and firmly 
established as the only standard analysis 


of the Mining Industry of Canada avail- 
able in permanent form. 


II. THE FINANCIAL POST produces this 
dependable survey out of thirty years 
sound experience of providing complete 
and accurate information, both in respect 
of the Mines and all other activities in the 
business and financial life of the country, 


related. 


to which the Mining Industry is so closely 


You want to safeguard your interests, your 


investments by having the facts. But what is 
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certain you get: 


Financial Post 
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equally important, you want those facts to be 
authentic, complete and up-to-date. Make 


The Financial Post 


SURVEY oF MINES 


And the safe way to make sure of 
that is to order your copy 
advance of publication. Delivery of 
your copy is guaranteed if you give 
us your instructions NOW. Fill in 
the coupon and mail it TODAY. 
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Cuts Deficits 
Boosts Assets 


Annual Report Shows 
Striking Improvement 
Over 1935 


- 1988 NOW $20,556 


s of Calmont Oils improved 
wcgeravly during the past year, 
githough & Joss for the year is still 
gown, annual report of the com- 
pany reveals. 
eded May 31, 1936, a loss of only 
566 is shown, as compared with 


in of $55,666 in 1935, and of $85,-/ ¢o 


oe belasice sheet also reflects a 
soceworthy improvement. Current 
gsets totalled, as at May 31, 1936, 
£22,179, against current liabilities of 
$11,668, leaving working capital of 
g10.511. At the end of the 1935 fiscal 
eriod, working capital amounted 
tp $4,139. Not shown as a current as- 
get are Alberta Government bonds 
and savings certificates valued at 
$18,500, and other investments at 
cince the books were closed on 
yay 31, 1936, giving total market 
value of the companies investments 
st $90.035, the market value as at 
cept, 2, had increased to $178,000, The 
Financial Post is reliably informed. 
rhe main reason for this increase, 
the Post understands is that the 
company has been offered $75,000 
cash for its royalty interest in the 
Turner Valley Royalties, Turner 
Valley's new crude producer, 
Following is a comparative income 
snd surplus statement for the 2 fis- 
es] years ended May 31, 1935, and 
May 3}. 1936: 
”" "profit and Less Account 
Years Ended May 31 
1936 


Income from invests... 
Tool rental .... 
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House rent ....+-seeee 
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Field expenses: 
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ThompsonCadillac 
Recovery $21,036 


Contract For Arsenical 
Concentrates; Work 
on 8 Faces 
From Our Own Correspondent 


MONTREAL.—Thompson-Cadillac 
lining Corp. reports gold products 


20,565 
1,231,324 
23,397 


Deticit forward 


gust of $21,036 from 2,240 tons 
treated. Of this amount $11,- 
964 was bullion shipped to the mint 
énd the balance of $9,072 was in 
“otation concentrates sent to the 
tock pile. The grade of ore sent to 
the mill averaged $9.91 from which 
én extraction of 9444% was recover- 
by amalgamation and flotation. 
he mill averaged 72.22 tons a day. 
Issue Progress Report 
A progress report from Andrew 
we vice-president and consultant, 


The company is now in a position 
‘0 contract for the output of arsen- 
ia. concentrates to a British smelter 
& a rate slightly in excess of the 
fsumated cost of handling this ma- 
er al on the ground. Substantial 
Concessions have been made by the 
ore duyers. The company will have 
to contract for its output over a long 
ee to make the present offer pos- 
ewe 

_ Three development faces are be- 
ing carried in the mine and some of 
re fave supplied development 
.. Or the mill. Continued advance 
~ Seng made in the west section of 
© mine from the 600-ft. or bottom 
~ © and this heading still has 
escut 150 ft. to reach its objectives, 
here it is hoped the downward exe 
tension of the enrichment on the 150- 
e be found. Preparations 
rire being made to explore the 
ee section of the prop- 
Iie an existing ore face on the 
+W-Tt, level,” 
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System to Meet Labor Problems at Smelters’ 


Trail Plant Attracts 


An efa in which commodi 
prices are in followed nett 
inevitable slowness by Wages and 


salaries, is 
friction usually an era of labor 


and labor questions are, or soon 
will be, in the forefront of national 
problems. The interest which is 
being shown in the labor system as 
employed at the Trail smelter of 
nsolidated & Smelting 
Co. in British Columbia is based on 
a porns consciousness of this 


Attention to this system 
drawn in the Federal House turing 
the last session by W. K. Esling, 
Conservative member for Kootenay 
West in an address during the 
budget debate. So able ‘was the 
address, in fact that a Liberal mem- 
ber, D. A. McNiven, K.C., member 
for Regina City, has gone to con- 
siderable trouble to see that details 
of this plan were laid before the 
Canadian public. 

Behind the system utilized at 
Trail is the figure of one man, Dr. 
Selwyn Gwillyn Blaylock, vice- 
president, director, and general 
manager of the huge Consolidated 
Mining & Smelting Co. 

' “Big +Business” 

Details of Dr. Blaylock’s work 
among his 5,000 Trail employees 
has never been mentioned, it is safe 
to say, by soap box orators railing 
against the “inhumanity of big 
business.” 

Consolidated Mining & Smelting 
Co. is big business. The Trail smelter 
alone paid 4%% of the total freight 
revenue of Canadian Pacific Rail- 
way in 1935. It is the largest 
metallurgical plant in the world. 

The co-operative plan used at 
Trail is no recent innovation. Its 
major features have been given a 


535| practical test since 1920. Behind it 


all is the simple theory that co- 
operation between employer and 
employee is the ideal condition 
under any social gystem. 

As-outlined by Mr. Esling, this 
spirit is the keynote to the whole 
system. Tangible expression to this 
theory is provided by the company 
in the arrangement whereby every 
employee, after being with the 
company for 3 years, receives gratis, 
and fully paid, a share of stock in 
the company. 

Many “New Canadians” 

The significance of this policy 
extends far beyond the relation- 
ships confined to employer and 
employee. Many of the’ employees 
at Trail, as at every other large 
mining or industrial activity, are 
“New Canadians.” Holding a share 
in a company such as Smelters 
instills the realization in the minds 
of these men that they have a 
definite stake in Canada, and thus 
makes their Canadian citizenship 
mean more than the right to vote, 
and pay taxes. 

Another interesting feature of the 
Smelters plan is the apprenticeship 
system, Under this plan, sons of 
employees are welcomed into the 
plant and are given-a ‘choice of 
entering some specialized trade, 
carpentering, painting, foundry 
work, electrical work, or any of the 
other myriad trades which combine 
to make the Trail operation. 

These young men work on the 
basis of 25% of a journeyman’s 
wage. Every 6 months they are 
advanced until they receive the full 
pay of the master artisan. At that 
time, if the department for which 
they have fitted themselves has no 
opening for them, they are put to 
work as a laborer until there is an 


National Attention 


DR. SELWYN G. BLAYLOCK 


opening in their particular line, in 
which case they are given prefer- 
ence. 

What about the professional 
agitator? Trail, he has found, pro- 
vides lean pickings for artificial 
labor trouble. The biggest enemy of 
the professional agitator has proven 
to be Dr. Blaylock’s “grievance 
plan.” Each of the 15 or 20 depart- 
ments at Trail elects 2 delegates to 
a committee-which meet with the 
management, partly -in the com- 
pany’s time, twice a‘month. If any- 
one has a grievance, it is not stored 
up in his breast and released at 
some clandestine meeting, but is 
laid before -his particular delegate, 
who in-turn places ‘it before the 
combined ..employeesemployer 
meeting. ‘The. employee feels free 
to talk -to one-off his delegates, 
whereas, ‘were his-only recourse his 
employer;~ he might hesitate to 
unburden himself ‘for fear his com- 
plaint might be used against him. 

Not only the troubles of the 
employee, but the troubles of the 
employer aré also aired at these 
bi-monthly meetings. For instance, 
when the depression came, it was 
obvious that some curtailment in 
employment was- inevitable. The 
problem: -was: put before the meet- 
ing, and the employees, who might 
easily have voted to continue on the 
6-day week, voluntarily voted for a 
5-day week, rather than see some of 
their confréres “laid off.” 

As the depression deepened, 
employees again took steps to meet 
it. As described by Mr. Esling the 
following happened: 

“The management called the men 
together; they picked out the mar- 
ried men, and put them on three- 
quarter~time, and put the single 
men on half time. Then, as things 
picked up, they brought the single 
men up to three-quarter time, and 
finally the men were called again. 
The management said, ‘You boys 
can take your choice. Do you want 
to go back on a 6-day week, and 


thus deprive. some -people of jobs, 
or would you care to carry on the 
5-day week?’ Unanimously the men 
chose the 5-day week.” 

The Consolidated Mining & 
Smelting Co. in accordance with its 
plan of making its employees feel 
they have not only a stake in the 
industry, but one in the country, has 
loaned approximately $1 million to 
its employees, and constructed and 
repaired for them more than 1,000 
houses. The interest rate on these 
loans is only 5%. 

Unlike 90% of other large labor 
employers, wages at Consolidated 
Mining & ‘Smelting will increase as 
the cost of living increases. The 
basic wage at this plant is fixed by 
the company, but is largely deter- 
mined by the commodity price 
index as issued by the Federal Gov- 
ernment. Thus if the cost of living 
goes up, the basic wage also 
increases, and vice versa. To this 
basic wage is added a bonus for 
efficiency, which is based upon the 
price of base metals. 

In another important way does 
the company display its humani- 
tarian side. In most plants, there 
are cases where the boss of a 
department and an employee do not 
see eye to eye, and friction ensues. 
Sometimes this is the fault of the 
boss, and sometimes of the em- 
ployee. At Trail an employee gets 
3 chances to “get along with the 
boss.” If, for instance, he does not 
“get along” in the carpenter shop, he 
has the choice of being transferred 
into another . department. This 
choice is offered to him 3 times, and 
if he still does not “get along” it is 
considered to be his own fault. 

In addition to these benefits, 
employees have also pension pro- 
visions, benevolent associations, 
which give them assurance against 
age and sickness. 

For 17 years this system has been 
in effect at Trail. In the opinion of 
many it is the most important’ step 
of its kind taken on this continent. 


Mining Enquiries 


O’Brien Gold Mines 
What is going to happen to 
O’Brien Gold Mines stock? I hold 
some of this and feel inclined to 
take my profit. 


O’Brien Gold Mines has, as you 
know, recently encountered very 
spectacular ore grades and is now 
planning an expansion programme 
which is expected to net the com- 
pany a monthly profit of around 
$100,000 or even more than that 
next spring. O’Brien, indeed, is one 
of the highlights of the current 
mining season by reason of the re- 
markable discoveries made on the 
property but much of this situation 
has already been discounted in the 
market and the view is held in some 
quarters that the present price of 
the shares, while justified by events 
to date, places ample valuation on 
the property. On the other hand it 
is quite possible that with further 
developments, demand for the shares 
could be stimulated once more and 
cause an advance to still higher 
levels. We cannot, of course, fore- 
cast the market action of any mining 


security. 


Matachewan Canadian Gold 
I have some stock in Matache- 
wan Canadian Gold. What is your 


. view of this property? Is my stock 


worth anything today? 


Matachewan Canadian Gold sold 
its properties in 1933 to Matachewan 
Consolidated Mines Ltd. for 1.2 mil- 
lion shares to be distributed at some 
later date on the basis of 5 new for 
16 old. Matachewan Consolidated is 
in production and doing satisfactor- 
fly. Recently, the mill capacity was 
increased to something over 300 tons 
daily. The officials estimate this 
mill increase will treble the work- 
ing profit. The first 6 months of 1936 
show a profit of $31,278 before taxes, 
depréciation or deferred develop- 
ment. The outlook for.this proposi- 
tion would seem to lie in develop- 
ing sufficient ore reserves s0 that 
operating costs would be spread 
over a larger tonnage and thereby 
reduce costs, as this is a fairly low- 


grade proposition. 
Blanche River Kirkland 


I have some —_ B carey 
long time ago, in nche 
Kirkland. I do not see this — 
anywhere, and would be o liged 
if you would give me some in- 
formation regarding its merit. 


Late in 1085, the property and 
other assets of Blanch River Kirk- 
Mines was acquired 

Lands and ir 


North Ar 


quired the property and assets of 
Matabanick Kirkland and is carry- 
ing out development work on these 
2 properties as one unit. 
Shareholders of Blanche River 
Kirkland Gold will eventually re- 
ceive one share in North American 
Lands and Minerals for each 4 shares 
of Blanche River Kirkland held. This 
stock, however, is held in escrow by 
the Ontario Securities Commission 
until development work reaches a 
further stage. In the meantime, 


however, you are entitled to an in-/ pany 


terim certificate and we would sug- 
gest you send your Blanche River 
Kirkland shares by registered letter 
to Guaranty Trust Company of Can- 
ada, 70 Richmond St. W., Toronto, 
transfer agents for North American 
Lands and Minerals. 

The head office of North Ameri- 
can Lands and Mineral is 100 Ade- 
laide St. W., Toronto. 

As for a they have 
speculative value only and it seems 
to most mining observers that a con- 
siderable amount of work will be 
necessary at much greater depth be- 
fore the merits of the property can 
be gauged. 


Lebel Oro 
I am very much interested in 
Lebel Oro, as an investment. I 
would like to get your opinion of 
the outlook for this proposition 
and some information on it, 


Lebel Oro has 2 irons In the fire at 
the present time, one a property 
formerly owned by Long Lake Gold 
Mines near Sudbury and one in the 
Kirkland Lake district adjoining 
Bidgood. At the Sudbury property, 
recent cei yes have ate 
co ng e company 
ee oe is now around 40,000 
tons of commercial grade. The com- 
pany is understood to be giving 
some thought to mill construction 
this fall. 

At the Kirkland Lake property, 
efforts have been made this summer 
to pick up the continuation of the 
Bidgood Kirkland high-grade : ore 
with indifferent results. Briefly we 
would classify this proposition as 
still very much of a speculation al- 
though one in which some encour- 
agement has been had, 


Hard Rock Gold . 
Do you feel that the presen 
market price of shares in Hard 
Rock is justified by developments 
at the property? The sane attitude 
you have taken during the current 
mining activity has been very 
much appreciated. 


Recent ts at Hard 
o| mock Gold's Little Long : prop: |} 


ing with commercial ore grades and 
substantial tonnages in underground 
developments. The No. 2 shaft is be- 
ing sunk in porphyry about 1,000 ft. 
east of the MacLeod-Cockshutt 
boundary and at last reports was 
down about 100 ft. with average 
values of $11.37 per ton, Shaft rock 
is described as ore of commercial 
value and of a type from which the 
company could earn a reasonably 
large profit. Sinking continues in 
ore at last reports. Plans of the com- 
include establishment of a 
level at 125 ft. to be followed by 
crosscutting across the porphyry and 
further drifting in order to deter- 
mine the full ore possibilities of the 
shaft area. At the present stage 
there is no information on which 
the shares can be valued accurately 
and they continue to represent 
prices established by speculative 
opinions in the open market rather 
than by intrinsic values determined 
by development to date. 


C. I. M; M. to Hold Sessions 
At Edmonton, Vancouver 


Two conventions of the Canadian 
Institute of Mining and Metallurgy 
will be held in the west and B. C. 
this fall. First will be a 3-day 
session at Edmonton, Sept. 30 and 
this will be followed on October 7 
with a meeting of the British Colum- 
bia division of the C.I.M.M. in Van- 


couver. 

Members and guests attending the 
Vancouver meeting will make a 
visit to the mine and plant of Britan- 
nia Mining and Smelting Co. on 
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Contented Labor — 


verburden Goes 


Via Water Route 


Empress Consolidated Gold 
Mines, operating with hydraulic 
equipment, is removing over- 
burden in its property on Jackfish 


Operations by hydraulic meth- 
ods were suspended recently 
owing to the necessity of conserv- 
ing water for forest fire fighting. 

A massive mineralized zone is 
reported to have been uncovered 
by hydraulic removal of over- 
burden and this is being exam- 
ined by engineers. 


Red Lake Trio 
Extends Work 


sr | Spiers, Madsen and 
rontier All Advance 
Workings 
From Our Own Correspondent 


HUDSON.—The shaft at May 
Spiers Gold Mines has been com- 
pleted to 350 ft. where the second 
station is now being cut. This work 
has been completed since July 1. It 
is anticipated that no more than 100 
ft. of crosscutting will be necessary 
to get into the main vein on this 
level, The company. is now doing 
lateral development on both levels 
to prove up the showing on surface 
which was indicated by diamond 
drills to continue to good depth. 
This vein for 130 ft. is\reported to 
average $35 per ton across 4% ft. 

~~ «© * 


Madsen Postpones Mill 

Madsen Red Lake Gold Mires has 
shelved plans for a 100-ton mill 
temporarily as attention is shifted 
from the No, 1 mine where 70,000 
tons of $14 ore have been proved, to 
the new surface showing which 
indicates possibilities of a medium 
or low-grade high-tonnage deposit. 
Ten shallow diamond drill holes 
have proved the vein to extend for 
1,200 ft. and between 20 and 30 ft. 
wide. A depth diamond drill pro- 
gramme is to be commenced shortly. 


Frontier Plans Shaft 

Frontier Red Lake Gold Mines, 
being financed jointly by Bunker 
Hill Extension and Bagamac Rouyn, 
is preparing to sink a shaft for 250 
ft. on its Pipestone Bay property as 
a result of the encouraging results 
from diamond drilling on its No, 1 
vein, Along a length of 120 ft. and 
width of 3 ft. average values of $16 
are reported. About $75,000 in cash 
is available. 


East Malartic 
Works No.2 Shaft 


Progress Report Says 
Good Material All the 
Way From Surface . 


From Our Own Correspondent 

MONTREAL.—Work on the No. 
2 shaft of East Malartic Mine is be- 
ing pressed with all possible speed, 
according to a progress report for 
the 2 weeks ended August 15 issued 
by J. P. Norrie. Concentration of 
work at this point has been due to 
the fact that the shaft has been in 
vein material of good width all the 
way from surface, leaving only one 
machine for work in the No. 1 shaft. 

The report continues: 

“A drift has been driven along the 
hanging-wall of a 30-ft. vein in the 
south crosscut on the 175-ft. level 
in highly silicified porphyry and 
quartz with much pyrite, telluride 
and visible gold. Until several hun- 
dred feet of drifting and crosscutting 
has been done it will be impossible 
to arrive at the average grade of 
ore in this vein as so little of it is 
exposed in the drifts. The average 
grade as exposed in 40 feet of drift- 
ing done to date is $6 per ton. The 
present faces are in material of 
much higher grade. 

“In the north crosscut a raise has 
been put up on the contact 17 feet. 
The indicated width at this point is 
15 feet of highly mineralized por- 
phyry and quartz, dverage grade 
$8.05 per ton.” 


Bob Tough Reopens 
After Reorganizing 


From Our Own Correspondent 

SUDBURY.—The property of Bob 
Tough Gold Mines, in McKinnon 
twp., West River section, will short- 
ly be reopened, it is announced, with 
the reorganization of the company, 
which is now to be known as Bob 
Tough Gold Mines (1936). Share- 
holders recently authorized the sale 
of the property to the new company, 
which is capitalized at 3 million 
shares of $1 par. The basis of ex- 
change will be one new share for 
3 old. 

The property has been. idle since 
last fall. A shaft has been sunk to 
150 ft. and considerable lateral work 
accomplished on the vein system. 
When work was suspended last fall, 
Douglas A. Mutch, consulting engi- 
neer, made a report on the opera- 
tions up to that time and commented 
favorably upon development. It is 
understood a new programme of 
development is now being organized. 


Aldermac Copper Corp. 
Stock Listed in Montreal 


From Our Own Correspondent 

MONTREAL. — Montreal Curb 
Market has listed 3,604,681 shares 
of no par value of Aldermac Cop- 
per Corp. Authority also has been 
given to add 595,000 shares sub- 
scribed for but not paid for; 500,000 
shares under option on official no- 
tice of issuance and 300,319 treasury 
shares upon official notice of issu- 
ance. 


Big Missouri Mines 
eleases Optioned Stock 


From Our Own Correspondent 


MONTREAL. — Montreal Curb 
Market has been advised by Big 
Missouri Mines Corp. that a block 
of 10,000 shares has been taken up 
under the option agreement. The 
total capital issued to date amounts 
to 3,621,867 shares, leaving 1,37 
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$10 Ore Values 
AtGolden Gate 


Drifting Indicates Im- 
proved Conditions — 
$7.70 for 30 Feet 


tely 

still in ore of satisfactory grade, and 
in addition to the $10 section, a 
further distance of t 30 feet 
averaged around $7.70 over drift 
width. Ore now being drifted is im- 
proving in appearance and grades 
are expected to be higher. 

Drilling is at present restricted to 
the 200-foot level where another 
vein was recently intersected at a 
depth of 42 feet. Cores from this 
discovery assayed $33.95 over a 2- 
foot section, and a 5-foot section, 
near by, gave values about $7 to the 
ton. Tellurides were visible in the 
cores and the hole is being con- 
tinued to intersect the 202 vein at 
100 feet below the 200-foot work- 

Significance of current explora- 
tion lies in the fact that under former 
operations, gold values were sought 
in quartz veins in a fractured green- 
stone formation, while the gold 
bearing formation now under ex- 
ploration, is striking easterly into a 
porphyry body. According to Mr. 
Pain it has become evident that the 
latter structure is more favorable 
to deposition of commercial ore. 


Parkhill Gold — 
Sets New Mark 


August Recovery at 
$39,000 Largest for Any 
Month to Date 


From Our Own Correspondent 

MONTREAL. — Parkhill Gold 
Mines reports a gross recovery dur- 
ing August of $39,000. This is an all- 
time monthly high for the mine and 
compares with a previous record of 
$38,500 in June this year. In August 
last year recovery totalled $35,200. 

During 11 months of the fiscal 
year ended August 31, gross recov- 
ery was $307,915 from milling of 
19,700 tons of ore. Average recov- 
ery per ton was $15.53 with an aver- 
age daily milling rate of 60 tons. In 
the corresponding 11 months of the 
previous year the mine showed a 
recovery of $287,126. 

Progress at Mine 


With respect to progress at the 
mine, reports by ‘the com- 
pany state: 

“The ore encountered west of the 
shaft on the 11th level, which is the 
downward extension of 10-206 stope, 
is bearing up well under stoping 
conditions. This ore body may 
expected to yield a good grade and 


grade has been encountere 
ed on the 12th level drift east. De- 
velopment west of the shaft is 
progressing vigorously on both the 
12th and 13th levels. 


Marquette Drilling 
Long Lac Claims 


Surface Finds Encourag- 
ing — Seek Vein 
Extensions 


With the arrival of drilling equip- 
ment on the property of Marquette 
Long Lac Gold Mines Ltd. in the 
Little Long Lac area, a programme 
of diamond drilling will be under- 
taken to explore mineralization at 
depth. 

Surface discoveries on the prop- 
erty, formerly developed by Lafay- 
ette Long Lac Gold Mines Ltd. are 
encouraging. Surface finds were fol- 
lowed by a geo-physical survey of 
the property and information pro- 
vided by the survey was used as the 
basis for spotting diamond drill 
holes. Sudbury Diamond Drilling is 
under contract for the work. 

Location of the property, adjacent 
to Little Long Lac Gold Mines hold- 
ings, is an important factor and offi- 
cials of Marquette believe it is pos- 
sible that extensions of the Little 
Long Lac vein system may be picked 
up on Marquette ground. The com- 
pany is amply financed for the pres- 
ent exploratory campaign. 


Coal Order from C. N. R. 
Means 5 Months Work 


From Our Own Correspondent 

SYDNEY, N.S.—At least 5 months 
work is assured mines owned by the 
Acadia Coal Co, in Pictou, N.S., by 
the announcement of a 40,000-ton 
coal order from the Canadian Na- 
tional Railways. 

The order will be shipped by rail 
to Upper Canada. Present water 
shipments of Acadia coal are suffi- 
cient to last until the freeze-up closes 
navigation, Acadia officials state. 

The combined orders will keep the 
Acadia mines in production until 
December and by that time local 
winter demand will be up. The 
order will mean additional employ- 
ment for railway employees at 
Stellarton. 


Buffalo Ontario 
Reports New Find 


Buffalo Ontario Gold Mining Co. 
Inc. has made new finds on its prop- 
erty in Chester Twp., Ontario, The 
Financial Post is informed by an 
official. Four veins are to 
be paralleling one another, the main 
one of which has been uncovered 
at intervals for one mile, showing an 
average width of 2 ft. 

Earlier this year, the company 
drilled one quarter of a mile east 
of this find to 80 ft. depth with satis- 
factory results. On surface, channel 
assays over an average width of 3 ft. 
were $4.20 to $17.45 per ton. At eo 
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Gomak Mines Expects 
First Bullion Shortly 


From Our Own Correspondent 

SUDBURY.—Gomak Mines, oper- 
ating in the Three Duck Lake area, 
and sponsored by Porcupine Crown 
Mines, is expected to produce its 
first bullion about Sept. 15, accord- 
ing to official statement. 

The mill is now operating at a rate 
of between 40 and 50 tons daily, and 
millheads are running about $20, 
with tails $1.05, Russell D. Jones, 
general manager, states. The new 
86-h.p. Diesel engine was recently 
installed In the mill and changes 
made increasing plant capacity from 
35 tons. 

Surface work is proceeding on the 
property, and a test pit located about 
380 feet west of the shaft is reported 


be | to have disclosed coarse native gold 


on No. 1 vein. The site for the pro- 
posed new vertical shaft has been 
selected approximately 650 ft. west 
of the present headframe. Develop- 
ment of the 85-ft. level is being car- 
ried out to the west and recent shots 
have resulted in the taking out of 
considerable high-grade, it is stated. 
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garding all classes of ~~ 
securities. 


F.J. CRAWFORD & CO. 


Members 
Toronto Stock Exchange 


Winnipeg Grain Exe e 
Canadian C dity Exchange 
tee. 


11 Jordan St. - 
ELgin 2201 


GAFFNEY MINES LIMITED 


ROOM 18, NO. 18 TORONTO 8T., TORONTO, ONTARIO 


Tenders wanted for from 2,000 to 5,000 feet of 
diamond drilling on our property located at Manitou . 
Island, Lower Lake Manitou, Kenora Mining District, 


Ontario. 


MAITLAND D. JOHNSON, 


Secretary-Treasurer, 


We wish to announce that 


MR. C. P. MILNE 


has become associated with this firm 
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H.M.PARRINGTON 


M.E. 


This interesting series of talks is well worth your reading .., 

and is sure to give you new faith in Canadian Mining as well 
as help you avoid losses through the unscrupulous racketeer. 

I trust you will read every article. 
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Problem of Thousands of Transients Marching Across Dom- 
inion from Job to Job Serious One Even Before Depression 


Third of Wage-Earners 
But Casually Employed 


In every relief and social problem there stands the casual and unskilled 
worker—men who shift from one job or industry to another with the 
change in seasons—men who are often single, homeless transients moving 
restlessly from place to place particularly in times of economic depression. 

It comes as something of a shock to read Miss Whitton’s assertion 
that the last census showed Canada to have well over a million persons 
working (at that time) as unskilled or semi-skilled laborers or as odd-job 
farm hands on other than a wage basis. One third of our total wage- 
earning population, she says, were thus open to seasonal and cyclical 
unemployment and were already creating a major social problem before 
the hand of depression struck the Dominion 5 or 6 years ago. 

Miss Whitton paints a vivid picture of who these people are—how 
they lived and existed prior to 1931. She shows how little this country 
was prepared to handle the problem even in those days and how com- 
pletely overpowering it has become in the last few years. In a subsequent 
article she will point the way out and show what must be done to tackle 
this problem on sound and permanent lines. 

The article is one of several being written for The Financial Post by 
Miss Whitton on the great national problems of relief and social depend- 
ency. These articles have caused widespread comment in all parts of 
the Dominion in view of the breadth of vision and acknowledged author- 
ity of the writer. In previous and in subsequent articles Miss Whitton 
makes clear, challenging comment on other phases of this problem 
together with important and constructive suggestions as to how these 


. By CHARLOTTE M. WHITTON 

The wanderlust is part of the 
“endowment of man. It has been one 
‘of the greatest motivations in civil- 
4zation and on it the histories of 
: tribes and 

nations have 
turned. 
Moses, Alex- 
ander, Kubla 
Khan, Marco 
Polo, Colum- 
bus, Cabot, 
Cartier, 
Drake, Clive, 
Mackenzie — 
through an 
endless roster 
run the names 
of the great 
adventuring 
pioneers in 
Charlotte Whitton, C.B.E. whose tracks 
have followed “a thousand wheels, 
an empire and a king.” 

In Canada there have been many 
conditions which would tend to feed 
this natural instinct especially in our 
younger men. 

Moving Northward 

In the first place, the country is 
vast and partly unexplored with 
some areas almost unknown. Per- 
haps mineral wealth or opportunity 
in lumbering may open overnight 
to the hardy and courageous. Every 
little hamlet and country corner in 
the east has its story of some young 
fellow who “lit out” for “the city,” 
“the West” or “the States” and made 
good. 

For decades, there has been this 
draw from the older centres and 
areas of population to the newer, 
and not only our young men and 
boys but whole families have 
yielded to its lure. The population 
of Canada has shifted west and 
north steadily since Confederation, 
until the centre of population today 
is just north of Sault Ste. Marie 
where it used to be near Valley- 
field, Quebec. 

City Dwellers Predominate 

In the last 60 years it has also 

changed from one which was but 
18% urban to one in which 50% are 
city dwellers and but 31.7% live on 
farms. In the post-war decade the 
tremendous development in the 
construction of road and power 
plants, and in the pulp and paper 
-and, latterly, the mining industry, 
was bound to lead to concentration 
of huge volumes of male population 
not only from all over the country 
but from the United States and 
Europe as well. 
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matters can be righted. 


eT 


These population movements in 
our national life had been natural 
social phenomena from the opening 
of the century, in fact in some 
degree from the begirining of trans- 
continental railway building nearly 
2 decades previously. 


Casual Labor Grows 


One result was that a very large 
proportion of our able-bodied male 
population was drawn into the 
ranks of semi- or unskilled labor in 
these activities, along with those 
already so employed in farming, 
fishing, trapping and fur trading. 
By 1931 there were 425,000 male 
workers in Canada classified as 
unskilled laborers in other than the 
agricultural, mining or logging 
industries, while 478,000 more were 
listed as farm laborers, 197,000 on a 
wage basis, 47,000 as fishermen, 
hunters or trappers, and 37,500 as 
lumbermen, 

In these latter groups, 52,000 were 
also on an earning basis. Male 
workers classified as miners and 
laborers exceeded 55,000 while min- 
ing and quarrying sustained a total 
of more than 68,000 male workers 
in all ranks and grades. Longshore- 
men numbered nearly 5,000, and 
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truck drivers, teamsters and dray- 
men practically 66,000. 
Over a Million In Group 

Thus some 820,000 of the male 
population were working in un- 
skilled or semi-skilled labor ranks, 
exclusive of many of the 300,000 odd 
farm laborers gainfully employed 
on other than a wage basis and 
many thousands of whom would fit 
into this category. 

This represents nearly one third 
of the total wage earning population 
of the country and in the best of 
times would be bound-to contribute 
to a heavy volume of unemploy- 
ment when the basic industries of 
farming, lumbering, fishing, and 
mining, are subject to the long 
seasonal suspensions imposed by 
our climate which also affects 
activity in many important second- 
ary occupations such as construc- 
tion, etc. 

Agricultural Employment Shrinks 


Various factors operated to con- 
ceal the significance of these con- 
ditions. The heavy harvesting 
demands of the West drew more 
than 100,000 harvesters to the grain 
fields for several weeks of employ- 
ment which took up the slack for 
many unskilled laborers from all 
over the Dominion and enabled 
them to earn enough to tide over 
winter idleness until the seeding 
called them to the fields again. 
Mechanization on the farm has done 
much to end that—the tractor and 
combine displace on the average 14 
men and at the rate they were being 
introduced in the West from 1924 to 
1929, we could look to an annual 
displacement of 100,000 seasonal 
harvest workers for some years to 
come. 

Homesteading had also made pos- 
sible seasonal employment of hund- 
reds of thousands of farm workers, 
who in their “off” months filed and 
worked their own land and at the 
end of 3 years moved on to it. The 
disappearance of easily accessible 
free land revealed the fact that 
much of our agriculture simply 
could not afford “hired help the 
year round,” and the wandering, 
homeless farm laborer came to 
haunt city streets in his winter 
idleness. 

Jungle Dwellers 

Then, there is always in any land, 
particularly in a young land like 
Canada, the man in whom the 
tramp or gypsy strain answers to 
the call of sky and wood and 
“jungle,” who follows the road as 
his regular occupation, living on 
savings garnered by the minimum 
of employment in the good season 
or by his wits and takings, shunning 
work and water, but driven by our 
unkind winter to a few weeks 
shelter in flophouse or city mission. 

Winter Retreat of the Homeless 


All these factors were at work to 
give Canada a serious social prob- 
lem in the volume of her homeless 
transient men, long before the 
depression. They congregated 
largely in the great city centres, 
Sailors and seamen in the great salt 
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entirely in Vancouver, where the 
wanderer reached his western limit; 
in Halifax and Saint John where 
the sea stopped his eastern trek; in 
Winnipeg, the funnel for the 
prairie land; in Toronto, the focus of 
Old Ontario; in Montreal, the great 
catch basin for those floating down 
from mining, lumber and construc- 
tion camps, the end of steel for a 
great port, the city with the open 
Meurling Refuge endowed by the 
wandering Frenchman who in his 
need had found no bed but the park 
of the metropolis, and in Ottawa, 
where hundreds drifted, driven by 
some vague impulse to seek security 
or file complaint at the seat of 
government. 


Eddies in Other Cities 


Regina, Saskatoon, Calgary, Ed- 
monton and Hamilton, a few centres 
in the north country might have 
small eddies of the movement but 
these other centres were the gath- 
ering heads, and they were equip- 
ped with numerous “flophouses” 
where a man could get a bed at 10 
cents the night and no charge for 
the extra bedfellows, or rooming 
houses where the quieter, more 
stable man, could stay the winter 
through, while many cheap res- 
taurants catered to the trade. 

There were also missions, shelters 
and hostels making a nominal 
charge for those who could pay, 
giving free service to all others. 
With the spring most of these men 
thronged to the fields, forests or 
roads again but each year more of 
the old or broken stayed in the 
cities or came back for longer 
periods, until the old age pension 
or the old man’s home was in reach. 


They were of all ages and types 
and nationalities,. wandering un- 
attached men, homeless, womanless, 
and many of them, fortunately for 
Canada, asking of life no more than 
what the open trail or the camp or 
odd job would give. We had no plan 
for them, no way of handling them 
other than by this haphazard 
seasonal sheltering, and the “hand- 
out” of the warm-hearted citizen or 
“easy” housewife, as they trekked 
and panhandled from place to place. 
If they died, there was the mission, 
or the indigent burial provisions of 
most municipalities; if they were 
sick, the infirmary, ’or the indigent 
ward of the hospital. 


No Provision Made 


With such a volume of semi- 
skilled and unskilled labor season- 
ally and casually employed, there 
was bound to. be a backing up of 
serious proportions at any time of a 
drop in the barometer, This had 
been proved again and again in the 
pre-war and post-war period in 
England. 

In 1920, Lord Shaw’s Commission, 
reporting on the situation there, 
Stated that “the methods of casual 
engagement have continued and 
with them have continued demoral- 
ization and wunder-employment,” 
and recommended that “the system 
of casualization must, if possible, be 
torn up by the roots.” 

Yet in England, as well as in 
Canada, this “laissez passer” atti- 
tude continued without consistent 
and adequate provision for the re- 
gularization of employment of these 
groups, and without any adequate 
planning for their provision when 
idle, or for reciprocal agreement 
among the different units of gov- 
ernment to prevent or control the 
volume and related problems arising 
from such a situation. Yet the 
numbers concerned involved nearly 
a third of the gainfully occupied 
population, and the situation broke, 
as break it must, in 1931. 


Breaking Up the Problem 


From that time to today we have 
tried various emergency measures 
to deal with a serious situation with 
it actually upon us, when we 
should have planned constructively 
for it long since. The organization 
of employment and the reduction 
of unemployment to the minimum 
through decasualization measures is 
the proper approach, but not one 
that can be effectively applied in 
times like these. The best one can 
do is to attempt to deal with the 
immediate phases of the situation. 
The relief camps were one answer 
which was abandoned. Now, the 
problem is being analyzed and 
being broken down into its various 
phases. 

There are the old and broken 
men and the wanderers; thefe are 
the trained and semi-trained youths 
and young men; there are the un- 
skilled laborers in vigorous middle 
life. _Different methods and facili- 
ties will have to be provided for the 
constructive solution of these differ- 
ent phases of a common problem. 
Highly technical considerations of 
reciprocal residence and mainten- 
ance agreements enter into the pic- 
ture as well. The analysis of the 
problem and the setting up of our 
immediate measures to deal with it 
must be constructively developed 
from the point of view of a problem 
of long standing that will not dis- 
appear even with moderate recov- 
ery in employment. 


Vancouver Attracts 
Many New Industries 


For the first 6 months of 1936 new 
industries commencing operations in 
Vancouver are employing 600 work- 
ers with a payroll for the same 


From January, 1936, to date 46 
firms have expanded, with an esti- 
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Brazilian Business Presents 
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because it has 


10° Quality, 


United States and Cana- 
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directors B 

be given the preference in 

sales by foreign stockholders. There 
are nearly 40 foreign insurance com- 
panies in Brazil. 

- Proposals are made from time to 
time for Brazil to take over the 
main public utilities as well. Brazil- 
ian Traction, with the help of thous- 
ands of Canadian, British, Belgian, 
United States and French investors, 
has poured millions of dollars into 
Brazil to create the present power 
enterprises and to develop various 
utilities, 

Adverse exchange conditions have 
prevented those investors getting 
more than one cash dividend in sev- 
eral years. They have continued to 
hope that returning prosperity 
would enable Brazilian to pay out 
dividends earned again but are 
somewhat discouraged by the growth 
until recently of a party that looks 
upon all foreign capitalists as ex- 


development. 
Gained in Part 

“Brazilian Business,” published by 
the American Chamber of Commerce 
of Sao Paulo, takes up the cudgels 

the narrow nationalistic pro- 
grammes for development, stating 
that North American prosperity has 
been built up in the past by wel- 
coming capital and by a large in- 
crease of freedom for trade and com. 
merce and investment. 

It says in’ part: 

“Brazilian progress would indeed 
have been slow had she in the be- 
ginning shut her doors to the best 
that Europe had to offer, had she 
refused to allow the English loco- 
motive, the French culture, the 
German skill to come within her 
borders. How far would she have 
advanced if other nations had re- 

*fused to permit her coffee to come 
into their markets? Had not her 
doctors, her engineers, her finan- 
ciers and her statesmen studied in 
the best schools of Europe, had 
they not taken advantage of and 
absorbed the best that others had 
to offer, she would still be right 
where she was when Pedro Alves 
Cabral sighted her marvellous 
coast, 

“Why then should a-nation any 
more than an individual, object to 
taking advantage of outside wealth 
and experience and organization?” 
it concludes. “Foolish indeed is 
the nation that shuts itself off 
from the rest of the world, Only 
Thibet would do that.” 


340 Canadian“Co-op”’ Groups 
Have Membership of 312,519 


Farmer co-operative and “busi- 
ness organizations” in Canada in 
1934 marketed produce worth $125 
millions of which $81 millions or two- 
thirds was grain or seed according 
to a special survey made recently 
by W. F. Chown of the Agricultural 
Economic Branch, Department of 
Agriculture. In all, there were 340 
co-operatives engaged in marketing, 
a total membership of 312,519. Total 
assets were $102 millions and value 
of plant $383 millions. Paid up 
share capital was placed at $7.7 
millions and general liabilities at 
$54.5 millions leaving as a reserve 
and surplus $39.8 millions. 

Due to the predominance of grain 
a provincial grouping of these 
organizations shows Saskatchewan 
with nearly 40% of total sales or 


Commodity Grouping 
No. of 


No. of 
associations 


115 
104 


Marketing— 

Dairy products ......csecces 
Fruit and vegetables ....... 
Grain and seed 

Livestock eevceccce 
Poultry ..cccccsccccccsccsoce 
Honey seeresecesecsese 
Maple sugar cccccscccccssece 
Tobacco 


Weel cccsccce 
Miscellaneous 


| mene 


Purchasing cere cccecesee 
Miscellaneous ...... seeececcece 


Total for Canada csacasacgee 697 


holders 


$46 millions. Alberta ranked next 
with $21 millions while Ontario was 
credited with $11.5 millions. Over 
$16 millions of total trade was 
classed as “interprovincial.” 

These associations had 2,604 
branches which combined to make 
a total of 3,301 places of business 
engaged in the marketing of farm 
products and the purchase of sup- 
plies for farmers. Of the 697 asso- 
ciations, 340 were engaged in mare 
keting, 333 in purchasing and 24 in 
miscellaneous activities. Sharehold- 
ers and members financially inter- 
ested numbered 341,020 and patrons 
were estimated at 378,730. 

Summary figures of farmers’ busi- 
ness organizations in Canada in 1934 
analyzed according to commodities 
are shown below: 


Total business 
including other 
revenues 


Total 
assets 


$ 
4,179,513 
3,860,115 


share- 


35,034 
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102,026,626 Appraisers and Valuators 
3,102,749 Estates Managed 
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@ Be it .40% carbon, chrome—nickel—vanadium, silico— 
manganese—any kind of carbon or alloy steel you. want, 
these ‘Men of Algoma" will produce it. They melt and pour 
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“Dick” Haycock runs a Coke Oven Gas 
Test to check the B.T.U. value of the gas. 
The gas is used in the Open Hearth Furnaces, 
Its quantity and B.T.U. value determine the 
temperature of the steel bath. This must be 
sustained to produce a high quality steel. 


Algoma Steel Corporation Limited 
Montreal—SAULT STE. MARIE—Toronto,? 
B.C. Agents: F. Drexel Co., Vancouver 
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130 grades of to-day’s specialized steels. They control the 
quality of every grade to meet the most rigid specifications. 


If there's anything wrong with the content of the steel the 
men in the laboratory will find it. Twenty-four hours a day 
they are in touch with the Open Hearth Furnaces by 
teletype, checking the quality of the steel at each stage of 
its production. Above Jim Roger tests the carbon content of 
a “treat” of steel before it is released from the Open Hearths. 


The exact science of the laboratory matches the skill of the 
‘Men of Algoma" to control the quality of Algoma carbon 
and alloy steels. These steels are produced and rolled to 
specification for use in many products and utilities, Auto- 
mobiles, buildings, bridges, railroad rails and equipment, 
docks, household utensils, machinery, mining equipment, 
are a fewof these used by millions of Canadians every day. 
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